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General 
XINHUA Reports Carter's 2d Meeting With Kim 
'L-song 


OW 1726141594 Beijing XINHUA in English 1340 
GMT 17 sun 94 


pa Pyongyang. June 17 (XINHUA)—The President 

of the Democratic People’s Republic of Korea (DPRK) 
Kim [i-song met witi former U3. President Jimmy 
Carter and his wife a seccad time at noon here today. 


Kim's wife Kim Song-ae alss joined the meeting this 
time, according to local press :eports, which said Kim 
and Carter had sincere talks over issues of common 
concern. No other details were di\closed. 


Carter is due to cross the demaycatior line at Panmu- 
njom on Saturday [18 June] on his way back to Seoul, 
where he is expected to brief ‘south Korean President 
Kim Yong-sam on the result: of his talks with Kim 
I)-song. 

Carter's visit to DPRK is aime! at facilitating exchanges 
of views on the nuclear issue ; mong the United States, 
South Korea and the DPRK. He had talks with South 
Korean leaders earlier this week before arriving in 
Pyongyang on Wednesday. 


Kim Il-song had his first meeting with carter on 
Thursday and they talked in a cordial atmosphere, 
according to local press reports. 


Carter Returns to Seoul 


OW 1806044694 Beijing XINFiUA in English 0412 
GMT 18 Jun 94 


[Text] Seoul, June 18 (XINHUA)—Former U.S. Presi- 
dent Jimmy Carter returned here from Pyongyang via 
the truce village of Panmunjom this morning after a 
four-day visit to the Democratic People’s Republic of 
Korea (DPRK) during which he held talks with Presi- 
dent Kim Il-song on resolving the nuclear issue. 


Carter is expected to brief South Korean President Kim 
Yong-sam on the results of his two rounds of talks with 
the DPRK leader. 


During their second round of talks in Pyongyang on 
Friday, Carter told Kim that the U.S. had suspended its 
moves to apply sanctions against the DPRK, while Kim 
declared that he had authorized a joint search for Amer- 
icans missing in action (MIA) from the 1950-1953 
Korean War. 


The news appcared to signal a breakthrough in the 
nuclear crisis on the Korean peninsula, with Carter 
describing the MIA initiative as a “good omen for the 
future.” 


“I would like to inform you that they have stopped the 
sanctions activity in the United Nations,” Carter told 
Kim at their talks. 
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ee eos eee te & cs aan os 
freeze its nuclear program. 


The U.S. and the DPRK. held two rounds of high-level 
talks on the nuclear issue on the Korean peninsula in 
June and July last year. The third round of talks, which 
was scheduled for March 2! this year, 
because of differences between the two sides. 


: 
Hf 


cation Board (NUB) Minister Yi Hong-ku, and Foreign 
Minister Han Sung-chu during a three-day visit to Seoul. 


He said earlier that his trip to the Korean peninsula 
would be a private one. “My hope is to discuss some of 
the important issues of the day with leaders in the area,” 
he explained. 


Recently the U.S., after consultations with South Korea 
and Japan, drafted a resolution calling for United 
Nations sanctions against the DPRK when it banned 
IAEA inspectors from testing samples of nuclear fuel to 
determine whether it had been diverted secretly to make 
atomic weapons. 


Pyongyang warned that any sanctions airned at forcing it 
to accept inspections would be regarded as a declaration 
of war, while insisting that its nuclear program was 
entirely peaceful. 


On Monday, the DPRK announced that it was with- 
drawing immediately from the IAEA, the United 
N>\ions nuclear watchdog, and would accept no more 
inspections of its nuclear program, in retaliation for the 
agency's own sanctions resolution against Pyongyang. 
The resolution provided for an immediate halt to IAEA 
technical assistance to the DPRK totaling 250,000 U.S. 
dollars a year. 


Before meeting president Kim Yong-sam here today, 
Carter will meet Foreign Minister Han Sung-chu to 
discuss the steps that Seoul and Washington can take to 
deal with the nuclear issue, based on the outcome of his 
talks in Pyongyang, official sources here say. 
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The former president is to mect the press here this 
afternoon before leaving for the United States. 


Says DPRK To ‘Freeze* Nuclear Program 


WV 1806115294 Beijing XINHUA in English 1145 
uMmMT 18 Jun 94 


[Text] Seoul, June 18 (XINHUA)--President of the 
Democratic People’s Republic of Korea (DPRK) Kim 
Il-song has said that his country is willing to freeze its 
nuclear program if Washington agrees to hold a third 
round of high-level talks with Pyongyang, former U.S. 
President Jimmy Carter quoted Kim Il-song as saying 
today. 


“President Kim Il-song said that North Korea (DPRK) 
would freeze its nuclear program, but with assurance that 
a third round of talks would take place and that North 
Korea could replace the present ouclear reactor system,” 
Carter said at a press conference. 


“But he did not agree to permanent freezing of the 
nuclear exercises, nuclear activities in North Korea,” 
Carter said, adding that Kim Il-song made it clear that 
this is possible “only if there is assurance of light w- er 
reactor technology being available to North Korea.” 


Carter returned here Saturday [18 June] morning via the 
truce vr.‘age of Panmunjom following his four-day pri- 
vate visit to the DPRK. He passed through Panmunjom 
Wednesday on his way to Pyongyang after meeting with 
South Korean President Kim Yong-sam, Deputy Prime 
Minister and National Unification Board (NUB) Min- 
ister Yi Hong-ku and Foreign Minister Han Sung-chu 
during his three-day visit to Seoul. 


The former U.S. President, who met with President Kim 
Il-song twice during his stay in Pyongyang, said that the 
DPRK leader has made two specific requests. 


One 1s that the U.S. would support the DPRK's desire to 
replace graphite moderated reactor with light water 
reactor and the other is that the DPRK be assured 
officially it will not be subject to nuclear attack from the 
U.S. or other outside forces, Carter said. 


He noted that Fresident Kim Il-song would like that to 
be done within the context of the joint declaration of the 
DPRK and South Korea concerning denuclearization of 
the Korean peninsula. 


Washington, Carter said, is willing to reassure the DPRK 
against nuclear attack and to support inter-Korean agree- 
ment on denuclearization. 


“I was authorized to say that in the context of the 
North-South Korean declaration on denuclearization, 
that the U_S. will be willing to join in on such assurance,” 
he said. 


Carter quoted Kim Il-song as saying that the DPRK 
never has planned to “develop nuclear weapons.” 
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He clarified what appeared to be the rnajor discrepancy 
between him and U.S. President Bill Clinton after 
reports on Friday evening that Carter informed Kim 
Ii-song that the U.S. stopped discussing sanctions at the 
United Nations and agreed to hold the next round of 
high-level talks with Pyongyang. 


“} informed President Kim that in my opinion, if (North 
Korean) commitments were carried out, the need or 
effort of sanctions would be put in abeyance and that the 
third round of talks would be rescheduled secon to resolve 
all the issues related to the nuclear issuc,”’ Carter said. 


Referring to the effect of sanctions against the DPRK, 
Carter said, “I don't think that threat of sanctions has 
any effect at all as far as damage to its economy, society 
is concerned.” 


While briefing South Korean President Kim Yong-sam 
on his Pyongyang visit this morning, Carter also con- 
veyed Pr. icnt Kim Il-song’s proposal for an inter- 
Korean .mmit. Kirn Yong-sam accepted the proposal 
forthwith. 


Carter, who was visiting the Korean peninsula in a 
private capacity, is expected to brief the Clinton admin- 
istration as soon as he returns to the U.S. on Saturday 
evening. 


Nuclear Crisis in DPRK ‘Over’ 


OW 1906225494 Beijing XINHUA in English 2222 
GMT 19 Jun 94 


(“Carter: Nuclear Crisis in DPRK Is Over”] 


[Text] Washington, June 19 (XINHUA)}—Former pres- 
ident of the United States Jimmy Carter said here today 
he thought that the crisis with the Democratic People’s 
Republic of Korea (DPRK) is over. 


Carter told reporters after meeting with U.S. Adminis- 
tration officials at the White House that as far as he was 
concerned, “there are no unanswered questions” fol- 
lowing his talks with DPRK leaders on how to resolve 
the unclear crisis. 


Carter, who returned from the DPRK on Saturday [18 
June], had about two-hour meetings at the White House 
with National Security Adviser Tony Lake, Assistant 
Secretary of State Robert Gallucci, Assistant Secretary of 
State for Asia Winston Lord and other officials. 


Before speaking to reporters, Carter talked by telephone 
for about half an hour with U.S, President Bill Clinton, 
who is spending the weekend at Camp David. 


“I personally believe that the crisis is over,” Carter said, 
“and | personally believe that Kim Il-song wants to be 
sure that the crisis 1s over.” 


“I personally don't see any need to proceed with the 
sanctions unless there is some violation of the agreement 
I have received,” Carter stressed. 
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Carter said he expected the third round of talks between 
the U.S. and the DPRK could be arranged within the 
next few weeks and that confirmation of the latest 
agreements through diplomatic channels could get under 
way as soon as this week. 


“It may well be that President Carter has brought back 
something upon which we can build and defuse the 
situation,” Gallucci told reporters after Carter left the 
White House. 


He said the Clinton administration would move as 
quickly as possible to meet with DPRK officials and 
discuss the proposals brought back by Carter. 


However, Lake said that the United States’s efforts to 
obtain sanctions against the DPRK would only be sus- 
pended after formal talks between the two countries 
begin. 

“In the meantime,” Lake said, “we are continuing to 
consult on the sanctions” at the United Nations. 


Americans ‘Support’ Resumption of Talks 
OW 1906054994 Beijing XINHUA in English 0530 
GMT 19 Jun 94 


[Text] Washington, June 18 (XINHUA)}—Most Ameri- 
cans support the U.S. Administration to resume talks 
with the Democratic Peoples’ Republic of Korea 
(DPRK), a NEWSWEEK magazine poll said today. 


The poll showed that nearly 68 percent of 499 Americans 
interviewed by telephone believed the United States 
should resume talks with the DPRK. 


Twenty-five percent were against resuming talks before 
inspections on the DPRK's nuclear facilities, and seven 
percent said they didn’t know, the poll said. 


U.S. President Bill Clinton said Thursday [19 Jun] thai 
the U.S. would be willing to resume high-level talks with 
the DPRK if the DPRK is ready to freeze its nuclear 
program while talks go on. 


1 aaa Readiness To Resume Talks With 


OW 1906064794 Berjing XINHUA in English 0558 
GMT 19 Jun 94 


[Text] Washington, June 18 (XINHUA)}—The United 
States reiterated today that it will resume talks with the 
Democratic Peoples’ Republic of Korea (DPRK) if the 
DPRK is ready to freeze its nuclear program. 


The U.S. Administration will discuss the DPRK's posi- 
tion with U.S. former President Jimmy Carter who just 
ended his private visit to the DPRK today, White House 
Press Secretary Dee Dee Myers said in a statement. 


It was reported that the DPRK told Carter it will agree to 
allow the International Atomic Energy Agency (IAEA) 
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inspectors to stay in the DPRK and to replace its present 
nuclear program with a new light water reactor tech- 
nology. 


President Bill Clinton said Thursday [16 Jun] if this 
development means that the DPRK “is genuinely and 
verifiably prepared to freeze its nuclear program while 
talks go on”, then the U.S. will be willing to resume 
high-level talks with the DPRK. 


Myers said that preliminary reports on Carter's visit 
“present the possibility that the North Koreans may be 
prepared to make commitments and take actions” that 
would pave the way for a new round of talks. 


The U.S. would also seek confirmation through “diplo- 
matic channels” on the DPRK's position, she added. 


“If this meaning of the message is clearly confirmed 
through those channels, and we hope it will be, we would 
be prepared to enter a third round of talks to resolve the 
outstanding issues between North Korea and the inter- 
national community,” Myers said. 


But she also said that “we are continu.ng to consult on a 
sanctions resolution at the U.N. Security Council.” 


DPRK: France ‘Aggravating Situation’ 
OW’ 190605 3694 Beijing XINHUA in English 0427 
GMT 19 Jun 94 


(“France Accused of Aggravating Situation on Korean 


Peninsula” ] 


{Text} Pyongyang, June 19 (XINHUA)}—The Demo- 
cratic People’s Republic of Korea (DPRK) Saturday [18 
June] accused France of aggravating the situation on the 
Korean peninsula by supporting sanctions against the 
DPRK, the local newspaper NODONG SINMUN 
reported today. 


It was reported that the French Foreign Ministry recently 
favored a decisive measure against the DPRK and 
manifested its official stand to support a UN resolution 
on sanctions. 


“Such moves of France are aimed at preventing the 
‘nuclear issue’ which has become an international focal 
point from being solved through DPRK-U.S. talks... 
goading Nort*east Asian countries onto a conflict and 
thereby fishing in troubled waters,” the paper quoted a 
spokesman of the DPRK Foreign Ministry as saying. 


“The situation in our country now has become extremely 
tense,” he said, adding that “our people are making full 
prepartions to defend the dignity and sovereignty of the 
country.” 


“We have already declared more than once that in case 
any ‘sanctions’ should be imposed on us, not only the 
parties taking the van in enforcing them out also those 
who back them would be held responsible,’ the 
spokesman noted. 
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“The French authorities must know that our warning ts 
not an empty word,” he warned. 


The spokesman pointed out thal as a permanent member 
of the UN Security Council, France “should help toward 
a peaceful solution to the nuclear inswe on the Korean 
peninsula through dialogue and negotiation.” 


Column Views ‘Crisis of Nuclear Freliferation’ 
HK 1806060894 Hong Kong TA KUNG PAO in Chinese 
18 Jun 94 p 3 


[“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “The World Faces a Crisis of Nuclear Prolifera- 
tion” } 


[Text] The United States, the ROK, and Japan are 
kicking up an uproar over the DPRK nuclear issue. 
From the international inspections to the sanctions 
proposal submitted to the UN Security Council, the state 
of events is developing through twists and turns and is 
attracting people's close attention. 


However, in the world as a whole, especially afier the end 
of the Cold War and the dissolution of the Soviet Union, 
nuclear proliferation has become an inevitable trend. 
This has become a hidden peril facing world peace. 


Some countries have already secretly developed their 
gwn nuclear weapons. Reportedly, Israel and India pos- 
sess or will soon possess nuclear weapons, Iraq, Iran, and 
Libya are also likely to become possessors of nuclear 
There are also signs that Pakistan is developing 
nuclear bombs. In order to deal with the Indian “threat,” 
it is no wonder that Pakistan might develop nuclear 
weapons. In October 1990, the then Bush administration 
of the United States accused Pakistan of developing 
nuclear weapons and froze economic and military assis- 
tance to Pakistan. After Clinton took office, the new 
administration prohibited the sale of 38 F-16 fighters to 
Pakistan on the same grounds. Recently, foreign news 
agencies have said that Pakistan has imported sophisti- 
cated machinery from two German companies to refine 
enriched uranium. 


On 13 June, a spokesman for the Pakistani Foreign 
Ministry said: “Pakistan is exploring the possibility of 
importing certain sophisticated machinery from coun- 
tries which can produce such equipment.” These 
remarks actually exposed something the spokesman tned 
to cover up or deny. 


A more complicated and potential crisis of nuclear 
prolifcration not only exists in reality, but is also 
spreading. 

After the dissolution of the Soviet Union, the 15 repub- 
fics of the former Soviet Union took their own course 
independently. This has made it uncertain whether the 
gigantic nuclear arsenal, missile force, and nuclear sub- 
marine fleet of the former Soviet Union is still under 
effective control. 
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On 16 June, Riyabev, first vice minister of nuclear 
industry in the Russsan Government, announced that in 
the last 18 months, ten cases of the theft of nuclear fuel 
had occurred in Russia. In one case, the stolen fuel was 
highly enriched wrantwm-235, which can cause nuclear 
fission, and in nine other cases, uranium-238 was stolen. 
Uranjum-238 is jess likely to cause nuclear fission if it 
hes idle. 

The stolen highly enriched uranium-235 was in the 
possession of a ssentific research and production center 
in Bodolisk in Moscow Oblast. An employee of the 
center stole a total of about 1.5 kg of uranium-235 on 
several occasions. The criminal was arrested in April this 
year and the stolen nuclear materials retrieved. The 
authorities are investigating the criminal’s background. 


In addition, the Russian federal counter-espionage 
department arrested three thieves last March in St. 
Petersburg. The criminals sold 3 kg of uranium-235 to 
some Germans for $300 per gram. The uranium was 
stolen from a nuclear plant in the Moscow suburbs. Two 
of the three criminals were salesmen from a meat shop 
and one was a plumber. They transported the enriched 
uranium in a container. 


After the above-mentioned cases were publicized, 
Western countnes were stunned by Russia's failure to 
effectively manage its nuclear materials. In particular, an 
underground market for secret transactions in nuclear 
materials stolen and smuggled from Russia has arisen in 
some West European countries. Some Middle East oil- 
producing countries and Islamic countries have a strong 
imterest in buying such materials. If Russia still cannot 
effectively check the illegal outflow of nuclear fuel, 
sooner or later more countries will be able to produce 
atomic bormbs. Moreover, there has been a brain among 
nuclear scientists in Russia and Ukraine. 


The United Nations will be plagued by a complicated 
situation of nuclear proliferation and will find that it can 
do very little to bring this under control. 


Beijing Supports International Nuclear Safety 
Convention 

OW 1806020294 Beijing XINHUA in English 0137 
GMT 18 Jun 94 


[Text] Vienna, June 17 (XINHUA) - More than 80 
countries, including China, approved a nuclear safety 
convention at a foreign affairs meeting of nuclear safety 
here today. 


The convention, initialed after a three-day conference, is 
aimed at a high-leve! nuclear safety in the world through 
international cooperation and enhancing measures in 
individual countries. 


Under the convention, all signatory countries should 
take proper measures including laws and supervisions to 
implement it. 
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The convention will be open for signature at the annual 
general conference of the International Atomic Energy 
Agency (IAEA) in September and come into force once it 
has been ratified by at least 22 countries, 17 of which 
must have operating commercial nuclear plants. 


The meeting, organized by the IAEA, opened on 
Tuesday and was attended by four international organi- 
zations and 84 countries. 


‘Roundup’ Views U.S. Relations With Western 
Europe 


11K 1906014794 Beijing RENMIN RIBAO in Chinese 
12 Jun 94 p 6 


[“Roundup™ by staff reporter Zheng Yuanyuan (6774 
0954 0954): “United States Wants Western Europe To 
Take On Greater Responsibilities” ] 


[Text] Paris, 9 Jun (RENMIN RIBAO)—Clinton visited 
Italy, Britain, and France between 2 and 8 June. He 
attended commemoration activities for the 50th anni- 
versary of the Allied landings in Normandy and also 
exchanged opinions with the leaders of the three coun- 
tnes in order to improve the partnership with the Euro- 
pean allies. 


On 7 June, Clinton gave a speech to the French National 
Assembly, and this attracted extensive attention from 
the mass media. ine speech mainly expressed the fol- 
lowing three points: First, post-Cold War Europe ts 
facing some serious challenges, mainly from ethnic and 
religious contradictions and the consequent conflicts and 
civil wars inside the former Soviet Union and the East 
European countries. Second, the United States “sup- 
ports a strong Europe,” and, at the same time, will not 
rescind its military commitment to Europe. Third, a 
strong Europe should be built with all the countries of 
East and West Europe tied by security, economic, and 
democratic bonds. 


Clinton expressed support for a powerful Europe, but 
this in fact indicates that the United States hopes 
Western Europe will take on greater responsibilities for 
resolving the many difficult problems of post-Cold War 
Europe. Therefore, Clinton gave up, to a certain degree, 
his predecessors’ attitude of having reservations about 
European integration, especially in the aspect of Euro- 
pean defense. This is a major change. After the end of the 
Cold War, the United States became the sole superpower 
in the world, but its strength 1s declining and it lacks the 
ability to continue to act as the “world’s policeman” to 
extinguish the flames of war in various hot spots. The 
Clinton administration has thus adopted a policy of no 
direct interference in local conflicts that do not directly 
endanger the “fundamental interests” of the United 
States. In such circumstances, the United States has 
decided to let Europe shoulder greater security respon- 
sibilities. That is, Europe will be encouraged to expand 
and strengthen its own organizations anc institutions in 
order to restrain and eliminate local conflicts. 
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agp a powerful Europe is something the United 

Siates can do at present to reduce its responsibilities 
without running any risks. This ts because a lot of 
uncertainties remain im the outlook for the East Euro- 
pean countnes and about their participation in the 
European Union. A European defense system remains in 
an “embryonic” state, and it will take time for i to 
develop. Therefore. a so-called “strong Europe™ will not 
challenge the leading position of the United States in the 
alliance for the time being, and the United States could 
also strengthen itself while Europe undergoes the pro- 
longed adjustment process from turbulence to stability. 
On the other hand, this will be a giant challenge for 
Western Europe, as it will have to make greater efforts to 
solve issues which concern the destiny of Europe. 


To encourage Europe take on greater responsibilities, a 
major step taken by the United States was to improve 
relations with France. France is a very influential 
member of the European Union. Clinton chose to give 
the speech in France because he wanted to make a good 
impression on France and thus ease the tense relation- 
ship between the two countnes in the past few years 
caused by the GATT negotiations and the Bosnia crisis. 
At present, France is trying hard to add a “social 
chapter” to the world trade talks in order to restrict 
imports from developing countnes and to protect French 
products. Therefore. it needs U.S. support. Clinton and 
Balladur reached a consensus in their talks and agreed 
that the two countries should set up an expert team to 
work out a drafi for discussion at the G-7 summit in 
Naples. Clinton also showed flexibility on handling the 
Bosnia-Herzegovina crisis. He needs France's under- 
standing and tolerance toward the U.S. policy of “not 
sending ground troops.” So Clinton praised France's 
“great contribution” to the settlement of the Bosnia- 
Herzegovina crisis and consented to a “European peace 
plan.” 


Reaction to Clinton's European trip and his speech to 
the French National Assembly varied in the three West 
European countries. Clinton's praise of the European 
Union, especially Franco-German cooperation, 
delighted Miiterrand, the founder of the European 
Union, but left Britain feeling deflated because the 
“Anglo-American special relationship” was played 
down. Public opinion in Maly, however, held that 
Clinton's visit showed mistrust of the new government. 


Finally, it should be pointed out that during his trip to 
Europe, Clinton did not forget to call for strengthening 
the internal unity of the Atlantic alliance. He tried to use 
the Normandy commemoration activities to review the 
historical experience of “being comrades-in-arms 
fighting a bloody battle against common enemies” 50 
years ago in order to strengthen NATO's internal coop- 
eration with the United States as the core. However, the 
cohesive force between the two sides of the Atlantic 
Ocean is getting weaker, and Clinton's call did not gain 
an explicit response. In his talks with Clinton, Mitter- 
rand said that France would be a faithful partner, but 
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also an “unruly partner.” He also explicitly indicated 
that France would not return to NATO's integrated 
mulstary structure. 


Clinton's trip to the three West European countries 
shows that Europe remains the focus of U.S. global 
strategy, but it also indicates that European-US. rela- 
tions will encounter more difficult problems in the 
course of readjustments while Western Europe takes up 
greaicr security responsibilities. 


Beijing Calls For Regular International AIDS 
Conferences 


OW 1806040694 Beijing XINHUA in English 0330 
GMT 18 Jun 94 


[Text] Paris, June 17 (XINHUA)}—China today called 
for regular high-level meetings supported by the devel- 
oped nations to coordinate efforts against AIDS in the 
developing world and other hard-hit regions. 


The call was made by Chinese Health Minister Chen 
Minzhang at a ministerial level international conference 
in Paris, which is being held ahead of a Paris summit 
proposed by France for December | on the fight against 
the killer disease. 


China supports international and trans-regional cooper- 
ation in the fight against AIDS, said Chen, stressing that 
more attention and efforts should be given to anti-AIDS 
plans in developing countries. 


It urges neighboring states to coordinate their efforts to 
fight AIDS by setting up information networks and 
developing regional cooperation projects, he added. 


Chen also briefed the conference on the Chinese Gov- 
ernment’s anti-AIDS work and pledged to make contri- 
bution to the global strategy against AIDS. 


The two-day conference, which started today, is being 
attended by ministers from 50 nations and representa- 
tives of some world health agencies. 


Column Urges Attention to Sihanouk Interview 


11K 1706143994 Hong Kong TA KUNG PAO in Chinese 
17 Jun 94 p4 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Kim Il-song Says DPRK Will Not Provoke a 
War”) 


[Text] Words From the Heart to Sihanouk 


According to the latest issue of the FAR EASTERN 
ECONOMIC REVIEW published in Hong Kong yes- 
terday (16 Junc), DPRK President Kim Il- song indi- 
cated to the United States, through Cambodian Head of 
State Prince Sihanouk: The DPRK has no intention of 
provoking a war. 


spondent. It happened that when holding talks with 
Sihanouk on | June, Kim said: The DPRK has no 
intention of provoking a war, but if it is attacked, it will 
pul up strong resistance. He also asked the Cambodian 
head of state to pass this message to the United States. 


Sihanouk stressed to the journal's correspondent: “Judg- 
ing from President Il-song’s words, I don't detect any 
hostility toward the United States.” Although Sihanouk 
said he had not passed the message to the United States, 
he actually had done so by speaking to a FAR EASTERN 
ECONOMIC REVIEW correspondent. 


We should believe the veracity of Kim's words,as quoted 
by Sihanouk. First, as a Cambodian head of state openly 
interviewed by the correspondent of a foreign journal, it 
is impossible for him to make out something out of 
nothing. Second, judging by the current situation on the 
Korean peninsula, the DPRK ‘as taken a tough stand 
because it feels humiliated by the attitudes and tones of 
the United States and the IAEA on the DPRK nuclear 
issue. Owing to national sentiment and because it con- 
siders the other party unreasonable, the DPRK has 
reacted strongly. 


DPRK Resents Acts of Nuclear Inspection 


When talking about the IAEA forcibly entering the 
DPRK's nuclear facilities to carry out inspections, Kim 
reportedly told Sihanouk: “This is a humiliating body 
search.” “They want us to take off our coat, and then our 
underwear, and now our trousers and after that we will 
be nude, absolutely naked.” 


Through these resentful words Kim has expressed the 
DPRK's feeling of humiliation. This makes it necessary 
for both the United States and the DPRK to listen to 
China's stand. China calls on both parties to remain 
calm and restrained, and make every effort to resume 
dialogue as carly as possible so as to avoid further 
deterioration in the situation. At least people should not 
resort to “Cold War” brinkmanship [zhan zheng bian 
yuan de leng zhan 2069 3630 6708 4878 4104 0397 
2069}. 


Jimmy Carter's talks in Pyongyang yesterday reportedly 
went well. The DPRK promised not to expel the two 
IAEA personnel from its territories. This is what is called 
“restraint.” If the DPRK forcibly expels the IAEA per- 
sonnel, it certainly will be denounced by the United 
Nations and the international community. Once the 
relations deteriorate and the war of words starts again, 
the situation will become sericus. 


The United States Does Not Want To Start a War 
Either 


Judging from the reality in the DPRK today, it is 
credible that Kim Il-song does not want war. On the US. 
side, Clinton frequently has muddled things up diplo- 
matically since taking office, and for this reason he has 
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been subjected to repeated attacks: The deployment of 
U.S. troops to and their withdrawal from Somalia, as 
well as its threats to send troops against the Haitian 
military government, have been opposed, and it shilly- 
shallies toward the civil war in Bosnia-Herzegovina and 
its efforts to lift arms embargo on the Bosnian Muslims 
are opposed by Russia. Its diplomatic difficulties have 
piled high as a movntain. 

All these incidents show that Clinton often has been 
unable to make up hrs mind on major diplomatic rssues. 
In the face « “ the current crisis in Korea, so far Clinton 
still can be regarded as beng restrained. As some people 
with» the U.S. Government also are skeptical about 
wheter sanctions will work, and as China and Russia 
are against economic sanctions, it is hard for the United 
States to come out with a sanctions package. The hesi- 
tation on U.S. part shows that the United States is not 
ready and also cannot rashly take military action. 


The talks Carter currently is holding in Pyongyang 
provide an opportunity for both parties to turn hostility 
into a resumption of talks. Since both parties are 
unwilling and unable to go to war, they—with the 
participation of the countries concerned—should give 
the matter further thought and discuss it later, in line 
with the principle of resolving disputes through peace 
talks so as to case the crisis. 


Yeltsin Cancels Meeting With SRV Premier 


OW 1706104494 Beijing XINHUA in English 1034 
GMT 17 Jun 94 


[Text] Moscow, June 17 (XINHUA)}—The meeting of 
Russian President Boris Yeltsin with visiting Viet- 
namese Prime Minister Vo Van Kiet, scheduled for 
Friday [17 June], has been cancelled, the presidential 
press service announced today without giving any expla- 
nations. 


‘Urgent Problems’ Cause Cancellation 
OW 1706123094 Beijing XINHUA in English 1042 
GMT 17 Jun 94 


[Text] Moscow, June 17 (XINHUA)—Rvssian President 
Boris Yeltsin cancelled his scheduled meeting today with 
visiting Vietnemese Prime Minister Vo Van Kiet 
because he has to deal with some “urgent problems,” a 
high-ranking Kremlin official satu. 


The official said that “there are no politics behind the 
cancelled meeting,” according to the ITAR-TASS NEWS 
AGENCY. 


The Russian president “has to solve urgent problems 
which have accumulated during the thrce days of his 
absence from Moscow,” the official explained. 


He said that the meeting was planned only in a prelim- 
inary way, adding that “as far as the Russian-Vietnamese 
documents are signed at the level and upon mutual 
agreement of the prime ministers of both countries, 


INTERNATIONAL AFFAIRS 7 


Boris Yeltsin, who has been absent from Moscow for 
three days, is busy with urgent state affairs today.” 
[sentence as received] 


Yeltsin spent three days touring the Russian Far East 
and returned to Moscow on Thursday. 


Trade Official Bemoans Anti-Dumping 
Investigaticns 


HK 1906014194 Beijing ZHONGGUO XINWEN SHE 
in English OS21 GMT 18 Jun 94 


[Text] Beijing, June 18 (CNS)}—There have since 1990 


been some 100 cas- anti-dumping investigation 
overseas involvins Va exports, according to an 


official with the \/ aistr. of Foreign Trade and Eco- 
nomic Cooperat "te 2 ided that such accusation had 
adverse impacts «. a's export trade worth billions 


of U.S. dollars. Last year saw 37 such cases, registering 
the greatest ever number in a single year. There were 12 
cases under the anti-dumping accusation during the first 
quarter of this year which should arouse great concern 
because such accusation from abroad targeting China's 
expori trade have tended to grow serious. 


The United States, Canada, the European Community 
and Australia were the very countries in the past to file 
protest with China for its alleged dumping overseas. 
Other countries including Japan, South Korea, Denmark 
[as received], South Africa, Chile Brazil, Mexico and 
Nigeria followed suit since 1992. 

The anti-dumping practice was just against a particular 
kind of export item in the past but such practice turns to 
most of China's export items at present. Some South 
America countries such as Brazil, Chile, Mexico, Argen- 
tina ar.d Venezuela accused China of committing alleged 
dumping of a certain kind of export item in great 
quantity nearly in each of their anti-dumping move- 
ments [sentence as received]. 

Key export items including machinery products and 
textiles showed an increasing portion in the items which 
were alleged to be involved in the dumping practice. 
Colour televisions, microwave ovens, electric fans and 
bicycles were put under anti-dumping investigation by 
the U.S., South Africa and the European Community 
last year while preparations on anti-dumping campaign 
were made by Japan, South American countries and the 
European Community to target China's other export 
items such as textiles, clothing and sport shoes. 


Three type foreign-funded enterprises run in China 
tended to be under attack for their alleged dumping 
practice overseas. Nearly each anti-dumping campaign 
carried out abroad in recent years involved products 
turned out by these enterprises. Bad influence will be 
cast on the use of foreign capital by China in a long run 
[sentence as received]. 


Accusat‘on of dumping made by foreign countries on 
many occasions mainly lied in some reasons [sentence as 
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received]. First, a long term economic slump in Western 
countries, the rising trade protectionism and being 
jealous of China’s vast trade surplus in recent years 
played an important role in such accusation. Second, 
following the reform of the foreign trade system in 
China, the export channels tended to increase but 
administration of and control over export items which 
Carry no export quota nor export permit stopped short. 
Some enterprises’ practice of lowering prices of their 
products in order to strengthen their competitiveness 
gave a pretext for such accusation. 


Article Views New Policy on Auto Parts 


OW 1806050094 Tokyo KYODO in English 0234 GMT 
18 Jun 94 


[by Geoffrey Murray] 


[Text] Beijing, June 18 KYODO—Japanese car firms 
that want to play a major role in the development of 
China’s motor industry will have to demonstrate a strong 
commitment to the components sector in order to gain 
acceptance. 


At the same time, it is becoming clear that the hesitancy 
of Japanese manufacturers in establishing a strong pres- 
ence in China until the last few years is working against 
their interests, at least for now, in what is likely to 
emerge as a major market by the turn of the century. 


The Beijing government has not yet officially unveiled 
its new industrial policy for the automobile industry, 
which was originally supposed to be announced at the 
end of last year but has been repeatedly delayed. 


But Ye Qing, vice director of the State Planning Com- 
mission, has just outlined conditions for the entry of 
foreign car makers after a government-imposed freeze on 
new passenger car manufacturing operations expires at 
the end of next year. 


According to Ye, “all things being equal, priority will be 
given to foreign partners who have shown good cooper- 
ation in the spare and components parts fields.” 


According to sources, major Japanese and American 
manufacturers now knocking on the door have been told 
they will not be able to establish assembly plants until 
1996 at the very earliest. Toyota and Mitsubishi were 
among the companies singled out by officials for this 
treatment. 


The policy reflects the concern that the Chinese compo- 
nents sector is backward and extremely fragmented. In 
its present condition, the industry is considered totally 
unsuitable for the development of a modern automotive 
industry, which is what the government wants to see in 
place in the next few years. 


Thus, foreign car makers that did not show faith in 
China in the early days of the open door policy in the 
1980s will now have to prove themselves by helping to 
upgrade this sector. 
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The immediate beneficiaries of the new policy are Volk- 
swagen of Germany and Citroen of France. Volkswagen 
began producing Santana passenger cars and engines 
partly for export in Shanghai in 1985. A second assembly 
line at Changchun in the northeast was set up in 1991 to 
produce Audi and Jetta models. Volkswagen had many 
problems initially, especially in the procurement of Chi- 
nese-made components to meet loca! content targets 
(due to reach 90 percent by 1996), but the operation is 
now highly profitable. 


In May 1992, Shenlong (Magic Dragon) Automobile Co.., 
a joint venture between Citroen and China Dongfeng 
Auto Corp. was set up with work divided between 
factories in two central cities, Wuhan and Xianfeng. 
With financial backing from the French Government, 
the venture began producing the Citroen ZX small car 
from complete knocked-down kits, before beginning 
development with its Chinese partner of a new model. 


The two European companies have now received their 
reward. Ye Qing confirmed Chinese press reports that 
Beijing will set up three automotive conglomerates based 
on Changchun, Shanghai and Wuhan, although it did not 
give any further details. 


The official business weekly reported last month that 
China expected to consolidate its existing 120-plus auto- 
motive plants into “three or four giants that would 
enable the car industry to make five million cars annu- 
ally.” 


A senior official of the ministry of machinery industry 
said the first stage would be the creation of six or seven 
conglomerates by the year 2000, each capable of pro- 
ducing 300,000 cars a year. In the early decades of the 
next century, they would be further reshuffled into three 
or four giants. The companies would be granted prefer- 
ence in financing, taxation and the issuing of securities. 


Applications from foreign manufacturers to assemble 
cars in China would be vetted to see how they /itted into 
this scheme, the official stressed, adding, “it is not 
impossible that some new operations will be allowed as 
the market develops.” 


Among Japanese manufacturers, smaller firms such as 
Daihatsu, Isuzu and Suzuki have modest car assembly 
operations with Chinese partners. But the major firms 
have for the moment adopted the strategy of gaining 
market experience through the less costly channel of 
pickup trucks, minivans and minibuses. Toyota, for 
example, makes vans with state-owned Jinbei (“Gold 
Cup”) automotive in Shenyang, northeast China, while 
Nissan has joined a joint venture in Zhengzhou, central 
China, making pickup trucks. 


There is strong logic in this, given the fact that these 
vehicles are a prime means of transport in the rural areas 
where three- quarters of the Chinese population live— 
and where roads and after-sales service are not devel- 
oped enough for sophisticated passenger cars. 
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“Chinese officials always tell us that we must pay a 
premium for being late in the market. They say that 
Volkswagen took a risk and has been rewarded and that 
we should pay extra for starting up now,” a Japanese 
executive said after a high-ranking industry delegation 
visited China to be briefed on the growing market late 
last year. 


As a result, Japanese companies are encouraging their 
major components suppliers at home to seek out poten- 
tial joint venture partners to ensure the Chinese industry 
is capable of producing world standard high quality parts 
at the right price. Several of Nissan’s prime suppliers 
have already established joint ventures in Zhengzhou. 


In May 1993, a wholly owned subsidiary of China 
International Trust and Investment Corp. (CITIC)—the 
state-run conglomerate that is emerging as a key player 
in China’s economic modernization—was established to 
develop a parts production base to support the entire 
automobile industry. Among the initial objectives of 
Citic Automobile was enhanced cooperation with 
Zhengzhou Nissan, in which it owns an interest. 


The American giants General Motors and Ford have also 
stepped up their activities to find prospective partners 
for the production of a wide range of components. Ford 
has established several joint ventures even though it does 
not have any vehicle manufacturing presence in China 
yet (GM confines itself to truck assembly at present). 


As a further incentive, the central government 
announced that foreign firms would be allowed to set up 
wholly owned parts manufacturing operations to serve 
the domestic market provided they brought in funds and 
advanced technology. 


United States & Canada 


Vice Premier Li Langing Meets U.S. Bankers 


OW 180608406 4 Beijing XINHUA in English 0829 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—Chinese Vice- 
Premier Li Langing met with George Vojta, vice- 
chairman of the U.S. Bankers Trust Company, and his 
party here today. 


On June 15, the company donated 5 million renminbi 
yuan (some 600,000 U.S. dollars) to the “Hope Project” 
for the building of primary schools in China’s relatively 
economic backward areas. 


Li expressed gratitude for the donation. China is willing 
to further expand its cooperation with the company in 
financial and investment spheres as well as in training of 
qualified personnel, he said. 


Vojta voiced his pleasure with his company’s progress in 
business operation in China, and wished the country still 
greater achievements in its reform and opening-up pro- 
cess. 
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Vice Premier Li Langing Meets Harvard 
Delegation 


OW2006072794 Beijing XINHUA in English 0652 
GMT 20 Jun 94 


[Text] Beijing, June 20 (XINHUA) —Chinese Vice- 
Premier Li Langing met with a delegation froma the 
Business School of Harvard University of the United 
States, headed by Professor David Yoffie, here this 
morning. 


Yoffie and his party arrived here June 20 as guests of the 
China Association for International Friendly Contacts. 
After Beijing, they are also scheduled to visit Shanghai. 


President Clinton Seeks Authority on Trade 
Accords 


OW 1706223094 Beijing XINHUA in English 2209 
GMT 17 Jun 94 


[Text] Washington, June 17 (XINHUA)—The Clinton 
administration asked Congress here today for special 
authority to negotiate free trade agreements with Latin 
American countries. 


Some of these countries have expressed the hope that 
they be included in an expanded North American Free 
Trade Agreement (NAFTA) which links the U.S., 
Canada and Mexico. 


With fast-track authority, sought by the administration 
when negotiating NAFTA and the General Agreement of 
Tariffs and Tradc, the trade agreement negotiated by the 
administration allows no congressional amendment. 


Sources said bilateral negotiations between the U.S. and 
Chile on the latter’s joining of NAFTA will begin later 
this year. Chile reportedly hoped the agreement can be 
concluded by early 1995. 


China Trade Exhibition Held in New York 


HK1706141194 Beijing ZHONGGUO XINWEN SHE 
in English 1214 GMT 16 Jun 94 


[Text] New York, June 16 (CNS)}—The °94 China trade 
exhibition held in New York ended yesterday with 
export trade contracts signed during the exhibition 
valued at US$55.5 million while a number of letters of 
intent were also signed for trade and joint ventured 
items. 


The trade function was held shortly after an announce- 
ment by the U.S. President Bill Clinton of extension of 
the most favoured nation trade status to China. There 
were more businessmen than before from the U.S. trade 
as well as industrial and commercial sectors to attend the 
exhibition. 

During the function, negotiations on import and export 
trade as well as on joint ventures were held between 
nearly 10,000 businessmen from across the United 
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States and close to 100 foreign trade companies, indus- 
trial and trade companies and three type foreign-funded 
enterprises from 17 provinces and cities across China. 
U.S. businessmen were very interested in high tech- 


nology items on display involving aero-space technology, 
shipping, petro-chemical products and postal and tele- 
communications equipment. 


Initial statistics showed that a total of US$55.5 million 
worth of export trade contracts were signed. Trade 
contracts of intent were valued at US$96.47 million 
while contracts of intent for import from U.S. were put 
at US$21 million. Agreements of intent were initially 
reached on 14 joint ventured production items including 
engines, optical fibre, sedan, circuit plate for computer, 
satellite communication network and steel. Trade con- 
tacts clinched during the exhibition covered such items 
as grain and oil, machinery, hardware, construction 
material, products of native livestock, light industry, 
silk, postal and telecommunications equipment and 
handicraft articles. 


Central Eurasia 


‘News Analysis’ Views Yeltsin’s Far East Visit 


OW1706112094 Beijing XINHUA in English 1059 
GMT 17 Jun 94 


(“News analysis” by Zhang Tiegang: “Why Yeltsin's 
Visit to Far East?”} 


[Text] Moscow, June 17 (XINHUA)-—Russian President 
Boris Yeltsin's three-day working tour of the Russian Far 
East chiefly aimed to curb the Tuva Republic from 
breaking away from Moscow, according to observers 
here. 


Soon after his return to Moscow on Thursday [16 June], 
the Russian president said in an exclusive interview with 
the evening “NEWS” program of the Ostankino TV 
Company that the regions he visited became closer to 
him politically. 


Yeltsin's trip, started on Tuesday, took him to the far 

eastern cities of Blagoveshchensk, a central city of the 

Amur region and Kyzyl, the capital of the Tuva 

Republic. On his way back to Moscow, he made a brief 

sop in the Siberian city of Novosibirsk on the final day 
is tour. 


At a meeting with Kyzyl leaders, the president offered 
over 8 million U.S. dollars to the Tuva Republic for its 
economic development. 


Tuva, which joined Russia in 1914, has an area of 
170,500 square kilometers with a population of 300,000. 
In recent years, the republic has shown light tendencies 
towards independence from Moscow. 


FBIS-CHI-94-118 
20 June 1994 


Yeltsin told Tuva leaders that the main economic indi- 
cators in the republic are worse than the Russian 
average, and then promised them a substantial aid from 
the federal budget. 


But he noted that “the republic cannot live by relying 
only on its own resources.” 


He said, “The republic can go through the deep eco- 

nomic crisis only by closer cooperation with other 

regions and joining in the inter-regional association 

called the ‘Siberian Agreement.”” 

Yeltsin also said that “it is necessary” for the republic to 

oe relations with bordering Mongolia and with 
ina. 


The Russian leader stressed that efforts should be made 
to implement the two decrees he signed in Tuva to 
develop the economy of the republic. 


According to the president, the former mistrust between 
Kremlin and the Tuva leadership has disappeared after 
his trip to Far East region. 


Qian Qichen To Visit 4 Central Asian Countries 


OW2006040694 Beijing XINHUA in English 0342 
GMT 20 Jun 94 


[Text] Beijing, June 20 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen will pay an 
official visit to Russia, Belarus, Lithuania and Estonia 
late this month and early July, Foreign Ministry 
Spokesman Wu Jianmin announced here today. 


At the invitation of the Foreign Minister Andrey 
Kozyrev of the Russian federation, Foreign Minister 
Pyotr Krawchanka of the Republic of Belarus, Foreign 
Minister Povilas Gylys of the Republic of Lithuania and 
Foreign Minister Juri Luik of the Republic of Estonia, 
Qian will pay an official visit to the above-mentioned 
four countries from June 27 to July 2, the spokesman 
said. 


iy Seen Gene co Sates CrneEIre 


OW1806114194 Beijing XINHUA in English 1032 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—China and Estonia 
have considered it essential to exchange information and 
experience in the fields of economy, science, technology, 
culture and law through consultations. 


This was stated in a joint declaration on Estonian 
President Lennart Meri’s visit to China issued today. 
President Meri left Shenzhen for home late tonight at the 
end of his seven-day official visit to China. 


During the visit, Chinese President Jiang Zemin and 
Premier Li Peng had held separate talks with the Esto- 
nian president on the current state and the prospects of 
bilateral relations and other issues of common interest. 
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“The mutually-beneficial cooperation between the Peo- 
ple’s Republic of China and the Republic of Estonia is 
progressing smoothly,” the declaration says. 


China and Estonia reaffirm their desire to develop 
relations on the basis of mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, non- 
interference in each other’s internal affairs, equality and 
mutual benefit and peaceful coexistence, the declaration 
notes. 


The two parties will promote the activities of the official 
missions accredited to them, in accordance with the 
provisions of the Vienna Convention on Diplomatic 
Relations and the Vienna Convention on Consular Rela- 
tions, the declaration says. 


The Estonian Government “recognizes that the Govern- 
ment of the People’s Republic of China is the sole legal 
government of China and Taiwan is an inalienable part 
of Chinese territory. It affirms that it will not establish 
government relations of any form with Taiwan,” it says. 


China respects the independence, sovereignty and terri- 
torial integrity of Estonia. 


China and Estonia also consider it essential to help 
establish relations between social institutions, commer- 
cial structures and cultural organizations. 


“In order to promote the continuous development of 
bilateral relations, officials of the two foreign ministries 
will hold political consultations on bilateral relations as 
well as on regional and international issues of mutual 
interest.” 


The declaration states that China and Estonia are ready 
to strengthen their cooperation within the United 
Nations and other international organizations in accor- 
dance with the UN Charter and universally-recognize+ 
norms of international law. 


“The two parties express their opposition to every type 
of international terrorism a: ivity and their readiness to 
cooperate in fighting agaii.t international terrorism, 
organized crime and the smuggling of arms, narcotics, 
artifacts of historical value and works of art,” it says. 


The two parties point out that each state has the right to 
choose a social and economic system and path of devel- 
opment as appropriate to its interests and heritage. 
“differences in these areas should not be an obstacle to 
maintaining and developing normal relations between 
states.” 


In conclusion, the declaration stresses that the two 
parties affirm that the declaration is not directed against 
any third state and that it does not affect the rights and 
obligations of the parties deriving from the existing 
bilateral and multilateral treaties they have concluded 
with other states. 
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‘Text’ of Joint Declaration 


OW1906080594 Beijing XINHUA Domestic Service in 
Chinese 0913 GMT 18 Jun 94 


[Text] Beijing, 18 June (XINHUA) —China and Estonia 
issued a joint declaration here today. The text of the 
declaration follows: 


At the invitation of PRC President Jiang Zemin, Presi- 
dent Lennart Meri of the Republic of Estonia made an 
official visit to China from 12 to 18 June 1994. 


In a friendly, frank, and businesslike [you hao tan shuai 
he qiu shi 0645 1170 0982 3764 0735 3061 1395] 
atmosphere, Chinese President Jiang Zemin and Pre- 
mier Li Peng had held separate talks with the Estonian 
president on the current state of and prospects for 
bilateral relations and other issues of common interest. 


The two sides declare: 


1. The mutually-beneficial cooperation between the Peo- 
ple’s Republic of China and the Republic of Estonia is 
progressing smoothly. China and Estonia reaffirm their 
desire to develop relations on the basis of mutual respect 
for sovereignty and territorial integrity, mutual nonag- 
gression, noninterference in each other's internal affairs, 
equality and mutual benefit, and peaceful coexistence. 


2. The two sides consider it essential to exchange infor- 
mation and experience in the fields of economy, science, 
technology, culture, and law through consultations. 


3. The two sides will promote the activities of the official 
missions accredited to them, in accordance with the 
provisions of the Vienna Convention on Diplomatic 
Relations and the Vienna Convention on Consular Rela- 
tions 


4. The Estonian Government recognizes that the Gov- 
ernment of the People’s Republic of China is the sole 
legal government of China and Taiwan is an inalienable 
part of Chinese territory. It affirms that it will not 
establish government relations in any form with Taiwan. 


China respects the independence, sovereignty, and terri- 
torial integrity of Estonia. 


5. The two sides consider it essential to help establish 
relations between social institutions, commercial struc- 
tures, and cultural organizations. 


6. To promote the continuous development of bilateral 
relations, officials of the two foreign ministries will hold 
political consultations on bilateral relations as well as on 
regional and international issues of mutual interest. 


7. The two sides are ready to strengthen their coopera- 
tion within the United Nations and other international 
organizations in accordance with the UN Charter and 
universally-recognized norms of international law. 


8. The two sides express their opposition to every type of 
international terrorism and their readiness to cooperate 
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in fighting against international terrorism, organized 
crime, and the smuggling of arms, narcotics, artifacts of 
historical value, and works of art. 


9. The two sides point out that each state has the right to 
choose a social and economic system and path of devel- 
opment appropriate to its interests and heritage. Differ- 
ences in these areas should not be an obstacle to main- 
taining and developing normal relations between states. 


10. The two sides affirm that the declaration is not 
directed against any third state and that it does not affect 
the rights and obligations of the parties deriving from the 
existing bilateral and multilateral treaties they have 
concluded with other states. 


Estonian President Departs 


OW 1806140894 Beijing XINHUA in English 1346 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—Estonian President 
Lennart Meri and his wife left here tonight for home, 
winding up his seven-day state visit to China. 


Among those who saw them off at the airport was Liu 
Songjin, chairman of the Chinese Government Recep- 
tion Committee and vice-minister of communications. 


Meri returned to Beijing this afternoon from south 
China’s Guangzhou, the capital city of Guangdong Prov- 
ince. 


During his one-day stay in Guangzhou, Meri met with 
Zhong Qiquan, vice-governor of Guangdong Province, 
and visited state and rural collectively-owned enter- 
prises. 


Lithuanian Prime Minister on Economic 
Cooperation 


OW 1806030694 Beijing XINHUA in English 0227 
GMT 18 Jun 94 


[Text] Vilnius, June 17 (XINHUA)—Lithuanian Prime 
Minister Adolfas Slezevicius said today that the forth- 
coming visit to lithuania by Chinese Vice Premier Qian 
Qichen is expected to further enhance economic cooper- 
ation between the two countries. 


Slezevicius told XINHUA in an exclusive interview that 
Lithuania attaches great importance to developing ties 
with China as there exist great potentials for economic 
cooperation between the two countries. 


Reviewing the development of the Lithuania-China rela- 
tions in recent years, he said Lithuanian President 
Algirdas Brazauskas’s successful visit to China last year 
strongly pushed forward the bilateral relations. 


Referring to his country’s situation, the prime minister 
said, “Lithuania is now enjoying a stable political situa- 
tion and its economy is turning for the be''er although 
we still face a lot of problems.” 
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He stressed that the inflation rate in Lithuania has been 
brought under control and has now dropped to 23 
percent from 189 percent in March 1993, when the 
current government took office. 


He also urged businessmen from east and west, including 
those from China, to invest in Lithuania. 


Comparison to Jiang Zemin Meets Russian Prime 
Minister 


OW2705 192794 


Beijing XINHUA Domestic Service in Chinese at 1356 
GMT on 27 May carries a report on Jiang Zemin 
meeting with Russian Prime Minister Chernomyrdin in 
Beijing on 27 May. 


The XINHUA Chinese version has been compared to 
the XINHUA English version entitled “Jiang Zemin 
Meets Russian Prime Minister” published in the 31 May 
China DAILY REPORT on pages 9 and 10 and was 
found to contain the following variations: 


Page 9, column two, subslug reads: ...[By reporter Yang 
Guojun (2799 0948 6874)] ... (adding subslug) 


Page 10, column one, first full paragraph, only sentence 
reads: ...V.S. Chernomyrdin at Zhongnanhai this after- 
noon [27 May]. [new graf] 


Jiang Zemin first expressed his warm welcome to Prime 
Minister Chernomyrdin on his visit. The bilateral rela- 
tions... (supplying location and time of meeting, adding 
additional sentence) 


Column one, paragraph eight, only sentence reads: ...to 
the long-term, stable, good-neighborly, and mutually- 
beneficial... (adding word “stable”’) 


Column two, first paragraph, only sentence reads: ...the 
meeting with President Yeltsin. Jiang Zemin asked 
Prime Minister Chernomyrdin to convey his regards to 
President Yeltsin when he returns home. 


The meeting, which lasted more than one hour, was held 
amid a cordial and friendly atmosphere. 


Among those at the meeting from the Chinese side were 
Qian Qichen, vice premier and foreign minister; Jing 
Shuping, chairman of the All-China Federation of 
Industry and Commerce; He Guangyuan, chairman of 
the Government Reception Committee and minister of 
Machine-Building Industry; Dai Bingguo, vice minister 
of Foreign Affairs; and Shi Guangsheng, vice minister of 
Foreign Trade and Economic Cooperation. 


Present at the meeting from the Russian side were 
Deputy Prime Minister Aleksandr Shokhin, Minister of 
Protection of Environment and Natural Resources Dani- 
lov-Danilyan, Minister of Transportation Yefimov, 
Minister of Agriculture and Food Khlystun, Chairman of 
the Committee for Fisheries (Kuriliskiy), and Deputy 
Defense Minister Kokoshin. (adding sentence and new 


paragraphs) 
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Northeast Asia 


Premier Says Japan Possesses Nuclear Capability 
OW 1706141694 Beijing XINHUA in English 1355 
GMT 17 Jun 94 


[Text] Tokyo, June 17 (XINHUA)—Japanese Prime 
Minister Tsutomu Hata said today that Japan has the 
capability to produce nuclear weapons and it has not 
done so because of its international treaty obligations, 
the Tokyo news service reported. 


“It’s certainly the case that Japan has the capability to 
possess nuclear weapons but has not made them,” 
KYODO quoted Hata as telling Japanese reporters 
inside the Diet (parliament) building. 


He said Japan has abstained from doing so in line with 
its obligations as a non-nuclear state under the nuclear 
Nonproliferation Treaty (NPT), KYODO said. 


Hata made the comment in connection with an alleged 
remark made in a House of Councillors Budget Com- 
mittee meeting earlier in the day. 


The prime minister was quoted by parliamentarians as 
having said he “agrees absolutely” with an interpellator’s 
views that Japan should confirm to other nations that it 
can indeed produce nuclear weapons, though it is 
refraining from doing so for political reasons. 


The interpellator, opposition Liberal Democratic Party 
member Hiroshi Oki, cited the NPT and Japan’s three 
non-nuclear principles—not possessing, manufacturing 
or introducing nuclear weapons on its territory. 


KYODO said Hata denied to the press at first that he 
made the alleged remark, though Oki insisted that the 
prime minister “roundly affirmed” Japan’s potential for 
producing nuclear weapons. 


It is believed to be the first time for the Japanese 
Government to publicly acknowledge such potential in 
the Diet or public, the news service said. 


Shanghai Delegation Leaves for Japan 


OW 1706120994 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 15 Jun 94 


[From the “990 Morning News” program] 


[Text] A goodwill delegation from the Shanghai Munic- 
ipal People’s Congress lefi Shanghai for Japan on 15 
June on a visit at the invitation of the city council of 
Osaka, Japan. The delegation is led by Hu Chuanzhi, 
vice chairman of the municipal people's congress 
standing committee. 
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Column Views Carter Visit, DPRK Sanctions Plan 


HK 1806053594 Hong Kong HSIN WAN PAO in 
Chinese 16 Jun 94 p 5 


[“New Talk” column: “A Turning Point for Renewing 
U.S.-DPRK Dialogue”] 


[Text] Yesterday, a Chinese Foreign Ministry 
spokesman commented on the Korean nuclear issue, and 
once again called on the parties concerned to remain 
calm and restrained and to make all possible efforts to 
restore dialogue, consultations, and negotiations as soon 
as possible in order to prevent the further aggravation of 
the situation. 


Chinese President Jiang Zemin and Foreign Minister 
Qian Qichen talked separately about the Korean nuclear 
issue when meeting foreign visitors last week and hoped 
that the parties concerned would solve the problem 
through negotiations. However, the International 
Atomic Energy Agency [IAEA], after being prompted by 
some countries, adopted a resolution on 10 June on 
halting technical assistance to the DPRK. Three days 
ago, the DPRK announced its decision to withdraw from 
the IAEA, and the situation thus worsened. 


On the other hand, at the invitation of DPRK Foreign 
Minister Kim Yong-nam, former U.S. President Jimmy 
Carter visited the DPRK by crossing the border at the 
truce village of Panmunjom, and this has become the 
focus of people's attention. Yesterday, Carter held talks 
with Kim Yong-nam. More importantly, Carter will talk 
with DPRK President Kim Il-song, and the meeting will 
probably be held today. 


Because the Korean nuclear issue has now come to an 
impasse that is making the situation more tense than 
before, the international community hopes that Carter's 
visit will help relax the atmosphere. In his speech at a 
banquet yesterday, Carter said that an optimistic out- 
look remained in the situation, and Kim Yong-nam also 
expressed hope of solving the problem through negotia- 
tions. Therefore, after Carter's meeting with Kim Il- 
song, some new developments may emerge and a further 
worsening of the situation can be avoided. The situation 
may thus become conducive to the restoration of consul- 
tations between the two sides. 


A delegation from Japan’s Socialist Party concluded its 
visit to the DPRK and returned home from Pyongyang 
via Beijing yesterday. When meeting the press in Beijing, 
they said that during their visit to the DPRK, they were 
told that the DPRK and the United States might resume 
talks by the end of this month. Whether this was true will 
be verified by Carter after he returns to Seoul or the 
United States via Panmunjom. 


President Clinton says that Carter is visiting the DPRK 
just in a private capacity, but when meeting Congres- 
sional leaders of the two parties yesterday, he said that he 
hoped that Carter's visit might bring about more cer- 
tainty to the situation. However, he still stressed that the 
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United States was pursuing a “very prudent and very 
firm” policy toward the DPRK. 


According to information from Washington yesterday, 
Clinton has drawn up a draft for a sanctions resolution 
and passed it to the U.S. ambassador to the United 
Nations for consultations with the representatives of 
other nations. The draft requires an arms embargo, a halt 
to UN assistance, a halt to scientific and technological 

tion, and a reduction in diplomatic contacts with 
the DPRK. However, the U.S. mass media also reported 
that there would be a one-month grace period even if the 


draft was passed. 


Carter will stay in the DPRK for four days and will leave 
on Saturday. He will return to the United States on 
Sunday or next week. It is not clear whether a message 
will be brought back by Carter before the UN Security 
Council begins to discuss the U.S.-proposed sanctions, 
which may not only encounter opposition but could also 
be vetoed. Therefore, if the sanctions plan is shelved or 
removed before the resumption of U.S.-DPRK talks, 
then this will not only bring about a turning point for the 
situation on the Korean peninsula, but will also be 
conducive to the peace and tranquility of Asia and the 
world. 


Column Views Proposed Sanctions Against DPRK 


HK 1806054794 Hong Kong HSIN WAN PAO in 
Chinese 16 Jun 94 p 2 


[“Evening Talk” column by Yang Chu (5017 2612): 
“United States Releases Sanctions Plan’’} 


[Text] The United States has announced a proposal for 
three-phase sanctions against the DPRK, with the first 
phase of the sanctions being an arms embargo, which will 
ban the sale of all weapons and components to the 
DPRK. 


The sanctions also include such steps as a halt to 
economic and technical assistance to the DPRK and a 
halt to the $15 million in annual aid offered by the UN 
to the DPRK. Technica! assistance to be stopped 
includes that for a program on the peaceful utilization of 
nuclear energy. In addition, diplomatic exchanges, as 
well as cultural, technical, scientific, commercial, and 
educational exchanges, with the DPRK will be reduced, 
and air transportation to the DPRK will also be stopped. 


The sanctions proposal was submitted to the UN Secu- 
rity Council yesterday. The proposed sanctions seem 
rather mild, because Chapter 7 of the UN Charter on the 
use of force by states to execute a UN resolution was not 
applied in this case. 


First, if force is not used to ensure the enforcement of the 
UN resolution, then arms can still be shipped freely to 
the DPRK. 


Second, as the sanctions bill will be put to the vote in the 
UN Security Council, China, as a permanent member of 
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the Security Council, may exercise its veto as it has 
explicitly expressed its opposition to the sanctions. 


The United States may say that if the proposals are not 
adopted by the Security Council, the United States and 
its allies will continue to unilaterally impose the sanc- 
tions against DPRK, but the sanctions will become less 
effective. 


Third, former U.S. President Jimmy Carter is now 
visiting Pyongyang, the capital of the DPRK, and he 
advocates that the United States and the DPRK should 
establish full-scale diplomatic relations. 


The U.S. strategy is to combine threats with induce- 
ments in order to compel the DPRK to submit. The 
United States seems tough on the surface, but, fortu- 
nately, its real intention is to seek a peaceful solution. 
The announcement of the sanctions proposal appears to 
aggravate the tension, but the real situation is not that 
tense. 


Commentary: ‘Dialogue’ on DPRK Nuclear Issue 


OW 1806153394 Beijing XINHUA Domestic Service in 
Chinese 0908 GMT 18 Jun 94 


{“Short commentary” by XINHUA reporters Gang Ye 
(0398 0396) and Wang Dajun (3769 1129 6511): “Keep 


the Door to Dialogue Open”’] 


[Text] Beijing, 18 Jun (XINHUA)—At the juncture 
when dialogue between all the parties concerned on the 
Korea nuclear issue has reached a deadlock again, a 
favorable turn has reemerged on the Korean peninsula, 
over which a dark cloud hangs. 


Korean leaders once again unequivocally expressed their 
positive desire for a peaceful solution to the confronta- 
tion caused by the nuclear dispute. On 16 June, when 
President Kim Jl-song met with former U.S. President 
Carter, he pointed out that Korea [DPRK] and the 
United States have had some misunderstandings due to 
a lack of trust. He said that Carter's visit marked a new 
beginning in the relations between the two countries. 
One day earlier, Kim Yong-nam, Korean vice premier 
and foreign minister, said that all outstanding issues, 
including the nuclear issue, between Korea and the 
United States can be solved as long as the latter extri- 
cates itself from the concept of confrontation with 
Korea, respects Korea’s sovereignty, and treats Korea on 
equal terms. He expressed the hope that Carter's visit 
could become a good turning point for Korean-U.S. 
relations to gradually change from distrust and hostility 
to friendliness and mutual respect. 


Carter also said in his speech that the nuclear issue had 
led to a terrible misunderstanding between the United 
States and Korea; that the time has come for the two 
countries to establish friendship, understanding, and 
comprehensive relations, including trade and personnel 
exchanges: and that all the other issues will make 
progress #% scorn as the nuclear issue is resolved. He 
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stated that the United States’ leader and himself all 
believe that the Korean peninsula will surely achieve 
peaceful reunification. Meanwhile, after U.S. President 
Clinton learned that Korea is permitti ing the Interna- 
tional Atomic Energy Agency [IAEA] inspectors and 
their inspection and monitoring equipment to continue 
to remain in Korea and that it hopes to use light-water 
reactor technology to replace its existing nuclear tech- 
nology, he said: The United States is willing to condi- 
tionally resume high-level talks with Korea. 


Several serious confrontations have occurred between 
Korea and the United States since the United States 
raised the Korea nuclear issue after the end of the Gulf 
war. Two rounds of vice-foreign-ministerial-level talks 
held between the two countries brought hope for a 
solution to the nuclear issue and for the improvement of 
Korean-U.S. relations. However, for want of sufficient 
trust and understanding on the part of the two sides, 
such a momentum for detente was unable to continue. 
The situation deteriorated. The IAEA announced a halt 
in aid to Korea; Korea announced its withdrawal from 
the organization; the United States planned sanctions 
against Korea. All these cannot but cause people to be 
worried. Many facts concerning the internation! 'situa- 
tion] show that using sanctions to threaten can only 
make a contradiction escalate, that bringing pressure to 
bear on the other side and confrontation are not helpful 
for solving an issue, and that only dialogue is the 
effective way to settle a dispute. 


At present, both Korea and the United States have 
expressed their desire to hold a dialogue. This provides 
another rare opportunity for a peaceful solution to the 
nuclear issue. As long as [all parties concerned] treasure 
the opportunity and hold a dialogue in earnest, it will not 
be hard for them to find an effective way to solve the 
problem. 


XINHUA Reports ROK Acceptance of Summit 
Proposal 


OW1806100694 Beijing XINHUA in English 0952 
GMT 18 Jun 94 


[Text] Seoul, June 18 (XINHUA)—South Korean Pres- 
ident Kim Yong-sam accepted today a proposal made by 
Kim Il-song, president of the Democratic People’s 
Republic of Korea (DPRK), to hold an inter-Korean 
summit aimed at tackling the nuclear issue on the 
Korean peninsula. 


Former U.S. President Jimmy Carter, who arrived here 
Saturday [18 June] morning following his four-day pri- 
vate visit to the DPRK, conveyed DPRK President Kim 
Il-song’s proposal to South Korean President Kim Yong- 
sam. 


President Kim Yong-sam, upon hearing of Kim Il-song’s 
wish to meet with him at any time, anywhere and at an 
early date without preconditions, told Carter that he will 
accept the offer “without any hesitation,” presidential 
press secretary Chu Ton-sik told reporters. 
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Carter conveyed Kim Il-song’s verbal message when 
briefing the south Korean president on the results of his 
Pyongyang trip. 


Making a quick response tc Kim {)-song's suggestion that 
“the earlier the summit came the better it would be,” 
Kim Yong-sam said that “I myself think that the South- 
North Korean summit would be better the carlier it 
came,” Chu quoted the South Korean president as 


saying. 


Observers here believed that barring some unexpected 
developments, the inter-Korean summit is likely to be 
held in the near future, for the first time in the half- 
century of national division on the Korean peninsula. 
The venue of the summit can be cither in Seoul, 
Pyongyang or at a third place. 


Officials sources said that South Korea and the DPRK 
are expected to begin working-level contacts soon to 
discuss details of the planned summit meeting. 

Carter’s shuttling between Seoul and Pyongyang was a 
bid to break the deadlock over the DPRK’s controversial! 


nuclear program. 


XINHUA ROK Preparations for 
ety Ade ood 

OW 1906 144594 Beijing XINHUA in English 1422 
GMT 19 Jun 94 


[Text] Seoul, June 19 (XINHUA)—South Korea began 
full preparations today for the inter-Korean summit 
meeting between South Korean President Kim Yong- 
sam and President Kim Il-song of the Democratic Peo- 
ple’s Republic of Korea (DPRK). 


President Kim Yong-sam on Saturday [18 June] 
accepted the proposal made by President Kim Il-song to 
hold talks aimed at resolving the nuclear issue on the 
Korean peninsula. 


South Korea's National Unification Board (NUB) has 
formed a working-level task force headed by Vice- 
— song Y ong-tae and including other high-ranking 
officials. 


The task force is making a variety of preparations for the 
summit, said an NUB official, who added that its mem- 
bers are now engaged in discussions of details, such as 
the date and venue of the summit. 


Meanwhile, the South Korean Government has decided 
to hold a high-level strategy meeting on Monday to 
coordinate its position on the inter-Korean summit and 
discuss measures for dealing with the DPRK's nuclear 
issue. 


South Korea and the DPRK are expected to hold work- 
ing-level talks soon to discuss details relating to the 
summit, according to official sources here. 
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In a related development, former U.S. President Jimmy 
Carter left here today for home, following his six-day 
visit to Pyongyang and Seoul. 


On Saturday, Carter conveyed DPRK President Kim 
Il-song’s proposal for a summit to South Korean Presi- 
dent Kim Yong-sam, who accepted immediately. 


During his stay on the Korean peninsula, Carter 
exchanged views with South Korean and DPRK leaders 
on the nuclear issue in a bid to break the deadlock. 


Economics Minister Wang Zhongyu Meets Kim 
Yong-sam 

OW 1706143894 Beijing XINHUA Domestic Service in 
Chinese 0241 GMT 16 Jun 94 


[Text] Seoul, 15 June (XINHUA)}—ROK President Kim 
Yong-sam met with Wang Zhongyu, Chinese chairman 
of the PRC-ROK Industrial Cooperation Committee 
and minister in charge of the State Economic and Trade 
Commission of China who is currently on a visit here, at 
the presidential palace this afternoon. 


Kim Yong-sam expressed admiration for the achieve- 
ments in China's economic development. He also said: 
Our two economies are highly complementary, leaders of 
our two countries have reached a consensus on strength- 
ening our industrial cooperation. Our two countries will 
catry out cooperation in the automobile industry, civil 
aviation industrial technology, program-controlled inter- 
change, high- definition television, and other fields. This 
will have a significant impact on the economic develop- 
ment of both the ROK and China. 


Wang Zhongyu, who is leading a delegation to the 
PRC-ROK Industrial Cooperation Committee's first 
meeting that opened today, arrived here on 12 June. The 
delegation will leave for home on 17 June. 


~ Chemical Waste Shipment Returned to 


OW 1706105394 Beijing China Radio International in 
English to Western North America 0400 GMT 
1S Jun 94 


[From the “Current Affairs” program] 


[Text] China has vowed to prevent hazardous waste 
materials from being allowed into the country. China 
Radio's Song Dangqi recently interviewed the deputy 
director of the State Bureau of Environmental Protec- 
tion. Wu Jia has the report: 


The Chinese Government is taking measures to prevent 
hazardous waste matc: ls from being shipped from 
overseas into its terri: ory. Wang Yangzu, deputy director 
of the State Bureau of Environmental Protection, deliv- 
ered a stern warning in Nanjing, the capital of Jiangsu 
Province, last Sunday | | 2 June}. 
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[Wang speaking in Mandarin fading into English trans- 
ee nes Se September 1993, two Chi- 

nese corporations and a group of companies from the 
Republic of Korea [ROK] shipped 1,288 tons of harmful 
chemical waste to Nanjing Port under the label of fuel 
oil. The iliegal shipment oi chemical waste from South 
Korea was uncovered by the Nanjing Port authorities 
and caught the attention of the State Council. Through 
the joint efforts of the departments involved, on 5 March 
this year, the waste was returned to the port of departure. 
Wang Yangzu further expressed the Chinese Govern- 
ment's stance against importing of waste from abroad. 


[Wang speaking in Mandarin fading into English trans- 
lation] He said: In recent years the cases of transnational 
transferring of harmful waste and rubbish were on the 
increase. He cited another example where Germany had 
shipped a large number of waste plastic bags to China. 
He said although a small number of items of harmful 
waste can be used as recycling materials, the importing 
must be under strict control. In general, almost all 

wastes are prevented from entering China's 
territory. The State Bureau of Environmental Protection 
and the General Administration of Customs are now 
closely cooperating to prevent pollutants from being 
shipped into China. Meanwhile, China is now formu- 
lating a law to prevent solid waste pollution. Wang 
Yangzu said China will take some legal and economic 
actions against the violations of the law and regulations. 
He revealed a number of people from domestic transpor- 
tation department have been punished in the case of the 
ROK shipping chemical wastes to Nanjing port. He 

that environmenta! protection must be based 
on legislative administration. All individuals and com- 
panies should take responsibility for the sustainable 
development of the global environment. 


Southeast Asia & Pacific 


Cambodian Government Expels Khmer Rouge 
From Capital 

OW 1706145294 Beijing XINHUA in English 1424 
GMT 17 Jun 94 


[Text] Phnom Penh, June 17 (XINHUA)}—The Cambo- 
dian Government decided today to expel the represen- 
tative office of the Khmer Rouge from the capital 
Phnom Penh. 


Meanwhile, government forces have begun bombing the 
western town of Pailin heralding another major assault 
on the Khmer Rouge stronghold, according to Khmer 
Rouge sources tonight. 


Cambodian television has broadcast messages from the 
co-ministers of interior affairs Sar Kheng and You 
Kockry who said that the people of Phnom Penh are 
“indignant” over the failure of the round-table meeting 
on June 15-16, and indicated they would retaliate against 
the representative office. 
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The government has warned it can no longer guarantee 
the safety of the Khmer Rouge staff in Phnom Penh and 
recommended them to leave before June 19. 


But it will ensure their safety to the airport if they advise 
a departure timetable at least one day before leaving. 


However, the government stressed that if any staff miss 
the deadline, anything could happen and it will not 
protect them if they are attacked. 


A spokesman also read out a strongly-worded statement 
on television tonight, denouncing the Khmer Rouge for 
rejecting a ceasefire proposal by King Sihanouk and thus 
rejecting the will of the nation and the people. 


All Khmer Representatives To Leave 
Phnom Penh 19 Jun 

BK 1906142194 Beijing China Radio International in 
Cambodian 1030 GMT 19 Jun 94 


[Text] The Democratic Kampuchea [DK] representative 
in Phnom Penh announced on 18 June that Chan 
Youran, DK Party's representative to the meeting of the 
Phnom Penh Roundtable Commission, and his assis- 
tants left Phnom Penh by plane on the morning of 18 
June. All other officials of the DK Representative’s 
Office will be leaving Phnom Penh on 19 June at the 
demand of the Royal Government of Cambodia [RGC]'s 
Ministry of Interior. 


On the night of 17 June, DK Chairman Khieu Samphan 
sent an urgent telegram to His Majesty King Norodom 
Sihanouk informing him of the Ministry of Interior's 
demand that all DK representatives leave Phnom Penh. 


Un the morning of 18 June, His Majesty King Norodom 
Sihanouk sent a reply calling on DK representatives to 
quickly leave Phnom Penh to avoid any incident that 
might lead to the deterioration of the situation. In his 
reply, the King also said that he would maintain good 
relations with Mr. Khieu Samphan and the DK Party as 
before. 


On the night of 17 June, the RGC Ministry of Interior 
issued an expulsion order released through radio and 
television, saying that duc to the failure of the 15-16 
June meeting of the Phnc » Penh Roundtable Commis- 
sion, the DK representatives and staff must leave Phnom 
Penh before 19 June because the Ministry of Interior 
might not be able to provide security for them. 


XINHUA Reports Delay in Khmer Rouge 
Departure From Capital 


OW 19065101094 Beijing XINHUA in English 0954 
GMT 19 Jun 94 


[Text] Phnom Penh, June 19 (XINHUA)—The repre- 
sentative office of the Democratic Kampuchea Party 
(DKP) here is postponing its withdrawal from the capital 
till June 20, as their visas for Thailand are unavailable 
on the weekend. 
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The Interior Ministry of the royal government had asked 
all DKP officials to leave the capital before June 19 for 
security reasons, but notified them of the request as late 
as 6:30 PM of June 17. 


The DKP representative office agreed to the request on 
June 18 morning, but failed to get the visas as the Thai 
Embassy was closed as usual at weekends. The DKP 
people are expected to return to their base area via 
Thailand. 


Informed of their trouble, King Norodom Sihanouk 
instructed the Royal Palace Office and the government 
to arrange the DKP’s departure well, and the Interior 
Ministry granted the officials a one-day delay. 


There was no demonstration against the DKP here in the 
past two days as the royal government had claimed to be 
fearing of. 


One news source said that Deputy Prime Minister and 
Foreign Minister Norodom Sirivudh, secretary-general 
of the FUNCINPEC party, said his party took exception 
to the government decision to expel the DKP office from 
Phnom Penh. 


Filipino Vice President Estrada Leaves for Beijing 


OW 1806031294 Beijing XINHUA in English 0233 
GMT 18 Jun 94 


[Text] Manila, June 18 (XINHUA)}—Philippine Vice 
President Joseph Estrada left here this morning for 
Beijing on a nine-day official visit to China at the 
invitation of Chinese Vice President Rong Yiren. 


The vice president told XINHUA at the airport that he 
hopes his first visit to China will help cement closer 
relations between the two countries, particularly in cul- 
tural and economic fields. 


During his stay in China, he said, the two sides are 
expected to sign a cultural agreement. 


Estrada was born in Manila on April 19, 1937. As a 
former action movie star, he is very popular in the 
country. 


He was chosen as one of ihe “ten outstanding young men 
in public administration” in 1972. 


Having been the mayor of San Juan for 16 years, he was 
elected senator in 1987 and became vice president in 
1992. Subsequently, he was designed by President 
Ramos as chairman of the Presidential Anti-Crime Com- 
mission. 
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Arrives on Official Visit 


OW1806112594 Beijing XINHUA in English 1039 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—Philippine Vice- 
President Joseph Ejercito Estrada arrived here this after- 
noon on an official visit to China at the invitation of 
Chinese Vice-President Rong Yiren. 

This is Estrada’s first China visit since he became vice- 
president of the Philippines. 

During the visit which is aimed to expand the existing 
good ties between China and the Philippines, he is 
expected to meet with Chinese leaders and exchange 
views with Vice-President Rong on the growth of bilat- 
eral ties and issues of common concern. 


Among those accompanying the vice-president on the 
visit are Mrs. Estrada and members of parliament, as 
well as a group of the Philippine industrialists and 
businessmen who are to explore ways of furthering 
bilateral trade and cooperation with their Chinese coun- 
terparts. 


Rapid progress has been made in bilateral trade over 
recent years. Last year the volume of trade between the 
two countries amounted to $00 million U.S. dollars, 
hitting an all time-high in the past decade. 


It is believed that Estrada’s visit will givea *w impetus 
to the expansion of of bilateral economic Aations and 
trade. 


The Philippine vice-president and his party were met at 
the airport by Chinese Vice-Minister of Labor Zhang 
Zuoji and Assistant Foreign Minister Wang Yingfan. 
Philippine Ambassador to China Felipe Mabilangan was 
also present at the airport. 


Rong Yiren, Estrada Hold Taiks 


OW 2006072894 Beijing XINHUA in English 0650 
GMT 20 Jun 94 


[Text] Beijing, June 20 (XINHUA)—Chinese Vice- 
President Rong Yiren held talks here this morning with 
Philippine Vice-President Joseph Ejercito Estrada. 


During the talks Estrada reaffirmed his government's 


“one-China” policy, and Rong expressed his apprecia- 
tion for this. 


Estrada said that the Philippine economic and cultural 
ties with Taiwan are confined to the non-governmental 
level. 


The Philippine Government adheres to its firm promise 
made in a communique signed between the two coun- 
tries in 1975 and to its consistent stand that the Govern- 
ment of the People’s Republic of China is the only 
legitimate government of China, and that Taiwan is an 
inalienable part of China's territory. 
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During the talks, which lasted for over an hour, Rong 
and csirada exchanged views on bilateral issues and 
regional and other international issues of common c r- 
oem. 


Rong spoke highly of the development of biiatezal 
friendly ties over the past few years, adding that China 
and the Philippines are close and leaders of 
the t» 0 countries have exchanged visits frequently. 


He ncied that gratifying iesults have been made in 
bilateral exchanges and cooperation in the fields of 
politics, economy, trade, and science and technology as 
well as culture since the two countries established diplo- 
matic relations 19 years ago. 


He said China places great importance on developing its 
trade and economic cooperation with the Philippines, 
and encourages Chinese industrialists and businessmen 
to conduct varied ways of cooperation in the Philippines. 
Rong said that the cooperation of Philippine industrial- 
ists and businessmen is also welcomed by China. 

He said he was convinced that, with joint efforts, Sino- 
Philippirie relations will grow in depth. 


Estrada said he was satisfied with the growth of bilateral 
friendly ties and cooperation, and said he hoped that his 
visit would contribute to furthering such a relationship. 
He said he wished to increase the volume of bilateral 
trade and welcomed more Chinese entrepreneurs to 
invest in his country. 

During the talks Estrada invited Rong to visit the 
Philippines, and Rong accepted the invitation with plea- 
sure. 

Before the talks Rong presided over a ceremony wel- 
coming Vice- President Estrada and Mrs. Estrada and 
their party. 

After the talks, the two leaders attended a ceremony to 
sign a trade protocol for this year. 


In the afternoon, the Philippine vice-president met Tao 
Siju, minister of public security. 


This evening Rong is to give a banquet in honor of 
Estrada and his party. 


Australian Deputy Prime Minister Arrives in 
Shanghai 

OW 1706122094 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 15 Jun 94 


[From the “990 Morning News” program] 


[Text] Brian Howe, Australian deputy prime minister 
and minister of housing, local government, and commu- 
nity services, his wife and party arrived in Shanghai on 
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15 June on a visit at Vice Premier Zhu Rongji's invita- 
tion. Vice Mayor Xia Kegiang met with Deputy Prime 
Minister Brian Howe at Xinjinjiang Hotel in the 
evening. 

Xia Kegiang said: Shanghai is revising its urban plan- 
ning for the 21st century, and will complete the revision 
next year. By then, we will seck advice from experts of 
other countries. We welcome Australian experts to take 
part in providing the advice. We welcome Australian 
entrepreneurs to take part in Shanghai's housing con- 
struction and in rebuilding its old houses. 


Brian Howe said Australia is willing to further promote 
economic cooperation and trade with Shanghai. 


Australian Deputy Prime Minister Departs 
Shanghai 


OW 1906014194 Shanghai Peop!e's Radio Network in 
Mandarin 2300 GMT 17 Jun 94 


[From the “990 Morning News” program] 


[Text] Brain Howe, Australian deputy prime minister 
and minister for housing, local government, and regional 
development, and his wife and entourage departed 
Shanghai for Tokyo yesterday [17 June] after success- 
fully concluding a goodwill visit to China. During their 
stay in Shanghai, the Australian visitors viewed a 
housing project and recreation area on Penghai Road in 
Nanshi District, as well as attended the closing ceremony 
for the first Australian-Chinese business seminar spon- 
sored by the Shanghai Institute of Urban Construction. 


Zou Jiahua Meets Australian Businessmen 


OW 1706121494 Beijing XINHUA in English 1111 
GMT 17 Jun 94 


[Text] Beijing, June 17 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met with John Ralph, deputy 
chairman and chief executive of Australian CRA Lim- 
ited, and his party here this afternoon. 

CRA Limited is the biggest transnational corporation in 
mining industry in Australia. The Australian busi- 
nessmen are here for discussion with China National 
Nonferrous Metals Industry Corporation on jointly set- 
ting up an alumina plant in Australia’s Bowen. 


State Councillor Arrives in Wellington 20 Jun 


OW 2006020294 Beijing XINHUA in English 0128 
GMT 20 Jun 94 


[Text] Wellington, June 20 (XINHUA)—Chinese State 
Councilor Li Tieying arrived here this morning to 
exchange views with New Zealand [NZ] officials on 
reforms conducted in their respective countries. 
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Li, also minister of the Chinese State Commission for 

the Economic Systems, will meet officials 
of the Wellington City Council, the NZ Reserve Bank 
and Treasury later today. 


The hosts will brief Li and his party on the reforms 
carried out in NZ in the past ten years. And this evening 
Li will make a speech at the NZ treasury on the current 
reforms in China. Li is scheduled to meet Prime Minister 
Jim Bolger and Finance Minister Bill Birch tomorrow. 
Li arrived in Auckland in northern NZ on Saturday 
afternoon. 


Near East & South Asia 


Minister Wu Yi, Indian Counterpart Discuss 
Trade 


Agree on Expansion, Coorporation 
OW 1706161494 Beijing XINHUA Domestic Service in 
Chinese 0241 GMT 16 Jun 94 


[By reporter Li Guorong (2621 0948 2837)} 


[Text] New Delhi, 15 Jun (XINHUA)—The fifth 
meeting of the Sino-Indian joint group on the economy, 
trade, science, and technology opened here today. Both 
sides exchanged views on further developing and 
expanding Sino-Indien trade. Both sides also agreed that 
there is great potential for economic and trade coopera- 
tion between the two countries. 


Wu Yi, Chinese minister of foreign trade and economic 
cooperation, and Indian Commerce Minister Mukherjee 
headed their respective delegations at the meeting. 


Mukherjee said that thanks to their joint efforts and 
compared to 10 years ago, bilateral trade has increased in 
a many-fold way and has scored good results. He pointed 
out, however, that this trade still does not accord with 
the two countries’ status. Wu Yi agreed with Mukher- 
jee’s views and said that the economic and trade coop- 
eration between the two countries needs to be further 
developed. 


Wu Yi said thet both China and India are strong in the 
area of technoiogy. Therefore, it is necessary to 
encourage the development of the technology trade. 
Over the last year, the range of bilateral economic and 
trade cooperation has begun to develop from the com- 
modity trade to the technology trade. There has been 
considerable development in the areas of mutual invest- 
ment and technological cooperation. Both sides can take 
advantage of cach other's superiority in the areas of 
metallurgy, machinery, and computers. 


Mukherjee expressed the hope of changing the mode of 
Sino-Indian trade transactions, which used to be mainly 
conducted through a third party. Wu Yi agreed with him 
on this point. 


20 INTERNATIONAL AFFAIRS 


This afternoon, Wu Yi and Mukherjee also signed the 
1994 Sino-Indian trade agreement and the minutes of 
the fifth meeting of the Sino-Indian joint grovp on the 
economy, trade, science, and technology. 


Wau Yi on Sino-Indian Cooperation 


OW 1706115294 Beijing XINHUA in English 1108 
GMT 17 Jun 94 


[Text] New Dethi, June 17 (XINHUA)—Chinese Min- 
ister of Foreign Trade and Economic Cooperation Wu 
Yi said here today that economic cooperation between 
China and India far exceeds competition. 


She made the remark at the luncheon hosted by the 
Confederation of Indian Industry (CII) in her honor 
when answering a question from an Indian journalist. 


China ts trying to build a socialist market economy and 
India’s economy ts a market one, she said, adding that 
the nature of the market economy is competition. 


The Chinese minister said that cooperation and compe- 
titions are inter-dependent and there exists a certain 
competition between the two countnes in the interna- 
tional market. 


“But that is a fmendly competition and the cooperation 
between China and India exceeds competition actually,” 
she said. 


In her speech. Wu Yi elaborated the Chinese Govern- 
ment policies on foreign investment and joint ventures 
and answered questions from Indian businessmen 
present at the luncheon. 


Today, the Chinese minister also met Indian Minister of 
State for Coal A.K. Panja and Indiat Minister of State 
for Petroleum and Natural Gas S. Sharma. 


Both sides discussed matiers relating to the further 
development of cooperation between the two countries 
in the areas of coal, stec! as well as petroleum and natural 


Wu Yi will be leaving here this evening for the next and 
last leg of her four-Asian-nation visit, Singapore. 


Indian Business Delegation To Visit 


OW'1706131394 Beijing XINHUA in English 1249 
GMT 17 Jun 94 


[Text] New Delhi, June 17 (XINHUA)}—An Indian 
businessmen team organized by the Confederation of 
Indian Industries (C1) is leaving tomorrow for China to 
look for business and cooperation opportunities. 


This was announced by Cli President Subodh Bhargava 
today at the luncheon hosted by Cll in honour of visiting 
Chinese Minister of Foreign Trade and Economic Trade 
Wu Yi. 


The Cll mission will visit several places in China during 
the period from June 20 to June 24, Bhargava said. 


FBIS-CHI-94-118 
20 June 1994 


“The main objective of the mission is to look at the 
possibilities of developing trade, business and invest- 
ment cooperation between the two countries,” the Cll 
president said. 

He expressed the hope that the Cll will send another 
team to China later in the year and to meet the indus- 
trialists in the interior provinces of China. 

Bhargava said that he was very happy at the considerable 
improvement of bilateral trade between India and China 
last year. 

“With economic ad trade liberalization in India and 
China opening its market to the world and also to cach 
other, Cll will play an effective and catalytic role 
enabling members of Indian and Chinese indusiry to 
take the advaniages of the open-door policy of the two 
governments,” he said. 


The Cll president noted that Chinese overseas trade is of 
the order of nearly 200 billion U.S. dollars per year while 
the India- China trade stood at less than 700 million U.S. 
dollars last year. 


“Both have a developing economy and therefore the 
potential for mutual beneficial business can well under- 
stood by any businessmen,” he said. 


Sino-Indian Meeting Set for 27-28 Jun 


OW 1806064494 Beijing XINHUA in English 0631 
GMT 18 Jun 94 


[Text] New Dethi, June 18 (XINHUA)}—A Sino-Indian 
conference on the five principles of peaceful coexistence 
will be held on June 27 to 28. 


The five principles of peaceful coexistence in the con- 
temporary world first formulated by China and India in 
1954 would be the main theme of the conference, offi- 
cials here said today. 

It is learned that Indian Prime Minister Narasimha Rao 
would inaugurate the conference and eminent aca- 
demics, diplomats and intellectuals from the two coun- 
tries would attend the conference. 


The main theme would be discussed in three sessions— 
international relations and diplomacy, world trade and 
economic systems in connection with challenges and 
opportunities, and lasting peace and security issues. 


XINHUA: Iraq Postpones Visit by Iranian 
Delcgation 


OW 1806150494 Beijing XINHUA in English 1422 
GMT 18 Jun 94 


[By Chen Ming: “Iraq Postpones Visit by Iranian Dele- 
gation”) 


[Text] Tehran, June 18 (XINHUA)—Iragq, the former 
foe of Iran during the cight-year Iran-Iraq war, has 
postponed the visit by an Iranian delegation to Baghdad 
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for two weeks or maybe longer, a high-ranking Iranian 


“As our delegation is leaving for Baghdad, the Iraqi sidz 
sent a telex message, asking for a 2-week postponement 
of the visit,” Iran's Deputy Foreign Minister ‘Abbas 
Maicki told XINHUA: 


country and the planned trip by foreign minister “Ali 
Akbar Velayati has also been postponed, he added. 


Nevertheless, he did not give any detail about the cause 
of the postponement by the Iraqi side, adding that he was 
still optimustic over the relations between Iran and Iraq. 


However, observers here noted that the postponement 
would cast a shadow on the improving relations of the 
two former foes. It also indicated that the two sides have 
had big differences on some major issues. 


They also doubted the prospect of the bilateral relations 
because many problems still remain unsolved, such as 
the fate of prisoners of the cight-year war between the 
two countries, war compensation, Iraqi aircraft in Iran 
and support of each side's opposition forces. 


The future talks will no doubt be focused on removing 
the obstacles of the improving relations, rather than 
rapid normalization of ties, which cannot be foreseen in 
the immediate future. 


The two sides will have a lot of important issues to 
discuss, including the trade. Once the UN sanctions 
against Iraq lifted, Iran can be a major supplier of goods 
to Iraq. 


However, Iranian dailies acknowledged that Tehran's 
mistrust and lack of faith in the Baghdad regime is not 
without reason. Baghdad has been supporting the out- 
lawed Mujahideen Khalg Organization (MKO) to launch 
cross border attacks from inside Iraq. 


The Iranian delegation was formerly scheduled for Iraq 
on June 11 to make preparation for Velayati's visit to 
Iraq. 


According to official report, Velayati was preparing the 
trip to Iraq to discuss bilateral ties and other issues, 
including the fate of thousands of prisoners of war from 
both countries. 


If the Iranian foreign minister makes the trip, it would be 
the first visit by Velayati to Iraq since the 1991 Persian 
Gulf war, when U.S.-led forces drove Iraqi troops out of 
Kuwait. 


The POW issue is the main obstacle for an improvement 
of ties between the two countries. 


According to an official report, Iraq is still holding 8,000 
Iranian military personnel and civilians, including sol- 
diers captured almost 20 years ago in border skirmishes. 
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But Iraq has denied holding any Iranian citizens and 
claims 20,000 of its own troops are being held in Iran. 


CPC Official Wei Jianxing Meets Israeli 
Communists 


OW 1906120194 Beijing XINHUA in English 1143 
GMT 19 Jun 94 


[Text] Beijing, June 19 (XINHUA)}—Wei Jianxing, 
member of the Political Bureau and the Secretariat of the 
Central Committee of the Communist Party of China 
(CPC), met with and feted a delegation from the Com- 
munist Party of Israel (CP!) here this evening. 


On behalf of General Secretary of the CPC Central 
Committee Jiang Zemin, Wei extended a welcome to the 
delegation headed by CPI General Secretary Muhamed 
Naffa, saying that the relations between CPC and CP! 
have been developing well since the two parties resumed 
their ties in 1987. 

Wei briefed the visitors on the current political and 
economic situation in China. He said that the major 
reform measures which China has taken since the begin- 
ning of this year have been going smoothly and produced 
better results than expected. 


He said China, enjoying a good political and economic 
situation, must handle well the relations between reform, 
development and stability. 


The CPI delegation arrived here yesterday on a visit to 
China at the invitation of the CPC. 


Jordanian Foreign Ministry Official Receives 
Wang Changyi 
OW 1806193294 Beijing XINHUA in English 1851 
GMT 18 Jun 94 


[Text] Amman, June 18 (XINHUA)—China and Jordan 
held talks here today with the aim of further developing 
bilateral ties between the two countries in all fields. 


The talks also dealt with a number of regional, Arab and 
international issue of mutual interest. 


The Jordanian side to the talks was headed by Secretary 
General of the Foreign Ministry Nayif al-Hadid Amin, 
while the Chinese side was headed by Assistant Foreign 
Minister Wang Changyi, who is currently visiting 
Jordan. 


During the talks, al-Hadid praised current Sino- 
Jordanian relations, emphasizing that viewpoints of the 
two sides were identical to a large extent. 


Al-Hadid also briefed the Chinese official on the lates! 
developments of the Middle East peace process, as well 
as the efforts made by Jordan for establishing an overall, 
fair and last peace in the Middle East on the basis the 
relevant U.N. resolutions [as received]. 


22 INTERNATIONAL AFFAIRS 


Al-Hadid said that Jordan has participated in both the 
bilateral and multilateral negotiations held since the 
Madrid Middle East peace conference in 1991. 


He added the reaching an agreement between Jordan 
and Israel on the border and water issues is an essential 
step towards an overall solution to the Middle East 
problem. 


Meanwhile, the Chinese official said he appreciated 
Jordan’s efforts in seeking a peaceful solution to the 
Middle East problem. 
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He said the progress made by Jordan in its negotiations 
with Israel is an essential part of the process of materi- 
alizing an overall solution to the Middle East problem. 


China has urged both the Arab parties concerned and 
Israel to continue their efforts aimed at solutions accept- 
able to all parties, he added. 


Wang also held talks here today with Ibrahim Badran, 
general coordinator of Jordanian-Israeli negotiations, on 
the latest developments of the Middle East peace pro- 
cess, particularly on the Jordanian-Israeli track, as well 
as the role played by Jordan in the peace process. 


The Chinese official arrived in Amman Friday [17 June] 
for a two-day working visit to Jordan. 
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Political & Social 


Secretary Jiang Zemin Inspects Zhuhai 
Enterprises 


Guangdong’s Xie Fei Accompanies Jiang 
HK 1906033594 Hong Kong TA KUNG PAO in Chinese 
19 Jun 94 p 2 


[Report: “Jiang Zemin Inspects Zhuhai’"’] 


[Text] Zhuhai (TA KUNG PAO)—Central Committee 
General Secretary Jiang Zemin is now on an inspection 
tour of Zhuhai. 


Accompanied by Guangdong CPC Committee Secretary 
Xie Fei and Zhuhai Mayor Liang Guangda on the 
afternoon of 17 June, Jiang Zemin inspected a series of 
large enterprises in Zhuhai, including Asia Simulation, 
Geli Air Conditioning, and the Giant Group. Jiang 
Zemin continued his inspection of Zhuhai on 18 June, 
and made arrangements to meet with some of Zhuhai’s 
entrepreneurs in the evening. 


President Jiang Zemin inspected Zhuhai four years ago. 
He is staying at Zhuhai’s Shijing Mountain Villa during 
his current trip, just as he did during his previous trip. 


Focus on Taiwan-Funded Enterprises 


HK 1906072894 Hong Kong MING PAO in Chinese 
18 Jun p A2 


[Report: “Jiang Zemin Inspects Zhongshan, Visits Shoe 
Factory”} 


[Text] Chinese President and CPC General Secretary 
Jiang Zemin is now on an inspection tour of Guangdong. 
In the company of Xie Fei, CPC Political Bureau 
member and Guangdong provincial party committee 
secretary, and of other officials, Jiang Zemin arrived in 
Zhongshan the day before yesterday [16 June]. He met 
with some Taiwan businessmen who were running 
investment projects in the city, and visited a local 
Taiwan-funded shoe factory. This is the second inspec- 
tion tour of Guangdong by Jiang Zemin in the past nine 
months. 


A reliable source told this reporter that Jiang Zemin and 
his entourage arrived in Guangdong on Wednesday 
afternoon (15 June). After staying in Guangzhou for one 
night, they left for Zhongshan by car on 16 June. On the 
afternoon of that day, Jiang toured the city of Shigi in 
the company of local party and government officials. 
After that, he drove to Sanxiang to visit the Baolong shoe 
factory, a local, wholly Taiwan-funded investment. 


According to an informed local source, the Baolong shoe 
factory is the largest wholly Taiwan-funded enterprise so 
far operating in Zhongshan. Employing several thousand 
workers, the factory exports all its products abroad. 
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Having had a brief chat with the Taiwanese hosts in the 
factory's reception room, Jiang Zemin visited two pro- 
duction workshops. 


Jiang Zemin stayed at the Zhongshan Hot Spring Guest 
House the night before last [16 June]. Yesterday 
morning, he met at the guest house with some Taiwan 
businessmen who are running investment projects in 
Zhongshan, mainly to solicit their opinions on the local 
investment environment. 


The informed source believed that Jiang Zemin obvi- 
ously had a strong motive behind his behavior of partic- 
ularly highlighting his concern about Taiwan-funded 
enterprises during his current inspection tour of Guang- 
dong Province. After the Qiandao Lake case, the idea of 
“independence for Taiwan” has been activated daily in 
Taiwan. The CPC higher leadership’s response to this 
development is to increase its economic influence on 
Taiwan, while using the mass media to strongly criticize 
Li Teng-hui’s “radical” remarks. In light of their suc- 
cessful experience in dealing with the United States 
regarding the most-favored-nation status issue, the CPC 
higher authorities have made up their minds to play the 
“economic card” with Taiwan. Recently, high-ranking 
CPC officials have paid visits to Taiwan-funded enter- 
prises across the country. For instance, Wang Zhaoguo, 
head of the United Front Work Department and director 
of the Taiwan Affairs Office, made an inspection tour of 
Jiangxi and Hubei. Wang Daohan, chairman of the 
Association for Relations Across the Taiwan Strait, with 
association Vice Chairman Tang Shubei, visited Zhe- 
jiang and Jiangsu. All of them assumed a “high posture” 
toward Taiwan businessmen during their inspection 
tours. So it is believed that Jiang Zemin’s current visit to 
Guangdong will bring this round of the great united front 
work offensive to a climax. 


Jiang Zemin last visited Guangdong in late September 
last year. During that inspection tour, he called the party 
and government leaders of the six central-south prov- 
inces to meet in Guangzhou to solicit their opinions on 
the macroeconomic regulation and control operation. He 
also went to Zhanjiang to inspect the South China Sea 
Fleet, in his capacity as chairman of the Central Military 
Commission. 


Apart from the inspection of Taiwan-funded enterprises, 
Jiang Zemin’s current visit to Guangdong also will focus 
on state-run enterprises and on local scientific and 
technological development. By the way, Zhongshan is 
one of the cities in Guangdong Province selected to run 
pilot projects under the “Torch Program” for the devel- 
opment of science and technology sponsored by the State 
Science and Technology Commission. 


Like his Shanghai trip earlier and like other leaders’ 
visits across the country, Jiang Zemin’s present tour has 
another purpose: Conducting surveys in preparation for 
the Fourth Plenary Session of the 14th CPC Central 
Committee, which is to be held later this year. 
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The informed source disclosed that Jiang Zemin origi- 
nally planned to further his inspection tour from Zhong- 
shan to Zhuhai, but his plan to visit Zhuhai has been 
canceled for security reasons following a major fire in 
Zhuhai earlier. His motorcade left Zhongshan yesterday 
and turned northward. It is said that he may pay a visit 
to Foshan and Sanshui, both under the threat of flood. A 
Foshan resident said jokingly: “Jiang Zemin is not 
coming at the right time; perhaps he is bringing the flood 
along with him everywhere in Guangdong.” 


Jiang Visits Factory Fire Victims 


HK2006043594 Hong Kong WEN WE] PO in Chinese 
20 Jun 94 p a2 


[Report: “Jiang Zemin, Qian Qichen Inspect Zhuhai”] 


[Text] Jiang Zemin, general secretary of the CPC and 
president of the PRC, inspected Zhuhai, Guangdong, 
17-19 June. On 18 June, he came to the Zhuhai People’s 
Hospital to visit and extend regards to workers who were 
injured when the former Zhuhai Shanyuxin textile fac- 
tory collapsed after catching fire, kindly telling them to 
concentrate on receiving treatment; the workers were 
greatly moved. After staying in the wards on the first and 
third floors for more than 10 minutes, Jiang left in a car. 
According to an injured worker in a ward, President 
Jiang asked each patient the following questions: Where 
are you injured? Where do you live? Do you have any 
relatives in Zhuhai? He hoped they would concentrate 
on receiving medical treatment and wished they would 
recover soon. The injured workers were very glad at the 
visit by a state leader. 


In the afternoon of the same day, Qian Qichen, vice 
premier and foreign minister, came to the site where the 
textile factory had collapsed so as to gain an under- 
standing of the situation. He expressed appreciation for 
the Zhuhai Government's efforts to rescue the victims. 


It has been proved that 24 people died as a result of the 
accident. The relatives of the dead have begun to identify 
the remains. Over 50 percent of the accident site has 
been cleaned up. 


Leaves for Shenzhen, Studies Regulations 


11K 2006043094 Hong Kong WEN WEI PO in Chinese 
20 Jun 94 p A2 


[Report: “Jiang Zemin Visits Shenzhen, Discusses Prob- 
lems Regarding Macroeconomic Regulation and Con- 
trol”’} 


[Text] Just at the time of the second anniversary of Deng 
Xiaoping’s work inspection in south China, CPC Gen- 
eral Secretary Jiang Zemin arrived in Shenzhen on the 
morning of 19 June to conduct investigation and study 
there, following visits to other Guangdong cities, 
including Guangzhou, Zhongshan, Zhuhai, and so on. 


It has been learned that Jiang Zemin was accompanied 
by leading Guangdong cadres, including Secretary Xie 
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Fei, Governor Zhu Senlin, and others, during his visit to 
many places in the province. 


As disclosed by a relevant authoritative source, the 
Fourth Session of the 14th CPC Central Committee will 
be held in the second half of this year, at which decisions 
will be made on such issues as the macroeconomic 
regulation and control of the socialist market economy 
and the transformation of large- and medium-sized state 
enterprises. In order to study the practice of macroeco- 
nomic regulation and control under market economy 
conditions and to gather firsthand information, many 
members of the Politburo of the Central Committee 
Standing Committee recently have conducted investiga- 
tion and study one after another in various localities 
throughout the country. It is believed that General 
Secretary Jiang Zemin’s current visit to various places in 
Guangdong, including Shenzhen, is precisely for the 
observation and study of these issues. 


It also was disclosed that Jiang Zemin will stay in 
Shenzhen for approximately two or three days. Apart 
from paying some visits, he primarily will listen to 
reports by Shenzhen party and government leaders on 
the city’s conditions concerning the in-depth reform, the 
national economic development and changes, and so on 
over the past two years or so. 


Jiang Phones Guangxi Party Secretary on Floods 
OW 1906133594 Beijing XINHUA in English 1304 
GMT 19 Jun 94 


[Text] Nanning, June 19 (XINHUA)—Jiang Zeijin, 
general secretary of the Communist Party of China 
(CPC) Central Committee, telephoned Zhao Fulin, sec- 
retary of the CPC committee of the Guangxi Zhuang 
Autonomous Region, Saturday [18 June] evening to 
express his solicitude for the people in the flooded area 
of the region. 


Jiang asked about the flood situation, the local people's 
efforts to fight the disaster, and the central and local 
governments’ relief efforts. He expressed his sympathy 
and solicitude for the people of various nationalities in 
Guangxi and for the cadres, common people, and 
officers and men of the People’s Liberation Army, armed 
police force and public security force who are combating 
the flood. 


After hearing Zliao’s report, Jiang noted that the Xijiang 
River in Guangxi is still at a flood peak and the water 
level remains igh. “Even when the flood peak passes,” 
he said, “efforts should be made to help the local people 
to tide over the disaster. Party committees and goverr 
ments at all levels in t’ > region should concent: 
during the current period on the work of combat 

flood and delivering disaster relief.” 


He said the party, government and people should spare 
no efforts in the fight against the floods and in safe- 
guarding the people's lives and property. Leaders at all 
levels should go to the frontline of the battle against the 
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flood, keep abreast of the flood situation, organize the 
masses to overcome difficulties and reduce losses and 
make adequate arrangements for their livelihood. 


Leaders of the Guangxi regional party committee and 
government have held a meeting to discuss how to carry 
out General Secretary Jiang’s instructions to mobilize all 
the forces of the party, government and people to over- 
come the disaster. 


Li Peng Expresses ‘Solicitude’ for Flood Victims 
OW 1906144694 Beijing XINHUA in English 1432 
GMT 19 Jun 94 


[Text] Beijing, June 19 (XINHUA)—Chinese Premier Li 
Peng today called at the office of the State Flood Control 
and Drought Relief Headquarters to inquire about the 
flood situation in the Guangxi Zhuang Autonomous 
Region and the provinces of Guangdong, Hunan and 
Jiangxi in southern China. 


Premier Li showed great concern about the flood situa- 
tion in the valleys of the Xijiang, Beijiang, Xiangjiang 
and Ganjiang rivers. He expressed sympathy and solici- 
tude for the broad masses of local people and the soldiers 
of the People’s Liberation Army, armed police force and 
security force who are in the forefront of combating the 
flood. 


The Chinese premier also expressed the hope that the 
people and soldiers in the flood-hit area would, under the 
leadership of the local party committees and govern- 
ments, carry forward the spirit of continuous fighting to 
safeguard the dykes of the rivers and the cities such as 
Guangzhou, Changsha and Nanchang, and finally over- 
come the flood disaster. 


Since severe rainstorms hit southern China in early June 
this year serious floods on the four above-mentioned 
rivers have hit Guangxi, Guangdong, Hunan and 
Jiangxi. The local people, led by the party and govern- 
ment, are combating the floods to reduce the losses to the 
minimum. 


Li Peng Presides Over High-Level Meeting on 
Floods 


OW 2006 140794 Beijing XINHUA in English 1350 
GMT 20 Jun 94 


[Text] Beijing, June 20 (XINHUA)—Chinese Premier Li 
Peng presided over a meeting here today to draw up 
detailed plans for flood relief and prevention work in 
some southern Chinese provinces and autonomous 


regions. 


Other Chinese Communist Party and government offi- 
cials, including vice-premiers Zou Jiahua and Li Lan- 
ging, took part in the meeting. 


Instructions from Chinese President Jiang Zemin on the 
current flood control and relief work were passed on at 
the meeting. 
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Participants also listened to reports about the present 
anti- flood and relief work from departments such as the 
State Flood Control and Drought Relief Headquarters, 
the Ministry of Water Resources, the Ministry of Civil 
Affairs, the State Planning Commission, the Ministry of 
Health, the Ministry of Agriculture, the Ministry of 
Finance and the Central Meteorological Station. 


In April and May, serious floods occurred in east China’s 
Jiangxi and Fujian provinces, and in central China’s 
Hunan Province. Entering June, the most serious floods 
were reported to have occurred on the Xijiang River of 
southwest China’s Guangxi Zhuang Autonomous 
Region, the Beijiang River in south China’s Guangdong 
Province and Xiangjiang River in Hunan Province. A 
large number of areas have been affected. 


Premier Li said the Chinese Communist Party Central 
Committee and the State Council were paying close 
attention to the flood situations in these areas. 


Party and government departments of all levels in the 
affected areas are all mobilizing the cadres and ordinary 
citizens, the Chinese [People’s] Liberation Army men 
and the armed policemen to help prevent and control 
floods, as well as to provide relief in disaster-hit areas. 


To make a success of flood control and disaster relief 
work, the meeting has also decided to send special 
working groups, formed by Vice-Premier Zou Jiahua, 
Wen jiabao, member of the secretariat of the Chinese 
Communist Party Central Committee, and State Coun- 
cillor Chen Junsheng, to join local officials, army men 
and local people in Guangdong, Guangxi, Hunan and 
Jiangxi in flood control and disaster relief work. 


The Chinese premier stressed that the priority of current 
flood control work should be to guarantee the safety of 
the grand embankment along the Beijiang River and 
embankment projects in Zhujiang (Pearl) River delta, to 
rescue residents besieged by floods as quickly as possible, 
and to ensure that people in flood-hit areas have enough 
to eat and wear and to prevent epidemics breaking out. 


The premier also urged local officials to help people to 
resume production as soon as possible and rebuild their 
communities. 


The flood control work of this year has just begun and 
the main flood season starts in late July and early 
August, while serious droughts were also reported to 
have hit some other areas, said the premier, urging that 
different localities must be well prepared for major 
floods and the most serious droughts. 


Authorities Issue No. 2 Flood Bulletin 


OW1706 141494 Beijing XINHUA in English | 347 
GMT 17 Jun 94 


[Text] Beijing, June 17 (XINHUA)—The latest news 
from the State Flood Control and Drought Relief Head- 
quarters indicates that the Xijiang River in southern 
China today rose to its highest level in four decades. 
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The No. 2 flood bulletin of the year, issued by China’s 
highest authority for fighting floods, said that on June 16 
the third highest water level appeared near Liuzhou city 
along the river; one of the three major tributaries of the 
Zhujiang (Pearl) River. 


After the water level receded some time later, the river 
saw an even bigger flood peak at one o'clock this 
afternoon. The level reached 89.25 m, 9.25 m above 
warning stage, and the water flow reached 27,500 cubic 
meters per second. 


The water level along the reaches of Wuzhou city was 
23.48 m at two o'clock this afternoon, 8.48 m above the 
warning stage, and the waters have continued to rise. 


In the above-mentioned areas, 146 industrial enterprises 
have been flooded and 46 reservoirs damaged, according 
to the bulletin. People threatened by the flood have been 
transferred to other, safer places. 


The bulletin also said that on June 16, most of the heavy 
rains in China poured down on the watersheds of the 
Xijiang, Beijiang, Ganjiang, Xiangjiang and Minjiang 
rivers. Average precipitation was about 50 mm and 
surpassed 100 mm in some places. 


Because of the rain, water levels in these rivers are 1-8 
meters above the warning stage. 


Chen Junsheng Warns To Prepare for ‘Big 
Floods’ 


OW1806171194 Beijing XINHUA in English 1554 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—State Councilor 
Chen Junsheng today called on China’s flood-fighting 
forces to be ready for any big floods that may appear. 


Presiding over a conference at the State Flood Control 
and Drought Relief Headquarters, which he heads, Chen 
also urged authorities to do a good job in flood relief in 
Guangdong and Guangxi, where major floods have 
struck and may worsen. 


Chen was briefed about the flood situations at the 
conference by the headquarters, the Ministries of Water 
Resources and Construction and the National Meteoro- 


logical Bureau. 


As a result of sustained heavy rainfalls, record water 
levels have been reported on the Xijiang River in the 
Pearl River Valley in south China and the Xiangjiang 
River in central Hunan, causing major economic damage 
and loss of a few lives. 


Reports from Hunan Province said that 40 counties and 
5.3 million people there have been affected by floods. A 
total of 400,000 ha [hectares] of crops were afflicted. 


Chen warned that special attention has to be paid to the 
Pearl River Delta, where a fast-growing economy may 
suffer huge losses should floods hit. 
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The conference decided to send working groups to 
Guangdong and Guangxi. The groups will be composed 
of officials from the Ministries of Water Resources, 
Construction and Civil Affairs, and the State Economic 
and Trade Commission, as well as from the headquarters 
of the General Staff of the People’s Liberation Army, to 
help coordinate local flood control efforts. 


Leaders Express Condolences on Death of Yi 
Meihou 


OW2006085494 Beijing XINHUA Domestic Service in 
Chinese 0637 GMT 19 Jun 94 


[Text] Guangzhou, June 19 (XINHUA)—Yi Meihou, 
renowned patriotic Overseas Chinese leader, vice presi- 
dent of the All-China Federation of Returned Overseas 
Chinese, and former vice chairman of the Guangdong 
Provincial People’s Congress Standing Committee, died 
of sickness on 29 May at the age of 86. A ceremony to 
pay last respects to Yi Meihou’s remains was held in 
Guangzhou on 18 June. 


Sending cables, letters, or wreaths to express condolences 
were Jiang Zemin, Li Peng, Qiao Shi, Liu Huagqing, Tian 
Jiyun, Li Langing, Li Tieying, Yang Baibing, Qian 
Qichen, Xie Fei, Yang Shangkun, Lei Jiegiong, Wu 
Jieping, Wang Zhaoguo, Henry Ying Tung Fok [Huo 
Yingdong], and Ma Man-kei. 


Attending the ceremony were a few hundred people 
including Ye Xuanping, vice chairman of the Chinese 
People’s Political Consultative Conference’s National 
Committee, and celebrities from relevant departments 
of the central authorities, Guangdong Province, Hong 
Kong, Macao, and abroad. 


oo Returns From Trips to Canada, 
u 


OW 1906014294 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 17 Jun 94 


[From the “990 Morning News” program] 


[Text] Wu Bangguo, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Shanghai 
Municipal CPC Committee, returned to Shanghai from 
Beijing by plane yesterday [17 June] afternoon after 
leading a Shanghai municip«! delegation on visit to 
Canada and a CPC delegation on visit to Cuba. He was 
greeted at the airport by Huang Ju, member of the CPC 
Central Committee, deputy secretary of the municipal 
party committee, and Shanghai mayor; Wang Liping, 
deputy secretary of the municipal party committee; vice 
mayor Sha Lin who had accompanied Wu Bangguo on 
visit to Canada and had returned home already; Yu 
Yongliang; (Feng Guoging),; and Cuba’s acting consul 
general in Shanghai (Sherda). 


When Wu Bangguo arrived in Beijing, he was met at the 
airport by Li Shuzheng, alternate member of the CPC 
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Central Committee and director of the International 
Liaison Department; and Cuban Ambassador to China 
Guerra. 


Jiang Zemin Addresses Education Conference 


Calls for ‘Educational Development’ 


OW 1906223994 Beijing XINHUA Domestic Service in 
Chinese 0334 GMT 19 Jun 94 


[Apparent text of speech by Jiang Zemin to the national 
education conference in Beijing on 14 June] 


[Text] Comrades: This national education conference is 
an important meeting held by the CPC Central Com- 
mittee and the State Council amid the new situation in 
which China has quickened its pace of building a 
socialist market economic system and of modernization. 
The primary task of the conference is, under the guid- 
ance of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party’s 
basic line, to carry out the guidelines laid down by the 
14th CPC National Congress and the Third Plenary 
Session of the 14th CPC Central Committee, to further 
carry out the strategy of giving priority to educational 
development, and to mobilize the whole party and 
country to earnestly implement the “Outline of China’s 
Educational Reform and Development,” in order to 
accomplish the task of China’s educational reform and 
development in the 1990's. On behalf of the party 
Central Committee and the State Council, Comrade Li 
Peng will deliver an important report at the conference; 
I hope that all departments and localities will earnestly 
study the report and act accordingly. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, under the leaderships of party committees 
and governments at all levels and with the diligent work 
of mass education workers, the country’s education has 
developed rapidly, educational reform has been carried 
out step by step, noticeable results have been achieved in 
educational work, people’s educational levels have been 
raised, and a large number of specialized personnel have 
been cultivated. All of this has made great contributions 
to the country’s economic construction, science and 
technological progress, and social development. On 
behalf of the party Central Committee and State 
Council, | would like to extend my high respects to the 
masses of teachers and other education workers who 
have worked diligently on the education front. I would 
also like to extend my heartfelt thanks to people of all 
social sectors who have shown concern for and given 
support to educational work. 


The party Central Committee and Comrade Deng 
Xiaoping have always attached importance to educa- 
tional work—in the overall development strategy for 
building socialism with Chinese characteristics, they 
have always regarded educational work as a fundamental 
issue that affects the overall socialist modernization 
efforts and the historical fate of socialism. Comrade 
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Xiaoping has repeatedly stressed the important position 
and role of education in the socialist modernization 
drive, and he has maintained that the first step in the 
“three-step” development strategy is to develop educa- 
tion, science, and technology. He pointed out: Science 
and technology are the key to achieving modernization, 
and education is the foundation of modernization. We 
should respect knowledge and specialized personnel. 
Leaders at all levels should ensure good educational 
work as they ensure good economic work. We should not 
engage in empty talk and should do more practical 
things. However poor we are, we should ensure the 
availability of sufficient funds for science and educa- 
tional development. We should do everything we can to 
solve educational problems—even if this means we have 
to bear with difficulties in other areas or even slow down 
the speed of development a little. However difficult the 
situation may be, we have to raise remuneration for 
teachers and truly help them solve their specific prob- 
lems. Comrade Xiaoping also has given many important 
instructions on educational reform and development: 
Education should be modernized and be geared toward 
the world and the future. We should thoroughly and 
correctly carry out the party's principle guidelines on 
educational development, adhere to the right course, and 
truly do a good job in educational reform, in order to 
bring about the great development of and a major 
improvement in educational work. We should closely 
attend to ideological and political education among 
young people and students and cultivate socialist people 
of the younger generation who have lofty aspirations, a 
sound moral sense, and good education and discipline. 
Comrade Xiaoping’s discussions on education are the 
theoretical basis for the party's principal guidelines and 
policy on education in the new period. They set the 
course and serve as a powerful ideological weapon for 
educational reform and development. In studying Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, comrades of the whole party, 
especially leading cadres at all levels, should truly com- 
prehend Comrade Xiaoping’s educational thinking and, 
like Comrade Xiaoping, should attach importance to 
education from a strategic perspective, in order to con- 
tribute to educational reform and development. 


Comrades, what are the means and ways to realize the 
grand objective of socialist modernization construction 
for China, a country with nearly a 1.2 billion people, 
with inadequate resources, and with a relatively unde- 
veloped economy and culture? There are ways which are 
of decisive significance. They are: shift economic con- 
struction onto the track of relying on scientific and 
technological advances; raise the quality of the working 
people; genuinely elevate education to a strategic posi- 
tion and give priority to the development of education, 
and strive to raise the people’s moral, scientific, and 
cultural levels. These are the major and fundamental 
ways to realize China’s modernization. The following 
message was solemnly delivered at the Third Plenary 
Session of the 14th CPC Central Committee to all party 
members: whether China can establish a socialist market 
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economic system and realize its modernization will be 
decided finally by whether it can raise the quality of its 
people and by whether it can train a large number of 
talented people. 


Since the implementation of the policy of reform and 
opening up, the entire party and society have renewed 
and raised their understanding of the importance of 
education and of the need to elevate education to a 
strategic position. Also, there has been a sharp rise in the 
number of regions, departments, and units which have 
done an excellent job of carrying out educational reforms 
and of developing education since China implemented 
the policy of reform and opening up. Despite these 
remarkable results, education lacks balanced develop- 
ment. Some regions and departments have yet to raise 
education to the strategic level. Some comrades do 
understand the policy of making economic construction 
the central task, but they do not have an adequate 
understanding of the need to shift the strategic policy 
onto the track of relying on scientific and technological 
advances to develop the economy and to raise the quality 
of the working people. Some comrades made such 
remarks as: “We must develop the economy, but educa- 
tion can take a backseat”; “develop the economy first, 
and education later.” There are even cases of diverting 
educational funds for economic projects and for the 
construction of office buildings, luxury hotels, meeting 
halls, and guesthouses, as well as the phenomenon of 
delays in paying teachers’ salaries. Some comrades have 
not exerted enough effort to carry out the policy of 
promoting the reform and opening drive with one hand 
and promoting the building of a socialist spiritual civi- 
lization with the other and have slackened their efforts to 
carry out ideological and political education among 
youth. Such an understanding of education, and also 
those practices run contrary to the demands made by the 
CPC Central Committee and Comrade Deng Xiaoping. 
They not only lack being farsighted but also are harmful. 


All levels of leading comrades should understand com- 
pletely that the energetic development of education, 
accelerating the pace of training talented people for 
socialist modernization construction, and raising the 
ideological, moral, scientific, and cultural quality of all 
the people in the nation are the inevitable demands for 
implementing the party's basic line and for unwaveringly 
adhering to the party's basic line for 100 years. Only by 
developing education will we be able to fundamentally 
enhance China's overall strength and be able to seize the 
strategic initiative in the fierce international competi- 
tion. Only by training generation after generation of the 
builders and successors with ideals, morality, culture, 
discipline, and devotion to the socialist cause with 
Chinese characteristics can we guarantee the long reign 
and stability of the state. In the entire course of socialist 
modernization construction, we must always persist in 
elevating education to the strategic position and in 
giving priority to develop education; we must never 
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waver on this point. If we do not have a correct under- 
standing of the issue of education, we will lose our 
opportunity, adversely affect our great plan, and make a 
historic mistake. 


To accelerate educational reform and development, it is 
necessary to comprehensively realize the “Development 
Outline for China’s Educational Reform” promulgated 
by the CPC Central Committee and the State Council. 
This is an important matter both for educational depart- 
ments and for the entire party and society. All levels of 
party committees and governments should enhance their 
leadership over education work in a down-to-earth 
manner, should formulate a concrete enforcement plan 
by taking localities’ actual conditions into consideration, 
and should carry out careful planning and arrangements 
for implementation. Major responsible comrades should 
frequently visit schools and grass-roots units to carry out 
investigations, to provide guidance, and to handle in a 
timely manner major and pressing issues. When formu- 
lating a development plan and an annual plan, all levels 
of party committees and governments must make sure 
that they give priority to developing education. The CPC 
Central Committee has set out the demand that areas 
and departments which have failed to implement well 
the guidelines on elevating education to the strategic 
level are required to further increase their understanding 
of the importance of education, to readjust their con- 
struction layout and investment structure, and to ensure 
that priority be given to developing education. Attaching 
importance to training talented people, ensuring ade- 
quate funds for education, and doing concrete things for 
education must be incorporated into the target respon- 
sibility system for leading party and government cadres 
and be made the important criterion for evaluating their 
performance. Job-performance evaluation departments 
must take the above conditions into account when 
evaluating cadres. All leading cadres who have a high 
sense of responsibility toward the party and the people 
should work hard for the reform and development of 
education in their localities. As for schools’ leadership 
structure, party committees at institutions of higher 
learning which practice the school presidents responsi- 
bility system under the leadership of party committees 
should discuss and make decisions on major issues and 
ensure that administrative leaders fully exercise their 
own rights and functions. Party organizations should 
also fully bring into play their political roles in other 
schools as well in secondary and primary schools which 
experiment with or practice the school principals respon- 
sibility system. 


Implementing the guidelines on elevating education to 
the strategic level and on giving priority to develop 
education requires the entire party and society to help 
foster and maintain a good social mood for respecting 
teachers. The hope for revitalizing the nation rests with 
education, and the hope for invigorating education rests 
with teachers. Teachers are what we call the engineers of 
the human soul. Their profession is noble and yet 
arduous. They deserve respect from the whole party and 
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all of society. All levels of leading cadres, senior leading 
cadres in particular, should take the lead in respecting 
teachers and education. It is necessary to conscientiously 
implement the “Teachers Law,” to help maintain 
teachers’ legitimate rights and interests, to raise their 
salaries and improve their welfare in line with the 
relevant provisions, and to create the necessary condi- 
tions for their work, for their study, and for their daily 
life. Every year, many party committees and govern- 
ments of provinces, autonomous regions, and municipal- 
ities do several concrete things for teachers. This is a 
good practice that needs to be greatly promoted. All 
departments and all social sectors are called upon to 
show concern for and to support education with great 
enthusiasm, to respect teachers’ hard work, and to carry 
forward the Chinese people's excellent tradition of 
respecting teachers and education. 


Various categories of schools at different levels should 
thoroughly implement the party's education principle, 
uphold the socialist onentation in running schools, and 
make efforts to train new people with “lofty ideals, moral 
integrity, good education, and a sense of discipline” 
along with the development of morality, intellectuality, 
and physics. Schools should respond to the new situation 
and the new problems that have emerged in the course of 
reform and construction by constantly strengthening and 
improving their ideological and political work as well as 
their political education. It is necessary to strengthen 
education on such things as the basic theory of Marxism- 
Leninism and Mao Zedong Thought—particularly Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, the party’s basic line, patriotism, 
collectivism, socialism, China's modern and contempo- 
rary history, state conditions, and fine cultural and 
revolution traditions. Various categories of schools at 
different levels should sum up experience and improve 
their teaching skills to ensure teaching results in political 
lessons. The purpose of strengthening theoretical and 
ideological education and political work is to guide and 
help youths and students to foster a correct world 
outlook, outlook on life, and concept of values; to build 
a scientific theoretical foundation; and to identify the 
political orientation of building socialism with Chinese 
characteristics. It is only through these means that we 
will be able to enhance youngsters’ ability to resist the 
corrosive influence of such decadent types of thinking as 
wrong ideological trends, money worship, hedonism, 
and ultra-individualism. Principal leading cadres of var- 
ious localities and departments should make it a rule to 
hold regular situation discussion meetings with teachers 
and students. To promote stability and unity, it is 
necessary to conscientiously maintain teaching order in 
schools. All of society should help create a fine educa- 
tional environment by showing concern for and offering 
protection for the healthy growth of our students. 


At this juncture, I would like to particularly touch on the 
question of integrating education with productive labor. 
This phrase, which has been explicitly included in the 
“outlines,” is an important component of our education 
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principle. The integration of education with productive 
labor is a basic measure to uphold the socialist orienta- 
tion in running schools. We have been implementing this 
clause all along since the founding of the nation. This has 
been a correct direction with overall success—despite 
the emergence of some problems in its implementa- 
tion—and it has been conducive to the healthy growth of 
youths and students. Facts have proved that confining 
students to classroom studies without taking part in 
labor, without contact with social practice, without 
knowledge of how workers and peasants laboriously 
create social wealth, and without fostering passion for 
the working people will not be beneficial to their healthy 
growth and all-around development. Students’ appro- 
priate participation in certain types of material produc- 
tion labor should be made mandatory and not optional. 
We should fully understand this point and attach impor- 
tance to it. To implement the principle of integrating 
education with productive labor, we should do well the 
following tasks: 1) Schools should include this subject in 
their teaching programs in consideration of their own 
realities and through overall planning, 2) education 
departments at various levels should offer concrete guid- 
ance and carry out supervision and inspections; 3) party 
committees and governments at various levels should 
strengthen their leadership in this respect; and 4) all 
parties concerned should positively offer their support 
and cooperation to help provide the necessary condi- 
tions for students’ participation in productive labor. 


One of China's basic national conditions is developing 
education on a large scale while the economy is relatively 
backward. We must bear this fact in mind and deepen 
educational reform to ensure that the educational struc- 
ture and system meei the requirements of development 
in the socialist market economy and in all social sectors. 
No matter how difficult our financial situation is, we 
must be willing to invest in education to ensure that 
compulsory education develops well—this is a founda- 
tion-laying project for improving all the people's educa- 
tional level. We should carry out reform to further 
improve the quality and efficiency of higher education; 
we should forcefully develop vocational and adult edu- 
cation at various levels to enable the majority of our 
people to raise their ideological and cultural level and to 
improve their vocational skills. The key way to readjust 
the educational structure is to establish more vocational 
schools of various kinds to train large numbers of junior- 
and medium-level specialized personnel in all ficids. 
This not only will help students pursue studies in dif- 
ferent fields but will also meet the current needs of 
economic and social development. The mass of educa- 
tion workers of education departments and schools at all 
levels should further emancipate their minds, do things 
in light of reality, strive to develop a new educational 
system, seek a new educational development path under 
the conditions of a socialist market economy, and 
endeavor to build a socialist educational system with 
Chinese characteristics. 


Comrades, achieving the grand goals of China’s educa- 
tional reform and development for the 1990's is a very 
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honorable yet arduous task. With the efforts over the 40 
years and more since the founding of the People’s 
Republic, especially with the development over the 15 
years since the country adopted the policy of reform and 
opening up, our education has developed considerably, 
we have accumulated many valuable experiences in 
carrying out educational reform, and the country now 
has more than 10 million teachers. All these things have 
laid a good foundation for future educational reform and 
development. The central authorities believe that under 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line, China's education definitely will 
develop day by day as long as we unswervingly attach 
strategic importance to education and give priority to 
educational development, and as long as we seize the 
opportunity to implement the “Outline of China's Edu- 
cational Reform and Development” in a down-to-earth 
manner. 


Shanghai Mayor Speaks at Meeting 
OW’'1706122494 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 15 Jun 94 


[From the “990 Morning News” program] 


[Text] On the afternoon of 15 June, Shanghai Mayor 
Huang Ju emphasized in his speech at the national 
educational work meeting that Shanghai should seize the 
opportunity to deepen reform and strive to improve 
education to first-rate standards so that it is commensu- 
rate with Shanghai's status as a first-rate city. Huang Ju 
reported on five aspects of Shanghai's practice and 
exploration in educational reform. 


The five aspects are: 1) to promote basic education 
according to high standards for the purpose of improving 
the quality of the whole nation; 2) to reform the school 
and educational investment systems and invigorate edu- 
cation; 3) to optimize distribution of educational 
resources through joint efforts in building schools and 
assistance in building schools, and through merger and 
readjustment, 4) to reform the student enrollment and 
graduate placement systems; and 5) to strengthen moral 
education and improve overall quality of education. 


Both JIEFANG RIBAO and WEN HUI BAO today 


published Mayor Huang Ju’s speech, beginning on page 
1. 


Li Langing Meets Education ‘Inspectors’ 
OW’ 1806202994 Beijing XINHUA Domestic Service in 
Chinese 0942 GMT 18 Jun 94 


[By RENMIN RIBAO reporter Bi Quanzhong (3968 
0356 1813) and XINHUA reporter Yin Hongzhu (1438 
7703 4376)) 


[Text] Beijing, June 18 (XINHUA)—The national work 
conference on the inspection of the two basic tasks 
opened today. Participants in the meeting are expected 
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to make arrangements for implementing the guidelines 
set out at the national education work conference and for 
further strengthening the education inspection work. 


The two basic tasks are basically popularizing nine-year 
compulsory education and basically eliminating illit- 
eracy among the younger generation and people in the 
prime of their lives by the end of this century. 


Li Langing, member of the CPC Central Committee 
Political Bureau and State Council vice premier, met 
with 58 state education inspectors prior to the meeting. 
He said that the national education work conference had 
set out the tasks of accelerating the pace of education 
reform and development, had decided on the major 
goals of various types of education, and had clearly set 
out the tasks of basically popularizing nine-year compul- 
sory education and of basically eliminating illiteracy 
among the youth and middle-aged people by the end of 
this century. The basic popularization of the nine-year 
compulsory education and the basic elimination of illit- 
eracy are fundamentally in accord with the demands for 
raising the overall quality of the Chinese people and are 
the most important tasks for developing China's educa- 
tion for a certain period in the future. The key to meeting 
the demands is to forcefully implement the guidelines set 
out at the national education work conference. The 
current education inspection work conference is the first 
of such practical moves to implement the guidelines set 
out at the national education work conference. He 
pointed out that education inspection work is the 
forceful guarantee to realize the goals of the “two basic 
tasks.” Therefore, all levels of party committees and 
governments must attach great importance to and 
enhance this work. Realizing the goals of the “two basic 
tasks” is the responsibility of the government. All levels 
of goveriments should strive to fulfill this task during 
their terms. Work on fulfilling the two basic tasks should 
be mace the chief criterion for evaluating administrative 
and personal performance. Li Langing expressed the 
hopc that all levels of education inspectors would work 
hard, give full play to the role of education inspectors, 
and contribute to the revitalization of China's education. 


China has set up a complete education inspection system 
and has established the State Education Commission 
Inspection Group and provincial, prefectural (city), and 
county-level education inspection organs since the resto- 
ration of the education inspection system in 1986. The 
inspectors supervise the enforcement of the Education 
Law. They carry out supervision and inspections, and 
they provide evaluations of and guidance to subordinate 
governments’ education work, education administrative 
departments, and schools’ work. The scope of the edu- 
cation inspection work at the present stage mainly 
involves the inspection of secondary school education 
and below, as well as the supervision of other relevant 
work. They mainly concentrate their work on compul- 
sory equation and on the elimination of illiteracy. 
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Furthur on Li Langing 


OW 1706164394 Beijing XINHUA in English 1632 
GMT 17 Jun 94 


[Text] Beijing, June 17 (XINHUA)}—Vice-Premier Li 
Lanqing today stressed that the only way to solve the 
educational problems in China is to continue with 
reforms. 

Li made his remarks at the closing session of a national 
education conference. 


On behalf of the Communist Party Central Committee 
and the State Council, Li called on the whole party and 
the people to contribute to the flourishing of China’s 
educational sector. 


He said that General Secretary Jiang Zemin’s important 
speech and Premier Li Peng’s keynote report to the 
conference contain the major strategy, policies and mea- 
sures for the development of China’s education, which 
show the party Central Committee and the State Coun- 
cil’s determination to fight for and expectations for the 
progress of education. 


China, with a large population and as an economically 
underdeveloped country, conducts the world’s largest- 
scale education program, the vice-premier said. Its 
investment in education cannot meet actual demands. 
“That will be a long-term contradiction,” he said. 


Li said that China must start from its actual conditions 
and explore suitable ways to develop its education in a 
more effective way. 


The conference reaffirmed the objective that by the end 
of this century, China should realize universal nine-year 
compulsory education and elimination of illiteracy 


among the young and middle-aged. 


The vice-premier noted that the objective agrees with 
China’s reality and he is confident at realizing the goal. 


He said that the work set by the objective constitutes the 
basis for improvement of the quality of the Chinese 
nation and one of the foundations of socialist modern- 
ization. 


He said that economic development in the 1990s will lay 
a better foundation for the development of education. 


At present, there are about 36 million illiterates among 
the young and mi population in China. In 
recent years, about five million of illiterates have annu- 
ally shaken off illiteracy. 


Li said that at this rate, it is possible that the illiterate 
population wili disappear by the end of this century. 


He noted that difficulties in popularizing nine-year com- 
pulsory education lie in the rural areas, especially pov- 
erty-stricken regions. 


He called for efforts to cultivate qualified teachers and 
run normal schools well. 
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He stressed special aid for the education of ethnic 
minority people. 

Li also said that China must promote vocational and 
adult education so as to provide opportunities for most 
young people to receive technical and professional 
training and to improve their cultural and professional 
capabilities. 

On the reform of the system of higher education, Li said 
that the universities administered by ministries and 
central departments should expand their services and 
increase majors. 

He called on adopting diversified forms in the manage- 
ment of universities, rational readjustment of the struc- 
ture of the universities and raising of economic and 
social results. 

He also talked about ethnic education, increases in 
education funds and improvement of teachers’ treat- 
ment. 


Today's conference was presided over by Ding Guangen, 
member of the party's Politburo. 


Li Gives Summation Speech 


OW 1806202494 Beijing XINHUA Domestic Service in 
Chinese 1442 GMT 17 Jun 94 


[By RENMIN RIBAO reporter Bi Quanzhong (3968 
0356 1813) and XINHUA reporter Yin Hongzhu (1438 
7703 4376)} 


[Text] Beijing, June 17 (XINHUA)—The national edu- 
cation conference closed in Beijing this afternoon. Deliv- 
ering a summation speech at the conference on behalf of 
the party Central Committee and the State Council, Li 
Langing, member of the CPC Central Committee Polit- 
ical Bureau and vice premier of the State Council, called 
on the whole party and all sectors of society to act 
energetically to implement the guidelines of the confer- 
ence and to strive to make contributions to help China's 
Ding Guangen, member of the CPC Central Committee 
Political Bureau and Secretariat, presided over the 
closing ceremony. Attending the conference were leading 
comrades, including Wei Jianxing, Wen Jiabao, Song 
Jian, Li Guixian, and Ismail Amat. Responsible com- 
rades from the central committees of the various demo- 
cratic parties and leaders of the All-China Federation of 
Industry and Commerce were invited to attend the 
conference. 


In his speech, Li Langing said: In convening this high- 
level conference, the party Central Committee and the 
State Council aimed to mobilize the whole party and all 
sectors of society, beginning with high-ranking leaders of 
the party and government, to earnestly implement the 
“Outline” [Outline Program for the Reform and Devel- 
opment of Education in China], push forward the reform 
and development of education in China, and enable 
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education to make greater contributions to China's 
socialist modernization drive. Delegates attending the 
conference said unanimously that Comrade Jiang 
Zemin’s important speech and Comrade Li Peng’s key- 
note report showed great foresight and contained both 
strategic principles and pragmatic and specific policies 
and measures, all of which demonstrated the determina- 
tion of the party Central Committee and the State 
Council to attach importance to the development of 
education, and also demonstrated their ardent expecta- 
tion that all sectors of society would attach importance 
to the development of education. 


Li Lanqging stressed: The fundamental way to solve 
educational problems in China is reform. Of course, we 
must also make conscientious efforts to tackle the prac- 
tical difficulties and problems facing education. China is 
a developing country with nearly 1.2 billion people and a 
relatively backward economy, but it is running education 
at a scale that surpasses that of every country in the 
world. With limited financial strength, China will not be 
able to put sufficient funding into education to meet 
practical needs. This will remain a contradiction for a 
long time to come. We must proceed from reality, 
improve educational efficiency in China through reform 
of education, and find a new path for the development of 
education that suits China's national conditions. He 
pointed out: Making nine-year compulsory education 
universal and eliminating illiteracy among young and 
middle-aged people in China by the end of this century 
constitute the foundation for raising the quality of the 
whole nation and the cornerstone for China's socialist 
modernization drive. The whole party and every sector 
of society must take the realization of these “two basic 
goals” as an urgent and magnificent historical mission. 
To ensure the realization of the “two basic goals,” they 
must vigorously create conditions and overcome diffi- 
culties. The “two basic goals” set by the conference are: 
To make, by the end of this century, nine-year compul- 
sory education standard in about 85 percent of the 
populated areas, with school attendance rates in middle 
schools reaching 85 percent; and make the literacy rate 
among young and middle-aged people 95 percent. This is 
in accord with China's national conditions, and we are 
confident of fulfilling the objectives. We have made 
elementary education universal in 91 percent of the 
populated areas, with attendance by school-age students 
in elementary schools reaching 98.3 percent, and that of 
students in junior middle schools 73 percent. The devel. 
opment of the economy in the 1990's will provide a 
better material basis for educational development. 
Because China is a huge country with a vast territory, 
and conditions in each area differ considerably, we have 
formulated a principle according to which programs will 
be drawn up in line with the characteristics of each 
region, guidance will be offered in line with specific 
conditions, and implementation of »rograms will be 
carned out step by step. In line with the actual condi- 
tions in each region, we have set the goal and a deadline 
for making education universal, and put forward 
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methods and modes of running schools as well as corre- 
sponding measures for educational reform. We will not 
insist on uniformity, and this will help enhance the 
initiative of different regions in fulfilling the “two basic 
goals.” At present, three are 36 million illiterates among 
China's young and middle-aged people. In the past few 
years, the number of illiterates has been reduced by 
about 5 million each year. At this rate, it is possible 
essentially to eliminate illiteracy among young and mid- 
die-aged people by the end of this century if governments 
at all levels and all sectors of society work conscien- 


tiously toward this goal. 


Li Langing said: The difficulty in making nine-year 
compulsory education universal lies in the countryside, 
especially in poor areas. In developing education in the 
countryside, we must resolutely change the guiding prin- 
ciple of running schools divorced from rural economic 
construction, which exists in varying degrees, and find a 
way of running schools suited to local conditions. In 
developing rural education, we must increase investment 
and improve the conditions for running schools. At the 
same time, we should vigorously encourage overall plan- 
ning for elementary, middle school, and high school 
education and the integration of agriculture with science 
and education. In either nine-year education or six-year 
education, students should learn to read and write well 
and cultivate fine moral integrity and civilized habits. 
On this basis, some vocational skills and knowledge of 
applied science should be taught. 


Li Langing said: In achieving the “two basic goals,” 
efforts should also be made, first, to go all out to 
cultivate qualified teachers and run normal schools well; 
second, to continue to run enterprise-affiliated middle 
and primary schow's and kindergartens well while 
changing the operaiing mechanisms of enterprises and 
establishing a modern enterprise system; third, to give 
special aid to the education of ethnic minority people; 
fourth, to pay close attention to various kinds of special 
education and nursery and preschool education and 
attach importance to problems related to girls’ school 
attendance; and fifth, to combine the drive to wipe out 
illiteracy with programs on studying general knowledge 
and technical skills and disseminating socialist spiritual 
civilization. 

Discussing vocational and adult education, he said: 
Vigorously promoting vocational and adult education ts 
the only effective way to train large numbers of skilled 
people, which conforms with China's national condi- 
tions; it is also the only way to modernize education and 
revitalize the economy. In China today, those who are 
able to attend colleges and universities are, after all, the 
minority. The overwhelming majority of young people, 
after undergoing basic education up to a certain age, can 
acquire skilis only through vocational education. We 
must vigorously promote vocational and adult education 
so as to provide opportunities for them to receive 
technical and professional training and to enable them to 
become qualified workers with suitable skills needed by 
society. He said: Adult education is a new form of 


FBIS-CHI-94-118 
20 June 1994 


education which develops the traditional school educa- 
tion to a life-long learning process; and it is of great 
importance to raising the quality of the nation and 
directly and effectively promoting economic and social 
development. We should go all out to run various adult 
educational institutions well so as to update the knowl- 
edge of people who are employed and to continually raise 
their ideological and cultural qualities and professional 
capabilities. 


Discussing reform of the higher educational system, he 
said: Schools of higher learning are the primary bases for 
training high-level talented personnel and developing 
science and technology, and the development of science 
and technology is the fundamental guarantee for real- 
izing China's second- and third-step strategic goals of 
development and for meeting the challenges in the 21st 
century. To accomplish this glorious and yet arduous 
task, China’s schools of higher learning must further 
improve the quality of education and efficiency of school 
management through reforms. He discussed, in partic- 
ular, views on reforming schools administered by depart- 
ments. He said: The system of running schools of higher 
learning by departments took shape when the structure 
of a planned economy was in effect; and it played an 
important and positive role in developing higher educa- 
tion in the past. However, such a system of adminis- 
tering schools of higher learning, characterized by bar- 
riers between different departments, was one of the 
major causes for the “small but comprehensive” system, 
redundant establishment of schools and majors, and 
poor efficiency. Along with the gradual deepening of the 
economic structural reform, such maladies have become 
increasing obvious, causing more and more serious prob- 
lems for schools of higher learning. Therefore, it is 
imperative to carry out reform systematically in line 
with the goal set forth in the “Outline.” At present, there 
are some 300 schools of higher learning administered by 
ministries and central departments. Through the joint 
efforts of various sectors in the past more than a year, 
dozens of them have shifted or are trying to shift to joint 
management with local communities, while many of 
them are preparing for reform, In the future, schools of 
higher learning administered by ministries and central 
departments should focus reforms on expanding their 
services and increasing majors. They should gear them- 
selves to the needs of society, run schools independently, 
encourage management of schools in various forms, 
rationalize the distribution of schools, and raise the 
efficiency of school management. Except for special 
trades and professions in need of continued management 
of a few backbone schools, the majority of schools should 
gradually shift from the system of management at the 
central and provincial levels to the system at the provin- 
cial level so as to allow provinces, municipalities, and 
autonomous regions to map out overall arrangements 
and rationally distribute schools of higher learning 
within their jurisdiction, thereby reducing the unneces- 
sary redundant establishment of schools and majors and 
concentrating manpower and material resources on 
improving the quality and standards of a number of 
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schools of higher learning. All relevant central depart- 
ments should continue to strengthen support and lead- 
ership over their affiliated schools of higher learning. 
The purpose of reform is to improve the quality and 
efficiency of these schools and alleviate their difficulties 
in running schools. He pointed out: The task is difficult 
and needs all-out cooperation and support from all 
sectors. In carrying out the reform, it is necessary to 
proceed from the realities, adopt a positive approach, 
and take prudent measures. The majority of ministry- 
affiliated schools may begin various kinds of joint man- 
agement with local communities and then later delegate 
managerial autonomy to them after conditions are ripe. 
Where conditions permit, managerial autonomy can be 
delegated to local communities immediately. In a nut- 
shell, it is necessary to stress actual benefits, and guard 
against formalism and rushing headlong to delegate 
managerial autonomy. 


As for intensifying and improving schools’ moral educa- 
tion, Li Langing pointed out: While intensifying educa- 
tion on patriotism, socialism, and collectivism, we 
should also compile Comrade Deng Xiaoping's theory of 
building socialism with Chinese characteristics into 
teaching materials for educating young peopic. We 
should attach importance to education about China's 
moral traditions, living examples should be used for 
education about the national situation, attention should 
be paid to aesthetics education, and efforts should be 
made to educate students about the Constitution and to 
be law-abiding citizens. 


Commenting on issues of common concern within edu- 
cational circles and in society as a whole, Li Lanqging said 
that more resources must be channeled to education. He 
said: The State Council departments concerned and 
governments at all levels must carry out the specific 
requirement which Premier Li set out in his report—that 
governments must increase their investment in educa- 
tion. All provinces must increase their educational bud- 
gets in light of their goals for educational development. 
Meanwhile, in accordance with the needs for deepening 
various reform projects, educational funds should be 
raised through various avenues and continual efforts 
should be made to improve the mechanisms that ensure 
inputs for education. Li Langing pointed out: Teachers 
hold the key to educational reform and development. 
Governments at all levels are duty bound to raise 
teachers’ social status and their pay as the “Teachers 
Law” requires. This responsibility should be shared by 
governments at all levels and all relevant departments. 
While the Central Committee, the State Council, and 
governments at various levels have done a great deal of 
work since 1993 in paying teachers’ unpaid wages, new 
arrears have again been incurred. This problem should 
never be treated lightly. We must clearly understand that 
teachers’ being able to receive their wages in full and on 
time is an important provision of the “Teachers Law” as 
well as a basic right of the vast number of teachers. It is 
a direct responsibility of governments at all levels to 
resolve and guard against the problem of the delayed 
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payment of teachers’ wages. Principal leading comrades 
of all party committees and governments must senously 


leges, and subsidizing students who have financial diffi- 
culties. 


Li Langing told all localities and departments that they 
must promptly convey the guidelines laid down in the 
educational conference and organize the vast number of 
cadres and masses to study Comrade Jiang Zemin's 
important speech and Comrade Li Peng’s report. He 
said: Relevant departments of the State Council and 
party committees and governments of all provinces, 
autonomous regions, and municipalities under the cen- 
tral governme ‘: direct jurisdiction must carnesily 
study and draw up plans and measures for implementing 
the guidelines laid down by the conference. He stressed: 
Implementing the “outline” as well as the views on 
implementing the “outline” is the responsibility of gov- 
ernments at all levels. Party committees and govern- 
ments at all levels should place the implementation of 
this “outline” high on their agendas and should draw up 
specific measures for implementing the “outline.” 
Leading cadres must earnestly change their leadership 
style and methods of work; and principal leaders must 
personally investigate, study, and handle major prob- 
lems arising from implementing the “outline.” 


In his speech, Ding Guangen said: This conference was 
an important conference in China's history of educa- 
tional development. The conference is a complete suc- 
cess thanks to the direct leadership of the party Central 
Committee and the State Council, as well as to the efforts 
exerted by comrades attending the conference. Educa- 
tion has a close bearing on training personnel for the 21st 
century, on China's economic revitalization, and on the 
nation’s future. We must display the spirit of holding 
ourselves responsible for the state and the nation and 
earnestly follow through with the assignments put for- 
ward by the conference so as to create a situation in 
which China's educational cause will continue to thrive. 


Report Views Conference 


OW 1806013694 Beijing XINHUA Domestic Service in 
Chinese 1225 GMT 16 Jun 94 


[Article by RENMIN RIBAO reporter Bi Quanzhong 
(3968 0356 1813) and XINHUA reporters Zhu Youdi 
(2612 1635 2769) and Yin Hongzhu (1438 7703 4376): 
“Shoulder the Heavy Task of Educational Reform and 
Development”’] 


[Text] Beijing, June 16 (XINHUA)—The party Central 
Committee and the State Council are holding the second 
national education conference to mobilize the whole 
party and all of society to implement seriously “the 
outline of the reform for and development of education 
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in China.” The conference ts another milestone in the 
development of the education of the Chinese nation. 
At the first national education conference in 1985, Deng 
X*aoping delivered an important speech which estab- 
lished a strategic position for China's educational work. 
A great historic leap was made from 1985 to 1994. 
“The hope of revitalizing the nation lies in education, 
and the hope of revitalizing education depends on teach- 
ers.” After hearing General Secretary Jiang Zemin's 
important speech and Premier Li Peng’s keynote report, 
the delegates have been greatly inspired. The main topic 
for discussion during the conference is how to face the 
development opportunity and challenge in the 2! st cen- 
tury, to deepen further the educational reform, to accel- 
erate the development of education, to improve the 
overall quality of the Chinese nation, and to train 
qualified personne! who span this century and the next. 
A salient feature of the conference 1s that the principal 
responsible comrades of all provinces, municipalities, 
and autonomous regions are present discussing educa- 
tion and pledging to take the initiative in improving 
educational work. 


It Is Necessary To Attach Strategic Importance to 


The delegates hold that the party Central Committee, the 
State Council, and Comrade Deng Xiaoping have always 
attached importance to education in the overall devel- 
opment strategy of building socialism with Chinese 
characteristics. Comrade Jiang Zemin has pointed out in 
his speech to the conference the need to always treat 
education as a fundamental issue linked with the 
socialist modernization drive and with the historic fate 
of socialism. We should treat education as something of 
strategic importance and pay attention to the develop- 
ment of education. 


Shanghai Mayor Huang Ju linked education with the 
strategic task of concentrating on the development and 
opening of the Pudong area and making Shanghai an 
international economic, financial, and trade center as 
soon as possible. He pointed out: “Marching toward the 
21st century, Shanghai should have first-rate education 
commensurate with its status as a first-rate city.” In 
education, Shanghai should play the role of a training 
base and train a large number of qualified personne! for 
the whole country. At the same time, rt should open up 
more channels of international cooperation and turn 
itself into one of the bridges spanning China and other 
parts of the world in education. Beijing Mayor Li Qiyan 
said: In the Bewing region, there are 67 universities and 
colleges, of which 24 are national key institutes of higher 
learning. We can and should develop education in the 
capital and make it the best education of the highest 
standard in China. 


The conference is 4 mobilization mecting for the imple- 
mentation of the “outline.” The delegates say that the 
speeches of General Secretary Jiang Zemin and Premier 
Li Peng have inspired them, while also giving them a 


The representatives maintained that, to firmly expedite 
educational reform and development, efforts must be 
made to provide education and teachers with essential 
support. 


Representatives from Guangdong proposed that 
increasing educational investment was the fundamental 
measure for reaffirming education's strategic role and 
achieving educational development. They said: As the 
econor iy develops, we should, while increasing educa- 
tional investment, appropriate and use educational bud- 
gcts according to the principle of “underscoring the need 
for priority and urgent projects, taking into account the 
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need for routine and less urgent projects, and devising a 
consolidated plan to be carried out step by step.” 


Jiangxi Governor Wu Guanzheng indicated that educa- 
tional work must have adequate logistic support and 
more essential support must be available for education 
and teachers. Those in charge in Shaanxi’s maintained 
that increasing teachers’ pay and solving their housing 
problems were essential to stabilize the ranks of teachers 
and for educational development generally. They said 
Shaanxi had come up with many ways to solve teachers’ 
housing problems and the province had achieved 
remarkable success in this area. 


In recent years, Shandong has given priority to popular- 
izing nine-year compulsory education and climinating 
illiteracy among adults. Shandong Governor Zhao 
Zhihao said that, to succeed in these two areas, stronger 
contingents of teachers must be built. He added that 
improving teachers’ overall quality was essential to revi- 
talize educational development. 

Achieving the objectives stated in the “Outline of the 
Reform and t of China's Education” is a 
formidable but glorious historical task. 

Revitalizing education and rejuvenating the Chinese 
nation are jobs that must be done as we approach the 
21st century. 


Commentary Hails Conference 


HK 1906073694 Beijing CHINA DAILY in English 18 
June 94 p 4 


[CHINA DAILY Commentary: “Society's Priority”) 
_ A national education conference held in Beijing 

Tuesday through Friday reviewed the initial fruits 
yielded by “The Outline of the Reform and Develop- 
ment of China's Education™ in the first year afier its 
publication in February 1993. 


China’s education system has made tremendous progress 
since the birth of the People’s Republic, and especially in 
the last 15 years along with the economic reforms and 
China's opening to the outside world. 


Top leaders have all repeatedly stressed the importance 
of education not only to the country’s modernization 
programme but also to the future of the socialist State. 


At the opening session of the just concluded education 
conference, President Jiang Zemin, also the Party's Gen- 
eral Secretary, reaffirmed that hopes for rejuvenation of 
the nation lie in education. He urged that the develop- 
ment of education be truly given top priority. 


As a matter of fact, with regard to a developing country 
such as China and against the background of the 
extremely fast advances of science and technology 
around the world, the importance of education can never 
be overestimated. “The Outline of the Reform and 
Development of China's Education” published by the 
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Party’s Central Committee and the State Council, stip- 
ulates the specific measures and targets for the develop- 
ment of education for the 1990s and the beginning of the 
next century. 


The outline sets the goal of instituting throughout the 
whole cou.try a system of nine-year compulsory educa- 
tion by the turn of the century and eliminating illiteracy 
among young and middle-aged people by that time. It 
also formulates plans for better streamlined and more 
efficient higher education and calls for faster expansion 
of vocational and continuing education. 


According to the State Education Commission, primary 
education is by and large available to all children in areas 
inhabited by 90 per cent of China’s population; lower- 
intermediate education is available to most children in 
major cities and developed areas. The illiteracy rate 
among the young and middle-aged has dropped to about 
7 per cent compared with the pre-liberation figure of 80 
per cent. 


College enrollment in 1993 was 2.63 million, up by 16.1 
per cent from the previous year and a record high so far. 
For the first time in history, the enrollment in profes- 
sional schools at the upper-intermediate level exceeded 
that of ordinary upper-intermediate schools—an indica- 
tion of the significant restructuring of education in 
China so that it becomes more rational and better suits 
the actual needs. 


However, the development of education is still plagued 
with problems that call for strenuous effort. 


Shortage of funds is the No | problem. Though the 
government, which has little money to spare, has done 
the best it can, ine «udlay on education in 1993 covered 
just 3 per cent of ..< yross national product (GNP), while 
the average of world developing c "ntries was 4.1 per 
cent. The government promise: to raise educational 
spending to 4 per cent of GNP by ux =u of the century. 
Other sources of funding are being sought, too. 


Teachers are still not adequately paid, and many of them 
are not decently housed. All this has led to a serious 
brain drain, with a concomitant adverse effect on the 
quality of education. 


Then there is the problem of dropouts. Whether under 
stress of poverty or because the household needs a 
helping hand, dropouts from lower-intermediate and 
primary schools reached 7.1 per cent and 2.3 per cent 
respectively last year. 


The fact that most of the top officials of the central and 
provincial-level governments were present in the just- 
completed conference shows that the decision makers 
are fully aware of the problems and seeking measures to 
tackle them effectively. 


The successful conference certainly can be expected to 
boost China’s education, enabling it to better serve the 
urgent requirements of the fast-growing economy and 
the long-term interest of our nation. 
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Commission Reports ‘Boom’ in Private Education 


OW 1706133394 Beijing XINHUA in English 1305 
GMT 17 Jun 94 


[Text] Nanchang, June 17 (XINHUA)—China now has 
more than 40,000 private schools including 16,990 kin- 
dergartens, 4,030 primary schools, 851 middle schools 
and 800 colleges and universities. 


Of the higher learning institutes, 15 have been autho- 
rized by the State Education Commission to confer 
diplomas and the rest are supervised by provincial, 
regional or municipal educational and administrative 
departments. Apart from that, there are still around 
30,000 private schools engaged in short-term staff 
training, vocational education and other social and cul- 
tural education. 


The private schools are well in compliance with the 
market economy in how they are run, from interior 
management to their hiring of teachers. These schools 
have extended their range from adult education to pri- 
mary, technical and higher education. 


Private school students generally pay for their education 
themselves and find their own jobs after graduation. 


In Shanghai, private schools have now turned to training 
urgently needed personnel in the fields of financial 
insurance, real estate development, and foreign-related 
trade and law. 


In 1987 the agricultural province of Jiangxi set up a 
correspondence college to help rural areas to prosper. 
Already 132,000 students have graduated from the col- 
lege. Now the correspondence college has set up 
branches, tutoring stations and classes ail over the prov- 
ince. They all focus on one or more special skills and 
have greatly helped to promote the development of local 
agriculture. 


With the boom in private education, China is enhancing 
law-making and management to guide it. 


According to an official from the State Education Com- 
mission, a regulation on private education is to be 
published by the State Council soon and the Education 
Commission will also make detailed rules for practice. 


Wang Dan Comments on 48 Hour Hunger Strike 


Police Increase Surveillance 


1K1906073994 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 19 Jun 94 p 7 


[By Geoffrey Crothall in Beijing] 


[Text] Dissident Wang Dan’s 48-hour hunger strike in 
protest against police harassment has only made matters 
worse. The security forces responded to the 25-year-old 
former student leader's protest by stepping up their 
surveillance and further restricting his already limited 
freedom of movement. 
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Throughout the hunger strike, six plain-clothes and 
uniformed officers were stationed at the gatehouse of Mr 
Wang's residential block in Beijing, preventing unautho- 
rised persons from entering and stopping him from 
leaving. Even after his hunger strike finished at 9 pm on 
Friday, the police remained in position yesterday to 
ensure foreign reporters could not get to see Mr Wang. 
Speaking by telephone, Mr Wang admitted his protest 
had achieved no positive result and he was at a loss to 
know what to do next. “I have no plans at the moment. 
I will have to think about what I can do now,” he said. 


Unless he takes the drastic step of renouncing his com- 
mitment to the democracy movement in China and 
refrains from all political comment there is little chance 
the security forces will leave him alone. 


Since his release from nearly four years in jail in Feb- 
ruary last year, Mr Wang has been under routine police 
surveillance and forced to leave Beijing on several sen- 
sitive political dates and during the visits of high-ranking 
Western government officials. The strain and the pres- 
sure of continual police harassment is beginning to tell. 
Mr Wang cannot get a job because of his political record 
and every time he writes a commentary or talks to the 
foreign media, he is questioned by the police. With the 
long-running battle over China’s Most Favoured Nation 
trading status now over Mr Wang can no longer count on 
pressure from the West to help his situation. 


Just about the only way out would be for Mr Wang to 
leave China altogether and study abroad but then he runs 
the risk of not being let back into China. The prospect of 
becoming a political exile like Han Dongfang or Wang 
Juntao does not appeal to the young democracy activist 
who is dedicated to improving human rights in China. 


Meanwhile, the wife of a man who tried to organise a 
non- government labour organisation said he had been 
missing for three weeks and was feared arrested. Police 
refused to confirm or deny they detained Liu Nianchun, 
said his wife, Chu Hailan. She said police only told her to 
“go home and wait for news”. Three other men who 
joined Mr Liu in trying to organise a National Alliance to 
Protect Labourers’ Rights were known to have been 
arrested. They are Beijing University law professor Yuan 
Hongbing, Wang Zhonggiu and Zhang Lin. Mr Wang 
was a student of Professor Yuan, while Mr Zhang was a 
former student activist during the 1989 democracy 
movement and later organised workers and peasants in 
Anhui Province in central China. 


Ends Hunger Strike, Vows More 


11K 1806052894 Hong Kong MING PAO in Chinese 18 
Jun 94 p AY 


[Unnattributed “special dispatch”: “Wang Dan Ends 
His Hunger Strike, But Says He Will Not Yield to Public 
Security Police”’] 


[Text] Wang Dan, one of the leaders of the 1989 pro- 
democracy movement in Beijing and who was on a 
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48-hour hunger strike in protest against public security 
police watching him day and night, ended his “sym- 
bolic” action quietly at his Beijing residence at 2100 
yesterday evening. However, when answering a question 
from a reporter of this newspaper by long-distance 
telephone, Wang Dan said that he would certainly esca- 
late to a move of confrontation if the public security 
police stepped up the above-said surveillance. 


Wang Dan said he was feeling weak as his current hunger 
strike was the longest he had experienced since 4 June 
1989. As it was anticipated, the public security police 
remained indifferent. He thinks that his personal safety 
is less guaranteed now than at any time before, including 
his time in jail. His present situation is precisely as 
former U.S. President Roosevelt said: “Living in the 
freedom of terror.” According to his judgment, the 
authorities around-the-clock surveillance is aimed at 
controlling his remarks on one hand, and threatening 
and intimidating him on the other. He believes he has 
never said anything wrong or false, so he will not shut his 
mouth because of that. However, he pointed out that if 
the public security bureau’s surveillance is stepped up, 
he would employ another method to escalate his protest. 


Wang Dan said that the public security's close watch of 
him had caused a lot of inconvenience in his daily life. 
He was unable to call on some friends whom he wanted 
to see, because “no one is willing to have contact with 
policemen.” 


He also disclosed that when he returned to his home 
town in Shandong around 4 June this year, he had stayed 
the night at an inn, and now that inn has been closed up. 


Beijing Criticizes Sichuan Over Migrant Labor 
Flows 


11K 2006065594 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 94 p 7 


[By Willy Wo-Lap LAM] 


[Text] Beijing and Sichuan are locked in disagreement 
over the outflow of migrant labour from the country’s 
most populous province. 


Sichuan, which has more than 100 million people and 
China’s largest number of superfluous farm labourers 
has come under criticism from Beijing and other prov- 
inces for failing to curb the outward movement of 
migrant workers. But the leadership of the :rovince, 
headed by maverick Governor Xiao Yang, has protested 
that stopping the migration would harm the local 
economy. 


in a recent internal meeting, Mr Xiao defended the 
practice of the superfluous farm hands looking for work, 
mainly in the rich coastal provinces. 


“During harvests and other busy times, the rural work 
hands stay in the fields,” Mr Xiao said. 
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“In slack seasons, they go outside the province and look 
for work. They provide cheap labour for the richer 
provinces and remit their earnings back home. This is a 
sound economic principle for iabour management.” 


Other Sichuan cadres have also complained that they 
lack the funds to provide social insurance or unemploy- 
ment benefits for extra rural labour. 


Beijing and the coastal provinces, however, have put 
pressure on the Sichuan Government to at least set a 
quota on the number of its “exports” of migrant labour. 


It is understood that G. »ngdong as well as some of its 
more prosperous cities, including Guangzhou and Shen- 
zhen, have agreed to make financial contributions to 
Sichuan in exchange for an end to unwanted Sichuanese 
labourers. 


Chinese sources said no agreement had been reached 
between Sichuan and Beijing on the “quota” to be set or 
the “compensation” the province would get in return. 
Meanwhile, sources said Beijing was working on a 
nationwide strategy to control the flow of population. 
This follows the de facto breakdown of the old system of 
residency permits, where government permission was 
required for rural people to live and work in the cities. 


Employers, including managers in state factories in pros- 
perous coastal cities like Shenzhen, however, are often 
reluctant to expel “underground” labourers from other 
provinces because they are a source of cheap labour. 


Health Protection Plan To Fight Spread of AIDS 


11K 1906050394 Beijing ZHONGGUO XINWEN SHE 
in English 0416 GMT 18 Jun 94 


[Text] Beijing, June 18 (CNS)—Facing the threat of 
AIDS, China has decided to launch a health protection 
education and publicity campaign to prevent and control 
spreading of AIDS. On a seminar on countermeasures 
against AIDS recently co-hosted by the Policy Research 
Office of the State Council and the Ministry of Public 
Health, relevant officials discussed and listened to 
research results made by experts and scholars in order to 
put forward suggestions and countermeasures against 
AIDS. 


It was reported that during the period from January to 
May this year, 118 HIV cases had been newly discovered 
in 10 provinces and cities. Up to date, based on moni- 
toring conducted within a small scope of 300 million 
people, 1361 HIV cases had been reported to be discov- 
ered in 22 provinces, cities and the autonomous regions 
of the Mainland including 1106 cases involving the 
Mainland residents, 255 cases involving foreigners and 
overseas Chinese. Among them, there had been 40 AIDS 
victims and 22 of them had been dead. 
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Science & Technology 


Beijing To Launch Communications Satellite 


OW 1806011694 Beijing XINHUA Domestic Service in 
Chinese 0317 GMT 16 Jun 94 


[By reporter Xu Jingyue (1776 0079 6460) and corre- 
spondent Zhang Xiaolin (1728 1420 2657)] 


[Text] Beijing, 16 June (XINHUA)—China will use a 
Long March-lll rocket to launch the “‘Asia-Pacific One” 
communications satellite for the Hong Kong Asia- 
Pacific Communications Satellite Company Ltd 
[APCSC] in July this year. This will mark a new stage in 
China’s international commercial satellite launching ser- 
vice. By 2000, China will have launched 30 satellites for 
overseas countries or regions. 


According to a briefing by an official of the China Great 
Wall Industrial Corporation, a number of commercial 
satellite launching contracts are being implemented, and 
new contracts are under negotiation. This year, China 
will also use Long March-Il E rockets to launch another 
satellite, the “Asia-Pacific Two,” for the APCSC and the 
(?Plutus) B 3 communications satellite for Australia. In 
1995 China will launch three satellites for overseas 
clients—it will use a Long March-Il E rocket to launch 
the “Asia Two” communications satellite for the Asia 
Communications Satellite Company Limited; a Long 
March-IIl B rocket to launch the “International Satellite 
7 A,” a heavy-duty communications satellite, for the 
International Satellite Organization; and a Long March- 
II E rocket to launch “(?Aicosda) One,” a high-power, 
direct- transmission satellite for the United States. In 
1996 China will use a Long March-IV B rocket to launch 
a resource probing satellite, developed jointly by China 
and Brazil and use a Long March-II E rocket to launch 
“(?Aicosda) Two,” a high-power, direct-transmission 
satellite for the United States. After 1996 China will use 
an improved version of the Long March-II C rocket to 
launch a number of low-orbit iridium communications 
satellites for Motorola Corporation of the United States. 


The China Great Wall Industrial Corporation official 
said: China’s commercial satellite launching service and 
cooperation in the manufacture of satellites constitute a 
useful supplement to the international market, and also 
provide a new choice for international satellite clients. 
This is also a responsibility and obligation China should 
undertake for the peaceful development and utilization 
of outer space resources. 


‘Self-Designed’ Nuclear Plant Deemed ‘Safe’ 


HK 2006083294 Beijing CHINA DAILY in English 20 
Jun 94 pl 


[By Xie Yicheng: “First Nuke Station ‘Safe and Reli- 
able’”’] 
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[Text] China’s first self-designed and self-built nuclear 
power station has met all safety requirements after 
running at full capacity for almost two years, according 
to an official survey. 


The Qinshan Nuclear Power Plant in Zhejiang Province, 
with a generating capacity of 300 megawatts, has been 
free from accidents since operations began, the survey 
said. 


The results were released by the National Environmental 
Protection Agency (NEPA) and China National Nuclear 
Corp (CNNC) at a press conference over the weekend in 
Beijing. 


“The Chinese-built reactor has shown to be safe and 
reliable,” said Wang Yangzu, deputy head of NEPA, 
calling the station a major breakthrough in China’s 
nuclear technology. 


And because of the success, provinces like Liaoning, 
Hainan, Fujian, Jiangsu and Shandung are seeking sites 
and conducting feasibility studies for nuclear plants, said 
Li Dingfan, deputy general manager of CNNC. 


The International Atomic Energy Agency sent two pre- 
operation review missions to Qinfihan in 1989 and 1991 
and reported that construction was “of high quality and 
has been carried out at a satisfactory level which is 
universally acknowledged.” 


Since trial runs started in August 1992, the plant yielded 
3.2 billion kilowatt-hours of electricity by the end of 
May. 


No problems were detected in the toxic waste treatment 
systems and radiation gauging system. 


Data shows that the radiation volume discharged in 
waste water is less than one-thousandth of the State 
limit, and the inert gas discharged is lower than one- 
hundred-thousandth of the State permit. 


The independent regular tests conducted by the Zhejiang 
Environmental Radioactivity Monitoring Station also 
reported no change in the radiation level of the sur- 
rounding environment. 


“We have paid special heed to protecting resident health 
and to keeping land free from pollution from the very 
beginning,” said Qin Jiangiu, vice general manger of the 
plant. 


He said refueling and renovations will proceed smoothly 
this year and promised that safety standards in 10 
important areas will he examined. 


“Facts have clarified previous doubts about nuclear 
electricity,” Wang said. “It is a reliable and clean energy. 


“Our policy is to actively push the development of 
nuclear energy while exerting strict supervision over it,” 
Wang said. 
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Li Dingfan predicted that nuclear stations will emerge as 
an important source of energy in China in the years 
ahead. 


Shanghai Hospital Announces Stomach Cancer 
Therapy 


OW2006080894 Beijing XINHUA in English 0721 
GMT 20 Jun 94 


[Text] Shanghai, June 20 (XINHUA)—Adding iodized 
oil to an arterial infusion of chemicals is effective in 
treating late-stage gastric carcinoma (cancer of the stom- 
ach), according to physicians at the Zhongshan Hospital 
affiliated to the Shanghai Medical Sciences University. 


The morbidity rate of stomach cancer is among the 
highest of all types of cancer. Advanced-stage stomach 
tumors cannot be removed surgically, and chemotherapy 
is the only way to ease pain. 


Since the early 1980s hospitals all over the world have 
administered infusions of chemicals through arteries. 
But under such treatment only about 25 percent of the 
victims can live one year. 


lodized oil is a kind of embolism agent. When it is 
infused into the stomach artery it can selectively deposit 
itself into and around the small blood vessels of the 
tumor, and cut the blood supply to it. Thus, it kills or 
inhibits the expansion of cancer cells. However, it will 
not reduce the growth of healthy cells. 


According to Wang Xiaolin, one of the staff physicians at 
the hospital, the chemicals carried by the iodized oil can 
stay on permanently to kill tumor cells, and hopefully 
cure the cancer. 


Experts have appraised the therapy as a safe, simple and 
effective one. 


CASS Invites Tenders for Key Research Projects 


HK1506151094 Beijing ZHONGGUO XINWEN SHE 
in English 1205 GMT 15 Jun 94 


[Text] Beijing, June 15 (CNS)}—The Chinese Academy 
of Social Sciences [CASS] invited tenders for the first 
time for some of its key research projects in order to 
encourage researchers to take up difficult subjects and to 
produce substantive success. Such a practice is aimed at 
enabling the academy to further build up a competitive 
and incentive mechanism. 


The Director of the Scientific Research Bureau of the 
academy Mr. He Bingmeng, said in an interview with 
this agency that the academy had formulated regulations 
of such bidding on a trial basis. He added that the 
regulations stated that the academy would offer public 
bidding each year for some key research projects in order 
to ensure high quality results. 


The traditional practice employed by the academy for 
key projects started with applications by each of its 
institutes which would be discussed by the Scientific 
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Research Bureau. The applications were then submitted 
to the academy for final appraisal and approval. The 
main shortcoming of such practice lay in failure of 
highlighting the key projects which in turn led to fewer 
number of researchers who took up such projects. 


The Vice President of the academy, Mr. Ru Xin, said 
that there were some 460 treatises last year as the result 
of research on specific topics, together with 530 investi- 
gative reports, 2,500 academic papers not including 
translated and academic references. All these totalled 
150 million Chinese characters. Mr. Ru frankly acknowl- 
edged that the success in terms of quantity was rather 
great but there were not many of high quality while most 
of them were of general level and some even were of low 
quality. 


The bureau made public some guidelines for the bidding 
which covers 12 research projects including research on 
situation of and solution to state-owned enterprises 
which are in serious loss, research on loss of state-owned 
asset seen in the transaction of property rights of state- 
owned enterprises, research on division of revenue and 
expenditure by governments at various levels and a shift 
of revenue between governments, legal protection on the 
build-up of clean administration, policy on absorption of 
surplus of rural labour force in main urban areas and 
research on relationships between China and Japan as 
well as the United States in economic cooperation in 
Asia and Pacific region. 


The 12 items make up one seventh of key projects set by 
the academy for the entire year. The period of time for 
such bidding was between May !0 and June 30 which is 
open to all researchers of the academy on a basis of fair 
competition and the most suitable candidates will be 
chosen. The academy specially appropriated RMB [ren- 
minbi] 680 000 to fund the research items under the 
bidding. Mr. He said that in order to ensure high level 
outcome from these projects, the academy suggested to 
carry out joint research on these items and organized 
research teams featuring various disciplines and insti- 
tutes as well as experts and scholars. 


Economic & Agricultural 


Wen Jiabao Inspects Jiangsu, Stresses Agriculture 


OW 1906095894 Beijing XINHUA Domestic Service in 
Chinese 0534 GMT 16 Jun 94 


[By reporter Yin Xuecheng (3009 1331 2052)] 


[Text] Nanjing, 16 Jun (XINHUA)—While inspecting 
rural areas in Suzhou recently, Wen Jiabao, alternate 
member of the Political Bureau and member of the 
Secretariat of the CPC Central Committee, stressed that 
economically developed areas should further strengthen 
their agricultural foundation and bring about an all- 
around development of the rural economy; they should 
intensify the building of a socialist spiritual civilization 
and bring about all-around social progress. 
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From !1 to 15 June, Wen Jiabao conducted investiga- 
tions and studies in Suzhou’s Wujiang, Wuxian, Kun- 
shan, Changshu, Zhangjiagang, and Taicang Counties 
(cities) to become acquainted with the development of 
agriculture and the rural economy there. Suzhou made 
an early start in building town and township enterprises, 
and they have been developing rapidly. By the end of 
1993, the city’s town and township enterprises, whose 
output value accounted for 75 percent of the city’s total 
industrial output value, employed 45 percent of the rural 
labor force. While rapidly expanding town and township 
enterprises, the city authorities have not slackened agri- 
culture, investing more than 300 million yuan in agricul- 
ture each year. All throughout the countryside, the rural 
economy is flourishing; production is expanding; and 
there is social stability. After fully affirming Suzhou 
city’s marked achievements in economic and social 
development, Wen Jiabao said: Town and township 
enterprises are a great invention of China’s peasants and 
are also the pillar for economic development in the 
countryside. From the very start, town and township 
enterprises have been closely linked to the rural 
economy, to agricultural modernization, and to efforts 
by peasants to strive for a prosperous standard of living. 
Vigorously developing town and township enterprises is 
an important mission for rural economic work. Areas 
with comparatively developed town and township enter- 
prises should, through supplementing agriculture with 
industry and developing agricultural with support from 
industry, make further efforts to strengthen agriculture 
as the foundation of the economy and comprehensively 
invigorate the rural economy by ensuring that grain 
production, diversified undertakings, and town and 
township enterprises develop in a coordinated way. 


Visiting a number of township-established high-standard 
farms and vegetable growing bases, Wen Jiabao asked 
many relevant questions. He said: Establishment of 
high-standard capital farms and vegetable growing bases 
will spur the construction of agricultural infrastructural 
facilities and the construction of agricultural service 
systems, and the application of modern agricultural 
science and technology will also help in protecting arable 
land. Areas with a comparatively developed economy 
should strengthen the coonstruction of high-standard 
agricultural farms and protected zones for vegetable 
gardens. When conditions permit, all areas should 
develop diversified undertakings of an appropriate scale 
in line with local conditions and strive to increase the 
level of intensive farming. 


While seizing the opportunity to accelerate economic 
development, Suzhou has also paid attention to the 
building of a spiritual civilization in rural areas. Educa- 
tion, culture, and health services have developed fairly 
rapidly there, and public order has been relatively good. 
After commending the local authorities for what they 
had done, Wen Jiabao stressed: What we want to build is 
a new socialist countryside with developed material and 
spiritual civilizations. While we should strive to enable 
the peasants to have ample food and clothing and enjoy 
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a fairly prosperous material life, we should also strive to 
enable them to work and live in peace and contentment 
and to enjoy a relatively abundant spiritual life. In rural 
work, we should adnere to the principle that both mate- 
rial progress and cultural and ideological progress should 
be promoted, and concentrate on the objectives of devel- 
oping the rural productive forces and achieving a com- 
fortable standard of living. While deepening reform and 
developing the economy, we should effectively 
strengthen the building of a spiritual civilization in rural 
areas, bring about all-around progress there, and strive to 
build a prosperous and civilized new socialist country- 
side. 


Accompanying Wen Jiabao on the inspection tour were 
Cao Hongming, deputy secretary of the Jiangsu Provin- 
cial CPC Committee; Wang Minsheng, vice chairman of 
the provincial people’s congress standing committee 
secretary of the Suzhou City party committee; and 
others. 


Li Langing Congratulates Top Foreign-Funded 
Firms 

OW 1806171494 Beijing XINHUA in English 1624 
GMT 18 Jun 94 


[Text] Shenzhen, June 18 (XINHUA)—The seventh 
national prize-awarding ceremony to honor the top ten 
[figure as received] forcign-funded firms was held in 
Shenzhen, Guangdong Province, today. 


Vice-Premier Li Langing sent a message of congratula- 
tions to the ceremony. Li said that China will be more 
active to introduce overseas funds and technology, per- 
sonnel and advanced management experiences. 


He assured that China will further improve the invest- 
ment environment and provide more convenient condi- 
tions and legal guarantee for overseas investors. 


The best foreign-funded enterprises awarded today 
include: Xian-Janssen Pharmaceutical Co. Ltd., 
Shanghai Bell Telephone Equipment Manufacturing Co, 
Ltd., Shanghai Volkswagen Automobile Corporation 
Lid., Shenzhen Kongka Electronic Group Co. Ltd., 
Shenzhen China Bicycles Company (Holdings) Limited, 
Shanghai Ek Choi Motorcycle Co., Ltd., China Nafang 
Glass Products Company (Holding) Ltd., China- 
Schindler Elevator Co., Ltd., Jiangsu Chunlan Refriger- 
ation Equipment Co., Ltd., Guangzhou Metal Container 
Packaging Company Ltd. and Shanghai Dajiang Co., 
Lid. 


Finance Minister Discusses Fiscal Reforms 


1K 2006090094 Beijing JINGJI RIBAO in Chinese 23 
May 94 pl 


[Interview with Minister of Finance Liu Zhongli by Xie 
Geng (6200 1649), Li Zhengping (2621 3630 1627), and 
Qian Fengyuan (6929 7364 0337); place and date not 
given: “Financial and Taxation Reform Is Progressing 
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Smoothly, Implementation of the Budget Is Basically 
Normal—Interview With Minister of Finance Liu 
Zhongli”’] 


[Text] The financial and taxation system reforms, which 
were implemented this year, are now having a major and 
deep-going effect on our country’s economic life. The 
operation of the new systems has, over nearly five 
months, produced new situations and new problems in 
economic life and has attracted the wide attention of 
people in all spheres of society, especially those in 
economic circles and enterprise circles. Thus, our 
reporters visited Liu Zhongli, minister of finance and 
concurrently head of the State Administration of Taxa- 
tion, and asked him to give his views on several ques- 
tions which are of great concern to people. 


[JINGJI RIBAO] Financial and taxation reform and 
financial and taxation work are the most important 
aspects of economic life this year. All sides have shown 
great concern about the operation of the new financial 
and tax systems and the current financial situation. 
Could you please give us some idea of the situation in 
these areas? 


[Liu] The current financial situation is, speaking overall, 
quite good. First, the implementation of the financial 
system and tax system reforms is going quite smoothly, 
and there are no major problems. This year, reforms of 
all major aspects of the financial and tax systems are 
being carried out concurrently. This provides the advan- 
tage of coordination, but certainly also exacerbates the 
risks of reform. In order to guarantee the normal opera- 
tion of the new financial and tax systems and realize our 
anticipated goals, from the beginning of the year, we 
have greatly concerned ourselves with the implementa- 
tion and operation of reform. Seen from the current 
situation, the levying of all taxes is now handled com- 
pletely in accordance with the new tax system, and there 
has been a marked decrease in losses through tax leakage. 
The reaction of foreign businesses and the majority of 
domestically funded enterprises to changes in tax bur- 
dens have been stable, and no instances have occurred of 
wild price rises resulting from the tax system reforms 
affecting financial income. The revenue-sharing finan- 
cial situation is now being implemented level by level in 
accordance with the requirements of the central author- 
ities and no major distortions have occurred. The fiscal 
revenue situation is basically normal in central and local 
financial administrations. The work of setting up branch 
taxation organs is now being firmly grasped and carried 
out. As to the new situations and new problems which 
have appeared in the implementation of the new sys- 
tems, on the basis of much investigative research, we 
have carried out overall analysis and, in a timely way, 
formulated appropriate response measures for dealing 
with these situations and problems. From the beginning 
of the year until now, we have sent out over 100 
documents and telegrams resolving problems which have 
appeared in the operation of the new systems. Second, in 
a situation where quite a number of reform measures 
have been implemented, the budget implementation 
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situation is basically normal. From January to April, 
national fiscal revenue totaled 125.246 billion yuan, an 
increase of 22.607 billion yuan or 22 percent compared 
with the same period last year. Of this, growth ui: 
added-value tax, operational tax, and other major tax 
types was over 30 percent. National fiscal expenditure 
over the same period was 116.751 billion yuan, an 
increase of 22.357 billion yuan, or 23.7 percent over the 
same period last year. Expenditure in major areas such 
as transformation and tapping potential, education, sci- 
ence and technology, health, public security, and procu- 
ratorial and law work increased by over 30 percent. 
Comparing revenue and expenditure over the January to 
April period, we see that revenue exceeded expenditure 
by 8.495 billion yuan, a higher figure than in the same 
period last year. Of course, in budget implementation, 
there have existed and will continue to appear factors 
which reduce revenue and increase expenditure. These 
have already received a high degree of our attention. At 
the same time, there has been steady growth in the 
national economy, and from January to April, the indus- 
trial output value of enterprises at or above township 
level grew by 18.4 percent. Also, in April, industrial 
output value and realized profits of state-owned enter- 
prises saw a turn for the better compared with the first 
quarter. 


[JINGJI RIBAO] Some people believe that since the 
beginning of this year, the price increase index has been 
quite high and that this is closely linked with the reform 
of the taxation system. What are your views on this? 


[Liu] In accordance with the taxation reform plans, this 
year, the reforms will not increase the overall tax burden 
on enterprises. Thus, in theory, there should not be a 
direct effect on the overall level of prices. However, seen 
from the actual situation, the structural readjustment of 
the tax system will result in the level of tax burden of 
some enterprises increasing, while for some others it will 
fall. Enterprises for whom the tax burden has been 
reduced will not necessarily reduce their prices, while it 
is very likely that some of the enterprises which will see 
an increased tax burden will, as a result of cost pushes, 
raise their prices. However, speaking overall, ihe influ- 
ence of the tax system reforms on price indexes will be 
limited. Seen from the situation this year, the main 
factors leading to price rises will remain the excessive 
scale of capital construction, inflation in consumption 
funds, and enterprise cost-push factors. In resolving the 
inflation problem, we must make efforts into several 
areas. 


[JINGJI RIBAO}] It is claimed that since the beginning of 
this year, many state-owned enterprises have experi- 
enced operational difficulties. Do you think this is linked 
with the tax system reforms? 


[Liu] Seen overall, the operational situation of state- 
owned enterprises is normal, and their development 
trend is good. As for the problems which exist in some 
enterprises, some of the problems are quite complex and 
require specific analysis. Seen from the fiscal angle, after 
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a large number of enterprises implemented the “General 
Rules Governing Enterprise Finances” and the “Enter- 
prise Accounting Standards,” interest and repayment of 
long-term loans which had originally been expended 
from profits, were entered as costs, and there were also 
increases in depreciation rates. This reduced their book 
profits or potential losses were converted into explicit 
losses. However, funds which the enterprises were able to 
expend not only were not reduced, but actually 
increased. Thus, in the light of the implementation of the 
“Rules” and “Standards” noted above, this situation is 
normal and falls within our expectations. Of course, the 
tax system reforms are having some effect on the bur- 
dens of enterprises. This influence is mainly of three 
types: 1) Tax burdens in a small number of industries 
have increased. In this respect, we have already adopted 
appropriate measures io deal with the effects. 2) In 
accordance with the requirements of industrial policy, 
when planning our programs we have appropriately 
raised the tax burden levels of a small number of 
industries and products and abolished some inappro- 
priate tax exemption policies for some enterprises. This 
should be noted as being correct and the changes in the 
economic situation resultant from this are normal. 3) 
Where, over an entire industry, the general tax burden is 
not high but some individual enterprises complain about 
the raising of the tax burden; this suggests a problem of 
enterprise operations. Such problems can only be 
resolved by enterprises improving management them- 
selves. We cannot carry out, on the policy level, any 
individual readjustment of such enterprises. Otherwise, 
the tax system reforms will be entirely distorted and will 
be unable to achieve the anticipated goals. It also needs 
to be explained that the majority of problems which 
various sides have reflected to us about the tax system 
reforms and enterpnse burdens have been rational and 
have already been basically resolved. 


[JINGJI RIBAO] According to my understanding, at 
present, some local financial administrations and espe- 
cially county-level financial administrations are suf- 
fering a tightness of funds and some are even in a 
situation where they cannot issue wages. What is your 
assessment of this? 


[Liu] The implementation of the revenue-sharing system 
this year is being carried out gradually and, as of yet, this 
has not affected the immediate financial strength of 
localities. Thus, the reforms should not have affected the 
financial resources and payment capability of the local- 
ities. In particular, the central financial administration's 
timely readjustment of the funds transfer ratio played an 
important role in improving the financial expenditure 
situations of the localities. As for some localities which 
are experiencing tightness in their finances and are even 
unable to issue wages, the reasons differ with each 
locality. Each region has its own situation. However, as 
far as the whole country is concerned, a common 
problem is that the degree of wage readjustment for staff 
and workers in administrative and institutional units 
exceeded the standards set down by the state. This is a 
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problem worthy of attention. In order to safeguard 
stability, it is hoped that financial administrations at all 
levels will seriously organize well their various revenue 
channels and, in making expenditure arrangements, will 
give precedence to guaranteeing the issue of wages. 


[JINGJI RIBAO] According to the budget approved by 
the National People’s Congress at the beginning of the 
year, this year, the Ministry of Finance is going to issue 
over 100 billion yuan of treasury bonds. This is a major 
element in our country’s economic life this year. At the 
same time, it has also attracted wide attention from 
circles in society. Please advise us of the most recent 
situation in the issue of state bonds. 


[Liu] This year, because of the attention given by leaders 
at all levels, the adoption of appropriate measures, and 
the cooperation from banks and other relevant bodies, 
the issue of state treasury bonds has gone very well. Up 
to 21 May, 60.295 billion yuan of state treasury bonds 
had been issued. Of these, the sale of two-year maturity 
state treasury bonds has already reached 82.7 percent of 
the figure set as the target for the year, while the sale of 
three-year maturity treasury bonds has completed 63.28 
percent of the planned annual figure. Throughout the 
country, half of provinces and cities have completed or 
exceeded their tasks in terms of selling two-year maturity 
state treasury bonds. At present, the situation in terms of 
the issuance of state treasury bonds is still looking good. 
We are still putting efforts into the work and are striving 
to complete the issue tasks within the specified issue 
period. 


[JINGJI RIBAO] Seen from the present situation, what 
is your appraisal of the prospects for this year’s financial 
and tax reforms and budget implementation? 


[Liu] Perfecting the reform measures will still require a 
lot of work. In the following several months, there will 
also appear many factors which will reduce revenue and 
increase expenditure. Thus, in respect of the overall 
annual situation, we must not be blindly optimistic and 
relax our efforts. However, if we put all our efforts into 
it and do good work, we will be able to absorb the effects 
of the disadvantageous factors. I believe that if we are 
able to firmly uphold the macroeconomic regulatory and 
control targets; maintain a rational scale of investment, 
scale of credit and price levels; and continue to put 
efforts into organizing revenue, controlling expenditure 
and seriously handling the problems which appear in 
reform, it will be fully possible to guarantee the normal 
implementation of the reforms and to complete the 
annual budgetary tasks. 


Vice Minister Discusses Industrial Policies 
Documents 


OW 1706135694 Beijing XINHUA Domestic Service in 
Chinese 0905 GMT 16 Jun 94 


[By reporter Li Anding (2621 1344 1353)] 
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[Text] Beijing, 16 Jun (XINHUA)—The State Council 
recently promulgated the “Outlines of the State's Indus- 
trial Policy for the Nineties” and the “Policy for the 
Automobile Industry.” 


The State Council Information Office held a news con- 
ference for Chinese and foreign reporters in Beijing 
today. During the news conference, Ye Qing, vice min- 
ister of the State Planning Commission, briefed the 
reporters on these two documents and answered their 
questions. 


Ye Qing said: The “Outlines of the State's Industrial 
Policy for the Nineties” and the “Policy for the Auto- 
mobile Industry,” which serves as one of the special 
industrial policies in the outlines, are important mea- 
sures to adapt to the new situation of China’s socialist 
market economy; strengthen and improve macroeco- 
nomic control; readjust and maximize industrial struc- 
ture; and promote a sustained, rapid, and sound devel- 
opment of national economy. 


Ye Qing said: In light of the objective rules of industri- 
alization and modernization as well as national realities 
and structural changes in China, the outlines forward 
major subjects needed to be solved when China readjusts 
and maximizes its industrial structure in the nineties. 
The subjects are: First, it is necessary to continue to 
strengthen the farming sector's status as the foundation 
of the national economy and comprehensively develop 
the rural economy. Second, great efforts should be made 
to build basic industries and improve a situation in 
which basic industries and infrastructural facilities are 
backward. Third, it is necessary to accelerate the growth 
of pillar industries so as to invigorate the national 
economy. Fourth, it is imperative to reasonably readjust 
foreign trade system and strengthen the ability of 
China’s industrial sectors in international competition. 
Meanwhile, massive efforts should be made to develop 
the tertiary industry and accelerate the development of 
high and new technological industry. It is necessary to 
maximize the industrial structure and promote indus- 
trial and technical standards so as to have an even better 
industrial distribution. 


The “Policy for the Automobile Industry,” which was 
promulgated at the same time as the outlines, clearly 
defines China’s goal for the development of the automo- 
bile industry; policies for industrial organization, indus- 
trial technology, and industrial distribution; as well as 
policies concerning foreign funds and foreign trade. This 
special industrial policy has been put into force. 


In accordance with the outlines’ requirements, the State 
Council will also continue to examine and approve 
special industrial policies for transportation, telecom- 
munications, construction, electronic, machine- 
building, and petrochemical industries; and policies 
related to foreign funds, foreign trade, technology, and 
readjustment of industrial organization. 
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Ye Qing said: The “Outlines of the State’s Industrial 
Policy for the Nineties” also clearly stipulate the proce- 
dures for formuiating industrial policies and their imple- 
menting measures. The outlines stipulate the following 
rules: (1) The State Council will decide the state's indus- 
trial policies. State Planning Commission will be respon- 
sible for the overall work of studying, formulating, and 
coordinating the state's industrial policies. The State 
Planning Commission will initiate, with help from 
departments concerned, the work of formulating various 
industrial policies. (2) It is necessary to set up a 
reviewing system for the state's industrial policies. (3) It 
is necessary to set up a system that serves to guarantee 
the implementation of the state’s industrial policies. (4) 
It is necessary to set up a system for the supervision, 
inspection, and appraisal of the state’s industrial polli- 
cies. (5) People’s governments at provincial level should 
study and formulate, in accordance with the require- 
ments of the outlines and local realities, specific rules for 
the implementation of these outlines and submit them to 
the State Planning Commission for the record. 


The outlines also put forewords “Some Regulations 
Concerning the Standards of Economic Scale for Fixed 
Asset Investment Projects (First Group),” which clearly 
stipulate the standards of economic scale for a group of 
fixed asset investment projects. 


Official Denies Sale of State Firms to Foreign 
Investors 


HK 2006063994 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Jun 94 p 1 


{By Wu Yunhe: “Property Rights Clarified”] 


[Text] A senior official has refuted rumours that China 
plans to sell property rights of money-losing State-run 
firms to foreign investors. 


The central government is stepping up efforts to verify 
the assets at State-owned industries, said Ni Di, Vice- 
Minister of the State Administration of State Property. 


“But, it is not the central government's intent to prepare 
for foreign purchases, as some papers said,” he told 
Business Weekly in an exclusive interview. 


After two years in pilot areas, the State Council plans to 
expand its verification of State-owned firms’ assets 
nationwide. 


The move is of crucial importance in the development of 
a socialist market economy, since it provides accurate 
information about assets. 


He pointed out that it is untrue that the government 
plans to encourage domestic and foreign businesses to 
purchase loss-making large and medium-sized State- 
owned firms. 


The government is, however, encouraging some State- 
owned firms to use part of their equipment, workshops, 
and infrastructure to lure domestic and foreign inves- 
tors. 


The potential benefits for State firms include updating 
equipment and operating methods, making them more 
competitive. 


But it does not mean the State has allowed trading of 

State-owned firms’ property rights. This practice was 
according to a circular issued by the State 

Council in April this year, the vice-minister said. 


Setting up ventures between some State-owned firms 
and foreign investors therefore does not mean any 
change in government-dominated ownership of prop- 
erty, he added. 


It is “normal” for some small State firms and State 
enterprises “in severe difficulties” to contract, lease and 
transfer some assets to other businesses, or even go 
bankrupt. 


But Ni said such activities should be carried out 
according to State laws and regulations. 


He denied rumours that the government is to set up a 
special fund to revitalize State-owned enterprises. 
Nearly 50 per cent of the State’s annual budgetary 
investment is now used to develop State businesses and 
factories. 


The government has special funds to build transport 
facilities and supply coal, electricity, and oil. It also 
issues State treasury bonds annually. 


The funds and the money raised from selling these bonds 
are used for supporting State businesses and firms. 


So Ni believes it is not necessary to have a special 
“revitalizing” fund for State-owned enterprises. 


Other official sources say there now are nine State- 
owned firms listed on the Hong Kong Stock Exchange. 


They hope to raise foreign currency to update their 
manufacturing technologies. 


Yet all these firms still control the majority of their 
shares. as well as their property rights. 


It is also a common practice among State-owned firms to 
seck foreign investment for ventures China has more 
than 180,000 foreign-funded ventures which have 
helped revamp production technology in 26 industrial 
sectors. 


The State Statistics Bureau said a survey of 2,586 loss- 
making State firms in the country’s eight major prov- 
inces and municipalities shows the majority are in the 
red due to poor management. 
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Price Guidelines To Curb Inflation, Profiteering 


11K 1906073594 Beijing CHINA DAILY in English 18 
Jun 94 pl] 


[By Sun Shangwu: “State To Issue Price Guide To Curb 
Inflation] 


[Text] The government will provide price-range guide- 
lines to curb inflation and crack down on illegal profi- 
teering by businesses charging exorbitant rates for their 
goods or services. 


The guidelines will be interpreted and turned into regu- 
lations by local authorities. 


The aim 1s to prevent the violation of business ethics and 
disorder on the market, according to the State Planning 
Commission. 


Excessive profits do not reflect the true relation between 
supply and demand, he said. 


There is not yet enough competition to guarantee proper 
pricing and the commission is drafting a document 
designed to help create a fair market and protect con- 
sumers in the meantime, said Hong Feng, vice-director 
of the Department of Market and Price with the com- 
mission. 

The department is currently working on the document 
which will be approved and issued by the State Council 
in the form of a decree. 


But the decree will not set the prices of all commodities, 
said Hong. 


The government will see to it that profits obtained by 
businesses do not exceed “a reasonable range based on 
average social cost of manufactured goods or services, he 
said. {no ending quotation mak as received] 


It was up to the localities to work out specific regulations 
to decide what that range should be in the light of local 
conditions. 


Shanghai spearheaded this mission in April by issuing 
“the Temporary Code against Price Cheating and Exces- 
sive Profits,” which is believed to have informed the 
drafting of the national decree. 


Hong admitted that it is difficult to define what was 
“illegal profiteering” because it could not be decided 
simply by fixing specific profit margins. 


High-profits alone do not indicate profiteering, he said. 
If high-profits are obtained by reducing production costs 


and introducing new technical methods, it would be 
normal and should be encouraged, he said. 


Profit margins must be in line with general price stan- 
dards and the balance between supply and demand in 
any given commodity market, the vice-director noted. 
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World Bank Recalculates GNP Upward by 
One-Quarter 


OW 1906 184394 Beijing XINHUA in English 1751 
GMT 19 Jun 94 


[~ xt] Washington, June 19 (XINHUA)—A new calcu- 
lauwon by the World Bank has raised China's per capita 
gross national product by one fourth to 470 U.S. dollars. 


This is the first sharp rise in more than a dozen years, 
when the bank has been putting China’s per capita GNP 
at around 370 to 380 dollars. 


China used to be the IIth largest economy. But in 
“world development indicators” released today, China's 
GNP ranks the eighth, after the U.S., Japan, Germany, 
France, Italy, Britain and Canada. 


With a total population of 1.16 billion, China is now the 
28th poorest country in the world, according to the 
World Bank's updated list. 


Since 1980 when China joined the World Bank, there has 
been little change in the calculation of China's GNP. 
“World Bank Atlas” published in December put China's 
per capita wealth at 380 dollars. 


According to sources from the China executive director's 
olfice. the bank started to reevaluate China's GNP early 
this year. 


The change of methodology, bank officials said in inter- 
views, is aimed at more accurately reflecting the 
changing nature of China’s economy, which grew 12.8 
percent and 13 percent in 1992 and 1993 respectively. 


Since 1981, the bank has supported 140 projects in 
China, with cumulative lending at 15.6 billion dollars. 
China borrowed 3.2 billion dollars fromm the bank in 
1993, making it the bank’s largest borrower. 


Rules To Ban Apportioning of Expenses to 
Enterprises 

11K 1706141394 Beijing ZHONGGUO XINWEN SHE 
in English 1139 GMT 17 Jun 94 


[Text] Beijing, June 17 (CNS)—“Regulations on Ban- 
ning Random Apportioning of Expenses to Enterprises” 
jointly drawn up by the State Economic and Trade 
Commission, the Ministry of Finance, the Ministry of 
Supervision and the State Auditing Administration now 
are being circulated among various circles of people for 
opinions and will be made public in the near future. 


The random money-apportionment has in recent years 
become a new public hazard in China's economic life. In 
order to rectify this abnormal phenomenon, the regula- 
tions will make clear the following stipulations. First, all 
kinds of festivals of literature and art, lanterns, flowers, 
melons and fruits as well as contests with awards which 
are not designed for advertising enterprises and their 
products will be banned to be used for collecting finan- 
cial resources and manpower from enterprises. 
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Second, all kinds of donations collected by coercion 
from enterprises for theatrical performances, sports 
games, for the filming of movies and television dramas 
will be strictly prohibited. 


Third, administrative departments and responsible busi- 
ness departments will be banned to illegally apportion 
any kinds of expenses from enterprises including the 
borrowing of funds, collection of charges and fees of 
service, information, publicity and tests. 


The regulations will also state that no administrative 
departments, responsible business departments and 
social organizations will be allowed to force enterprises 
to subscribe newspapers, magazines and books. 


Wei Jianxing on Inspection of Anticorruption 
Work 


OW 1806145494 Beijing XINHUA in English 1433 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)}—The Communist 
Party of China (CPC) Central Committee has decided to 
send 20 investigation groups to some provinces and 
ministries for inspection of anti-corruption work. 


The groups will inspect 24 ministries and 24 provinces 
and autonomous regions at the end of June or in early 
July. 


At an assembly of the central inspection groups held 
today, Wei Jianxing, member of the CPC Politburo, said 
that in the second half of this year, especially in the third 
quarter, the anti-corruption struggle should be deepened. 


He said that although the struggle has achieved progress, 
the development of the struggle in the provinces and 
ministries is uneven. 


Wei, also the secretary of the CPC Central Commission 
for Discipline Inspection, urged the groups to listen 
widely to officials and people's opinions on the anti- 
corruption struggle and study the problems in the cur- 
rent struggle. 


The inspection will focus on leading officials’ self- 
restraint in fostering an honest working style and the 
progress in dealing with major cases and rectifying 
unhealthy tendencies in different trades. 


The members of the groups are from the departments of 
the Central Committee of the CPC, National People’s 
Congress, and National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, the Supreme 
People’s Court and the Supreme People’s Procuratorate. 
Some leaders of non-communist parties and individuals 
without party affiliation will also take part in the inspec- 
tion. 
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Minister Addresses Postal, Telecommunications 
Meeting 


OW2006062994 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 19 Jun 94 


[From the “Provincial News Hookup” program] 


[Text] A national postal and telecommunications confer- 
ence opened in Hangzhou today. Minister of Posts and 
Telecommunications Wu Jichuan and Vice Governor 
Zhang Qimei of Zhejiang attended and spoke at the 
conference. 


The conferees called for improving the organizational 
planning and structural readjustment of first-class postal 
trunk networks this year, by rationalizing the postal 
transportation system, actively sciting up independent 
and exclusive air postal routes, ensuring a good job in the 
readjustment and distribution of motor vehicle postal 
transportation networks, and accelerating the comple- 
tion of auxiliary equipment for heavy-duty trucks and 
other supplementary facilities in a bid to raise the postal 
transportation capacity. 


They said: During the Ninth Five-Year Plan period, 
there will be 20 postal transport planes, 36,000 km air 
trunk postal routes operated by the ministry, 9,700 
motor vehicles for trunk postal transportation, and 
280,000 km of motor vehicle trunk postal routes oper- 
ated by the ministry, thereby gradually setting up a 
relatively independent postal transport system which 
comprehensively utilizes planes, motor vehicles, trains, 
and ships and which combines routes operated by the 
ministry with those operated by other departments con- 
signed by the ministry. 


Beijing Provides Funds for Bankruptcy Pilot 


1K 1906014994 Hong Kong WEN WEI PO in Chinese 
18 Jun 94 p A2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Central Authorities Decide To Allocate 7 Billion Yuan 
To Carry Out Enterprise Bankruptcy Pilot Schemes in 18 
Cities”) 


[Text] Beijing, 17 Jun (WEN WEI PO)—According to an 
authoritative source here, the central leading body 
recently decided that, beginning in late June, bankruptcy 
experiments should be carried out in two or three 
selected large and medium-sized state-owned enterprises 
in 18 cities. The state will allocate 7 billion yuan to help 
those workers employed by the enterprises that go bank- 
rupt. The central authorities hold that allowing state- 
owned enterprises which cannot halt business losses to 
go bankrupt is the key to the establishment of a modern 


enterprise system. 


The source said: A central leader recently talked about 
this issue and said that a major task laid down by the 
central leading body for this year is to promote a modern 
enterprise system, while the key to the establishment of a 
modern enterprise system lay in the establishment of a 
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perfect enterprise bankruptcy mechanism. Enterprises 
which can no longer stop business losses and repay their 
debts should go bankrupt, and enterprise mergers can be 
regarded as a solution within the category of bankruptcy. 
At present, the difficulty about exercising bankruptcy 
lies in placing workers. Thus, the state will allocate 7 
billion yuan to make proper arrangements for the place- 
ment of workers and to set up special funds for writing 
off bad debts owed by bankrupt enterprises to the banks. 
Reportedly, according to conditions in difficult locali- 
ties, each worker will receive about 20,000 yuan of 
compensation if the enterprise goes bankrupt and will 
then be separated from the enterprise for ever. At 
present, such dying enterprises still have to rely on bank 
loans to pay workers’ wages. 


The source said: The central authorities are firmly deter- 
mined to let loss-incurring enterprises go bankrupt, 
because the Bankruptcy Law, which was formulated on 
the basis of consideration over a long time, will officially 
take effect in July. Since the law has been enacted, 
practice should be brought into line with the require- 
ments of the law. Moreover, the central authorities held 
that there would be an opportunity next year to solve the 
problems in large and medium-sized state-owned enter- 
prises. If experience can be acquired on such key issues 
as handling enterprise bankruptcy this year, this will be 
conducive to the thorough settlement of problems in 
large state-owned enterprises next year. 


Official Urges Overseas Chinese To Help 
Economy 


HK2006083894 Beijing CHINA DAILY in English 20 
Jun 94 pl 


[By Sun Shangwu: “Group Aims To Improve the Econ- 
omy”) 


[Text] Serving the country’s economic development will 
be the top priority of the All-China Federation of 
Returned Overseas Chinese, said a top official with the 
group. 


Getting overseas Chinese involved in mainland projects 
will be encouraged, Yang Taifang, the newly-elected 
chairman, said at the final session of the federation’s 
fifth national conference in Beijing on Saturday. 


Co-operation with the overseas Chinese will be 
expanded to trade, science and technology, culture and 
education as well as hygiene and sports. 


Yang encouraged returned overseas Chinese to join the 
country’s policy-making process. 


In January, 1991, the Chinese People’s Political Consul- 
tative Conference, China's top advisory body, for the 
ruling party and government, accepted the federation as 
a group participant. 


Yang vowed at the meeting to develop the federation 
into a “home to returned Chinese and their relatives.” 
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Yang, 67, is the former minister of Posts and Telecom- 


He also said the NPC [National People’s Congress] has 
sent several teams to investigate and prepare to draft 
laws that will protect overseas Chinese investors. 


‘Teeming’ Free Markets Increase Business by 66 
Percent 7 


HK 2006084194 Beijing CHINA DAILY in English 20 
Jun 94 p 2 


[By Ma Zhiping: “Boom Time for Free Markets”) 


[Text] The business volume in China's teeming free 
markets jumped 66 percent in the first quarter of this 
year, according to official sources. 


From January to March, business transactions hit 181.34 
billion yuan ($20.84 billion), a 66.6 percent increase over 
the same period last year. 


Sales volume of free markets in urban areas reached 
89.84 billion yuan (about $10 billion), an increase of 77 
percent, while that in rural areas amounted to 91.5 
billion yuan ($10.6 billion), up 57.6 percent. 

Five regions including Shanghai, Zhejiang, Tianjin, 
Jiangsu and the Tibet Autonomous Region gained a 
more than 100 percent increase in business volume, 
according to the latest statistics provided by the State 
Administration for Industry and Commerce, which over- 
sees the country's market development. 


Free market business transections in Zh: rovince, 
which has been leading the nation's fr et devel- 
opment, reached a record 24.97 billiou yuan ($2.87 
billion). 


Researcher Urges 10 Changes in Enterprise 
Operations 


HK 1906014594 Beijing ZHONGGUO XINWEN SHE 
in English 0448 GMT 18 Jun 94 


[Text] Beijing, June 18 (CNS)—The Director of the 
Financial Research institute under the People’s Bank of 
China, Mr Qin Chijiang, said that enterprises should 
turn the pressure resulted from the financial reform in 
the country into a driving force for changing their 
operational mechanism in ten ways. 
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First, they should realize a change of their property rights 


Second, their industrial structure should be re-adjusted 
because commercial banks will examine the assets struc- 
ture of a particular enterprise and confirm its payment 
ability when offering loans to it. 

Third, their debt structure should also be regulated and 
their money-raising should be conducted in multi-ways. 
They should not entirely rely on bank loans. 

Fourth, they should have flexible policies for their 
funding. Their equipment and other goods and materials 
unsuitable for their use should be sold out. Their tech- 
nological achievements can also be transferred with pay 
to other entities. 


Fifth, their fund-accumulating mechanism must be re- 
adjusted. Enterprises in Japan are practicing a high 
deprecisiion rate system and they realize renewal of their 
property through depreciation to promote their develop- 
ment. China's enterprises should learn from them to 
raise depreciation rate through reducing their profits. 
Sixth, their organization structure should become more 
adaptable. 


Seventh, their accounting system should be reformed 
and their accounts should be made open. They should 
practice a shareholding system. 

Eighth, they must get more information and their 
sources of information should not only rely on govern- 


ment departments but should be gained through more 
channels. 


Ninth, their trust for funding should be raised. They 
must keep their promises ‘n payment of debt. 


Tenth, their risk sense must be enhanced. They must pay 
much attention to risks from foreign debts, 

rates and interests rates, besides that from their produc- 
tion, 


Government Tightens Control of Lottery Ticket 
Markets 

OW 1806203094 Beijing XINHUA Domestic Service in 
Chinese 0226 GMT 15 Jun 94 


[Text] Beijing, 15 Jun (XINHUA)—The General Office 
of the CPC Central Committee [(CPCCC] and the State 
Ceuncil General Office recently issued a circular on 
exercising strict control over lottery ticket markets and 
on prohibiting approval to issue lottery tickets without 
proper authorization. 


The circular says: In disregarding the relevant regula- 
tions of the CPCCC and the State Council, a small 
number of localities recently issued lottery tickets 
without the authorization of the State Council. The 
departments concerned are now dealing with this 
problem. To safeguard the overall state of the national 
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economy, to ensure social stability, and to exercise strict 
control over lottery ticket markets, the General Office of 
the CPCCC and the State Council General Office, with 
the approval of the CPCCC and the State Council, 
hereby issue the following requirements: 

1. The 1991 “Circular of the State Council Concerning 
the Strengthening the t of Lottery Ticket 
Markets” and the 1993 “Circular of the State Council 
Concerning the Further Strengthening the Management 
of Lottery Ticket Markets” clearly stipulate that only the 
State Council has the authority to approve the rssuance 
of lottery tickets, and that no other localities and depart- 
ments have such authority. The handling of lottery 
tickets whose issuance has been approved should be 
carried out in accordance with the plans approved by the 
State Council. The number of such lottery tickets issued 
or the methods of their issue should not be changed 
without authorization. Lottery tickets whose numbers 
are freely chosen by purchasers (including “six-number 
combination lottery tickets,” “four-number combina- 
tion lottery tickets” and “lottery tickets wth numbers 
from | to 10,000") shall not be issued. The issuance of 
lottery tickets that are jointly sponsored by Chinese and 
foreign enterprises on China's territory shall be stopped. 
Relevant agreements reached with foreign partners con- 
cerning the lottery tickets are null and void. The circular 
issued by the General Office of the CPCCC and the State 
Council General Office reiterates that al! localities and 
departments should conscientiously carry out this cir- 
cular. They should not violate it for any reason. 


2. All localities should conduct a self-examination drive 
to consolidate local lottery ticket markets. Rectifying 
measures should be taken in a set period for any lottery 
tickets that were issued by localities and departments, 
including lottery tickets whose numbers could be freely 
chosen by purchasers and lottery tickets that were jointly 
sponsored by Chinese and foreign enterprises on China's 
territory. In addition, conscientious efforts should be 
made to handle the problems arising from the cancella- 
tion of these lottery tickets. If localities and units still 
ignore orders and prohibitions and continue to approve 
or issue lottery tickets or purposely postpone the self- 
examination drive to consolidate the lottery ticket mar- 
kets, their responsible leaders should be dealt with 


severely. 


3. Printing firms not possessing the authorization to 
print lottery tickets are not allowed to print them. 
Printing firms which are assigned to print lottery tickets 
should not print any lottery tickets without first getting 
authorization from the State Council or from the depart- 
ments authorized by the State Council. People’s govern- 
ments in all localities should organize local public secu- 
rity bureaus, industrial and commercial administrations, 
people's banks, and other relevant departments to 
strengthen the supervision and inspection of printing 
firms so as to exercise strict control over them 


4. Relevant departments of the State Counci! should 
strengthen their supervision and management of lottery 
ticket markets. The People’s Bank of China is an organ 
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under the State Council that is in charge of matters 
ann fo ey Soom, See 2s eee © Cae 
with help from the Ministry of Civil 
Sealant Cones gat teasisGaemiaien. onlin mete 
Administration for Industry and Commerce, should try 
to do a good job of managing lottery ticket markets. 


State Council ‘Opinions’ on Futures Market 


OW 1806204294 Beijing XINHUA Domestic Service in 
Chinese 0429 GMT 16 Jun 94 


[Text] Beijing, 16 Jun (XINHUA)—The State Council 
General Office recently distributed the State Council 
Securities Commission's “Some Opinions on Resolutely 
Checking the Unregulated Development of the Futures 
Market,” and it called on the parties concerned to carry 
out close coordination and to conscientiously implement 
them. 

The “opinions” of the State Council Securities Commis- 
sion pointed out that since the issuance of the “State 
Council's Circular on Resolutely Checking the Unregu- 
lated Development of the Futures Market” in 1993, 
localities and relevant departments have enhanced their 
supervision and management over the futures market 
and have taken some appropriate measures, which led to 
a certain degree of success. However, the problem of the 
unregulated operations of futures market has not been 
totally solved. The problems that are chiefly plaguing 
China's futures market are as follows: First, there are too 
many futures exchanges and brokerages, the futures 
markets are chaotic, and the operations of futures mar- 
kets and brokerages lack standardization. Second, many 
exchanges engage in speculative cross-border futures 
transactions, which cause great losses to the state. Third, 
some futures trading brokerages’ fraudulent practices 
against domestic clients lead to a great loss of foreign 
exchange. Fourth, despite its prohibition, illegal futures 
trading continues. Because China’s futures market is still 
in the expermmental stage, it 1s necessary to seck sieady 
development based on the principle of “standardization, 
of enhancing legislation, and of subjecting everything to 
experimentation and to strict control.” Alt present, 
emphasis should be placed on rectifying, consolidating, 
and enhancing management over existing futures 
exchanges and brokerages, particularly on exercising 
strict control over cross-border futures trading and on 
financial futures trading, and on resolutely cracking 
down on various types of illegal futures trading. 


The “oprmons” called on relevant departments wid all 
levels of local governments to immediately stop exam- 
ming and approving applications for setting up new 
futures trading exchanges and to carry out reexamina- 
tions and reapprovals of existing futures trading 
exchanges. Futures trading exchanges which were 
approved—prior to the issuance of the State Council's 
“crrcular”’—by relevant departments or the people's gov- 
ernments of provinces, autonomous regions, municipal- 
ities, and of cities with provincial status, and which had 
already begun operating before the end of December 
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1993, will be handled according to the following two 
approaches. First, the majority of exchanges will cease to 
be named exchanges, and they will be treated as whole- 
sale markets, they will be prohibited from carrying out 
futures trading transactions. Second, as for the small 
minority of exchanges which mect the operational 
requirements for futures trading, the China Securities 
Supervision and Management Commission (CSSMC for 
short) will assign experts to carry out a feasibility study 
on them. They will be selected to carry out a standard- 
ized experiment with futures trading only after under- 
going a rigorous examination and approval process by 
the CSSMC and only after having been approved by the 
State Council. Those selected exchanges need to file 
again for registration with the State Administration for 
industry and Commerce. The CSSMC and relevant 
departments will be responsible for their supervision and 
management. 


The “opinions” call for strict control over the scope of 
futures transactions with exchanges confining their busi- 
ness to commodity futures. Business involving financial 
futures transactions will be permitted for the time being, 
while no other futures business involving share indexes 
and other categories of indexes in China will be allowed. 
No futures brokerage companies will be permitted to 
engage in foreign futures transactions. Those who have 
already started this type of business shall not accept new 
clients or new orders, while those who have already 
taken positions should settle their positions before the 
delivery date or should carry out an actual delivery on 
the delivery date. Deposits remitted overseas should be 
recalled upon the settling of the position. National 
corporations with subsidiary futures business organiza- 
tions already in operation before the issuance of the 
“opinions” may, with renewed approval from the 
CSSMC, conduct hedge futures transactions in foreign 
futures markets for the purpose of preserving value 
within thei own line of business, on the conditions that 
they deal with designated foreign futures companies and 
that they deal in items authorized by the CSSMC. 
Foreign futures brokerage firms to be appointed for 
business transactions must be members of exchange 
clearance houses verified by the CSSMC. Banks desig- 
nated for foreign exchange transactions, and nonbanking 
financial institutes authorized by the State Administra- 
tion of Exchange Control [SAEC] to engage in the foreign 
exchange business, may, upon joint SAEC-CSSMC 
approval, take advantage of their foreign exchange 
futures business to engage in hedge futures trarsactions 
for purposes of value preservation under joint SAEC- 
CSSMC supervision and management. Operators 
engaged in the foreign futures business must obtain a 
hieense issued by the CSSMC. 


The “opinions” also call for the stricter examination of 
various categories of futures brokerage companies and 
the suspension of new applications. Futures brokerage 
companies mecting CSSMC requirements must regrster 
themselves with the State Administrat.on for Industry 
and Commerce before opening for business. In principle, 
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both foreign-funded and Sino-foreign joint-venture 
futures brokerage companies are not required to reregis- 
ter. It is necessary to strictly prevent state-owned enter- 
prises and institutions from engaging in futures transac- 
tions, to resolutely investigate and handle various illegal 
futures brokerage activities, and to strengthen supervi- 
sion over the futures market. 


Official Urges Efforts To Establish Primary Bond 
Market 

11K 2006064394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Jun 94 p 3 


[By Gao Sizhang: “Call for Improved Bond Mart” 


[Text] China should increase efforts to build the low- 
cost, highly-efficient primary market for treasury bonds 
said an official with the Ministry of Finance. 


“That will ensure the Ministry of Finance has easy access 
to financial resources,” said Gao Jian, vice-director of 
the ministry's State debt administration. 


Starting this year, the central government has barred the 
ministry from borrowing from the People’s Bank of 
China to finance its deficit. As a result, the ministry has 
shifted its attention to the domestic treasury bond 
market. 


However, the current selling format for treasury bonds 
poses a problem for the ministry. 


To ensure bonds are bought, the central government 
relies on measures such as local government purchase 
quotas. 


In highly-efficient, low-cost markets abroad, issue prices 
are determined by market supply and demand. 


Second, the main subscribers in the primary market are 
financial concerns, including banks, securities firms and 
institutional investors. 


Gao said many attitudes need to change to ensure a 
smooth treasury bond market. 


**Measures should be co-ordinated to stabilize the whole 
process,” he said. 


These measures include establishing a market-oriented 
interest-setting mechanism. 


Gao also said the interest rate of treasury bonds should 
be decided by market demand and supply. 


In an underwriting syndication format, the rate should 
be set based on negotiations between issuers and under- 
writers or based on the tender prices determined by 
competitive bidding in auction format. 


At present, the coupon rate is set up with reference to the 
bank deposit rate. 


For several years, the rate of treasury bonds has been set 
1 to 2 percentage points higher than bank deposit rates. 
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Meanwhile, Gao said, central underwriting syndication 
should be expanded to replace local underwriting syndi- 
cation. 


Central underwriting refers to security intermediaries 
who directly sign contracts with the Ministry of Finance. 
In local underwriting, the ministry entrusts local govern- 
ments to underwrite bonds. 


This transition will require more primary dealers, who 
underwrite treasury bonds and bid for their price. 


The system was introduced last year when 19 securities 
firms, trust and investment companies and banks were 
approved as primary dealers. 


But they have not fully become a force in the primary 
market, Gao said. 


He added that the primary dealer system will be effective 
depending on how much the central bank encourages 
commercial banks to hold treasury bonds as liquid 
assets. 


Furthermore, Gao said, efforts should be made to 
improve the financial infrastructure, including setting up 
a national trading system io deal with paperless bond 
trading. 


Another 50 Enterprises Reportedly To List in 
Hong Kong 

HK 1806071594 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 18 Jun 94 p 1 


[By Jackie Horne in London] 


[Text] The Chinese government, in a move likely to stun 
the Asian banking community, is believed to have drawn 
up a third list of about 50 state enterprises that it wants 
to seek listings on the Stock Exchange of Hong Kong. 


Speculation concerning such a list, which according to a 
high-ranking, Shanghai-based official will be made 
public in full at the end of the year, may heighten 
frequently expressed concerns about the level of fund- 
raising by Chinese companies over the next 12 months. 


The current batch of 22 Chinese enterprises is in the 
process of listing offshore are hoping to raise about 
HK$8 billion, in the face of an increasingly bearish 
international investment community. 


Such an ambitious number of companies slated for 
international flotation will also call into question the 
Chinese government's cngoing efforts to develop its 
domestic stock markets to their full potential. 


Although plans have been announced to double the 
number of listed B shares by the end of the year, 
expanding market capitalisation by a further U.S.$2 
billion (HK$15.6 billion) with a string of mainly infra- 
structure-related listings, international investors will 
have even less reason to shift their focus from the rapidly 
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expanding H share market, especially while there 
remains no securities law in China. 

The continual flow of new listings (nearly 2.5 billion new 
shares have come on to the Shanghai bourse during the 
first half of this year) has also been said to be one of the 
main causes behind the collapse of confidence at both 
the Shenzhen and Shanghai exchanges. 


The fallout reached a new low point on Monday, when 
the Shanghai A share market fell below 500 points for the 
first time in more than a year and the foreign investor- 
driven B share market dropped to 71.13 points. 


In Hong Kong, on the other hand a Peregrine-led 
offering of 186 million shares for China Pharmaceutical 
was an encouraging three times oversubscribed by the 
time it closed this week. 


Investment bankers said that the varying fortunes of 
China-related companies trading in Hong Kong reflected 
increasingly sophisticated investor appraisals of indi- 
vidual companies. 


Shares in Dongfang Electric, the last of the original nine 
companies to be listed outside China, have traded up to 
a 12 per cent premium over the listing price last week. Its 
less well received predecessor, Tianjin Bohai, continued 
to languish at a discount. 


Bankers are also wary about the impending flotation of 
the first company from the new batch of 22 intended 
overseas listings, Luoyang Glass, which is due for launch 
next week. 


“Sentiment is not that great,” banker said. 


“At the US roadshows, investors asked quite searching 
questions and didn’t get very consistent answers,” he 
said. 


Luoyang is being pitched at a price-to-earnings ratio of 
13 but many believe that it will come to the market at a 
softened level of 10 or 11. 


With between $912.5 million and $1.2 billion being 
raised in total, about 25 to 30 per cent would be raised in 
Hong Kong. The international issue will be in the form 
of American Depository Receipts listed on the Nasdaq 
system. 


Power Corporation To List on New York Stack 
Exchange 

OW 1806093494 Beijing XINHUA in English 0851 
GMT 18 Jun 94 


[Text] Shanghai, June 18 (XINHUA)}—China’s Huaneng 
International Power Development Corporation will be 
granted ADR (American Drawing Rights) to list stocks 
on the New York Stock Exchange from June 23. 


According to the Shanghai Stock Exchange, this will be 
the first of China’s second batch of five state-owned 
enterprises to be listed worldwide. 
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The other four are China Eastern Airlines, China 
Southern Airlines, the Shandong Huaneng Enterprise 
Group and the Tianjin Steel Tube Plant. 


“This indicates that China's reform of its joint stock 
system is bringing this sector into line with the interna- 
tional standards and that its state-owned enterprises are 
arousing greater interest of business people overseas,” an 
exchange official said. 


The first batch of three Chinese state-owned enterprises 
listed on the New York Stock Exchange are operating 
smoothly. 


Review of Improvements in IPR Protection 


HK 2006064294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Jun 94 p 2 


[By Liu Weiling: “Great Strides Seen in Trademark 
Protection”} 


[Text] Chinese chocolate lovers used to be puzzled when 
they visited the store and found M & M’s, a U.S. brand, 
alongside W & W’s, a Chinese candy. 


Similarly, Readers’ Digest, a well-known U.S. magazine, 
was shocked when it discovered a popular Chinese 
periodical with the same name. And the world-renowned 
London-based newspaper Financial Times spotted a 
newspaper in Beijing using exactly the same name. 


The two Chinese publications were later changed into 
“Readers” and “Financial News” as China strengthens 


the protection of foreign property rights. 


For many foreigners doing business in China, one of the 
biggest headaches is protecting their trademarks and 
patents. All too often, brand names are stolen or fake 
products enter the market, hurting company sales. 


Fortunately, overseas companies are happy to see that 
the Chinese Government is making great efforts to 


protect their property rights. 


“The framework of China's laws provides protection 
which is as good as that of other Asian countries,” said 
Jingzhou Tao, lawyer with the Beijing office of the 
American law firm Coudert Brothers, which Was the first 
foreign law office allowed to practice in China. 


China has also signed major international conventions in 
the area such as the Paris Convention in 1985, the 
Madrid Agreement for the International Registration of 
Marks in 1989, the Berne Convention and the Universal 
Copyright Convention in 1992, and the Convention for 
the Protection of Producers of Phonograms in 1993. 


“Intellectual property protection in China has undeni- 
ably improved throughout the past decade,” Tao said. 
“At least more and more Chinese people are talking 
about this issue .” 
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Meanwhile, the State Administration of Industry and 
Commerce (SAIC) has intensified steps to crack down on 
counterfeiting and has achieved visible results. 


For example, the trademark W & W’s, produced by a 
factory in Zhejiang Province, is no longer used. 


China now protects not only registered brands, but also 
packaging, such as the bottling of cognac. 


“However, we should admit that the enhancement [as 
published] of these laws requires much more time than 
the drafting and elaboration of the laws themselves,” 
Tao said. 


He said the anti-counterfeiting efforts will be more 
effective if China imposes tougher punishment on vio- 
lators. 


To prevent fake products, foreign investors should reg- 
ister their trademarks, patents, software and company 
names as soon as they enter China, Tao said. 


And before legal action is taken, it may sometimes be 
more effective to pursue informal measures such as 
sending a warning letter or meeting with an infringer 
since they may be unaware they are violating the law, he 
said. 


Victims may also approach the People’s Court directly. 
Some cities, such as Beijing, have established intellectual 
property chambers. 


Association Formed To Protect IPR 


OW 1806131894 Beijing XINHUA in English 1303 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—China has set up a 
phonographic association to protect intellectual property 
rights and to promote the development of its phono- 
graphic industry. 


The grimary task of the newly-founded body, called 
“China Phonographic Association” (CPA), is to protect 
phonogr.phic product copyrights, Liu Guowei, 
chairman of the association, told XINHUA. 


He said that in the protection of copyrights, it will firmly 
adhere to both the relevant Chinese laws and interna- 
tional conventions and fight against any activities of 
piracy and infringement. 


All copyrights, membership or non-membership, 
domestic or overseas, shousd be protected by his associ- 
ation, he said. 


He noted that piracy is a complicated problem. Ard 
most of the master compact discs are coming from 
overseas, bu) China hopes to make joint efforts with all 
foreign countries to crack dOwfi on piracy, he said. 


But, he pointed out, China will not keep silent at any 
groundless attacks regarding the matter, referring to the 
denunciation by the British FINANCIAL TIMES on 
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June 2 saying, “worldwide sales of pirate compact discs 
doubled to 75 million units last year, almost exclusively 
as a result of unauthorized production in China.” 


He said that the fact is overstated and distorted by the 
British newspaper. 


The chairman said that the latest statistics compiled by 
the CPA show that although China has 30 compact disc 
production lines, the total output has so far been no 
more than 20 million yearly. 


“We hope the British newspaper makes corrections of 
the error in a responsible way,” he said. 


The chairman concluded that his association is taking 
part in a nationwide campaign launched by the central 
government against infringement and piracy. 


Official Urges Foreigners To Join Copyright 
Protection 

OW 1806141594 Beijing XINHUA in English 1336 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—A copyright official 
urged here today that overseas groups and individuals 
participate in China’s copyright protection campaign. 


“Chinese people are most directly harmed by copyright 
piracy. The country not only respects foreign copyright 
owners but also regards anti-piracy as a helpful activity 
for our own economic, cultural and scientific develop- 
ment,” said Shen Rengan, vice-director of the State 
Copyright Bureau. 


He said that copyright piracy has blocked the develop- 
ment of China's publications, film, and computer indus- 
tries. 


“Copyright protection in China is not an interim mea- 
sure,” he said, adding that the opening policy has quick- 
ened the pace of bringing China's copyright protection in 
line with foreign norms. 


He noted that overseas people should come to realize 
this attitude and provide more active cooperation with 
the Chinese Government, including providing some 
techniques for copyright protection such as identifying 
and affirming foreign copyright owners. 


Meanwhile, those overseas people whose copyrights have 
been violated in China should inform the Chinese side in 
time, so as to provide clues for China to find the 
violators. 


According to Shen, currently all copyright pirates in 
China are illegal. Some culprits have contacts with or are 
even directly manipulated by overseas people. 


He also said that Chinese people have shouldered more 
responsibilities in protecting overseas copyrights. How- 
ever, Chinese works have been repeatedly pirated in 
other countries and regions—a headache which has not 
been solved. 
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These works include books, video tapes, films and paint- 
ings. In recent years, cases of piracy of Chinese computer 
software have been found, for example, piracy of a 
Chinese-language input system and a Chinese-language 
desktop publishing system. 


Shen noted that a joint action of cracking down on 
pirated recording tapes is still going on nationwide and 
has won great success, with several illegal production 
lines being destroyed. 


A similar action on pirated books 1s planned, and in the 
future, copyright violators will be sentenced to jail terms 
instead of being fined. 


Beijing To Admit More Overseas Law Firms 


OW 1906034194 Beijing XINHUA in English 0129 
GMT 19 Jun 94 


[Text] Beijing, June 19 (XINHUA)—China will allow 
more overseas law firms to open offices in the country, 
especially those of high credit that could help bring in 
investment, an official from the Ministry of Justice said 
here today. 


The number of pilot law firms from foreign countries 
and from Hong Kong, Macao and Taiwan will be 
increased from the current 41 to around 100 by the end 
of 1995, said Shen Bailu, director of the ministry's 
lawyers administration department, in an interview with 
XINHUA. 


“They will be allowed to open offices in more coastal 
cities and provincial capitals than the current five cities 
of Beijing, Shanghai, Guangzhou, Shenzhen and 
Haikou,” Shen said, adding that the move is part of 
China’s effort to meet the rising demand for foreign 
trade and economic cooperation. 


However, the official noted, so-called “human rights 
lawyers” or “democracy lawyers,” who might jeopardize 
China’s social stability and investment environment, 
“will be barred from coming in.” 


Shen said China holds a tight rein on the operation of 
overseas law firms in the country, because “restrictions 
in the field of legal service are just common practice in 
the world.” 


Through pilot schemes, China is drawing experience on 
the administration of overseas law firms in China, he 
said. Relevant laws and regulations will be made to 
govern them in the next several years to safeguard the 
Sino-overseas exchanges and cooperation in the field of 
legal services, shen added. 


The official said the overseas lawyers’ offices have 
played an important role in introducing investors and 
projects to China. They have also handled quite a 
number of cases for Chinese clients and provided con- 
sultation for both government organs and enterpreneurs. 
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According to Shen, some 120 overseas law firms have 
lodged formal applications to his ministry to set up 
offices in China, whose economy is booming and where 
business opportunities abound. 


While overseas law firms are coming in, their Chinese 
counterparts are planning to set up offices abroad, shen 
said. So far, two Chinese law firms have opened offices 
in the United States and Singapore. 


But shen said his ministry will be strict in approving such 
offices to avoid random set-ups and only those with good 
business prospects might be ratified to venture into 
overseas markets. 


The business operations of the two law firms abroad 
were both ranked “very good” by the ministry official. 


Customs Adopts New Anticorruption Rules 


HK2006064894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0917 GMT 11 Jun 94 


[Text] Beijing, 11 Jun (ZHONGGUO TONGXUN 
SHE)}—China’s General Administration of Customs 
recently promulgated the new anticorruption regulations 
for customs, stipulating that customs personnel are not 
allowed to claim reimbursements on their private 
expenses from their working units; nor to use their 
official functions to seek favorable treatment and conve- 
niences for the businesses run by their spouses, children, 
relatives, and friends in the import and export of goods 
beyond the limits of the established policies; not to 
engage in go-between business activities. 


The General Administration of Customs promulgated 
the Customs Anticorruption Regulations in 1990, and 
the Regulations on Certain Concrete Issues Concerning 
Personal Relations Between Customs Personnel and 
People With Whom They Have Work Connections, in 
1991. The General Administration of Customs also 
recently made certain amendments to these two sets of 
regulations. 


The revised regulations maintain most of their original 
provisions. The new anticorruption requirements laid 
down last year also were officially written into the 
regulations. The customs are not allowed to run business 
enterprises, except for those providing logistics and 
technological support; nor to seek patronage from the 
institutions with which they have work relations; nor to 
participate in costly recreational activities specially 
arranged for customs personnel by the institutions with 
which they have work relations; nor to intervene in the 
law enforcement process by interceding for people 
involved in customs investigation cases. 


Employment Situation Undergoes Change 
11K 1906014394 Beijing ZHONGGUO XINWEN SHE 
in English 0409 GMT 18 Jun 94 


[Text] Beijing, June 18 (CNS)—There are some facts 
summed in ten points about employment in China. 
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—As the idea on employment sees some change, the 
“life-long” employment receives great impacts. A 
survey shows that a mere one third of respondents 
have not yet changed their jobs. There was so much 
transfer of jobs last year which hit a record in the 
history of employment in China. 


—Sense of value regarding employment strengthens to a 
certain extent and income differences widens. 


Employees tend to choos: business entities which 
show great economic results and put emphasis on 
value of human resources. 


—Autonomy of job seeking is rather strong. Individuals 
tend to choose career according to one’s own desire 
and ability, reversing the job allocation employed 
under the planned economy. 


—Quality of employees improves at a rapid pace. Voca- 
tional schools across the country offer job training 
while special training is also available for workers who 
want to find a job in another field. 


—The number of employees working for enterprises of 
non public ownership hit the record high. There were 
about 24.67 million workers with individually run 
business and 2.318 million workers with private busi- 
ness by the end of the previous year. The total number 
of such employees made up 4.5 percent of the gross 
work force across the country. Employment in indi- 
vidual and private business tend to go upwards this 


year. 


—Competitiveness for employment tends to increase. 
The employment rate rose as the result of rapid 
economic development. Consciousness of stiff com- 
petitiveness for a job is therefore strong [sentence as 
received]. 


—Sideline career becomes popular and such trend grows 
at a fast speed. There is nearly half of the work force in 
some main cities in southeastern part of China having 
sideline career. 


—The wave of labour work force sees no sign of reces- 
sion while the job seeking consciousness stands high in 
urban area. Those jobs in which work force is in great 
demand for their job nature and for low income offer 
more chance to labour workers. 


—Unemployment rate is low in southeastern part of 
China and high in northwestern area and such a gap 
tends to grow bigger. Nearly half of 500 cities across 
the country saw an unemployment rate not more than 
two percent in 1992 but there were some 50 cities 
having an unemployment rate of over four percent 
and seven others even registering an unemployment 
rate as high as over ten percent. High unemployment 
rate is mainly centred on northwestern area. 


—Re-employment of workers who were made redun- 
dancy by state-owned enterprises has become a serious 
problem. 
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ass) Uneenplapment’ Problem for Textile 
orkers 


HK2006064594 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19-25 Jun 94 p 11 


[By Qiu Qi: “Industry Toils for a Competitive Edge”’] 


[Text] Liu Lihua, a slim young woman in her 30s, has 
been selling hot noodles every day in Beijing streets for 
three years. 


Even in the teeth of wintry winds she doesn’t give up the 
work. The reason is simple: It earns her much more than 
she makes in her other job at a cotton-spinning factory, 
which is choking on its debts. 


Asa vendor, she earns about 1,000 yuan ($115) a month, 
10 times what she gets from the factory. 


“I just idle time away in my factory because I have little 
to do. Our products do not sell well, and the inventory is 
big,” she said. “Many of us workers try to get extra pay 
from moonlighting.” 


Liu is one of the millions of textile workers feeling the 
squeeze of quasi-unemployment. They stay at work even 
though there’s little to do. They draw pay that is 
extremely humble, and getting even worse as inflation 
continues to spiral upward. 


More than 15 million workers are employed in China’s 
50,000 textile enterprises. But in 39 major cities about 
half of the State textile factories are running in the red. 


According to the most recent statistics, these enterprises 
lost 1.58 billion yuan ($182 million) in the first 10 
months of 1993. 


Manufacturing is so decayed that the China National 
Textile Council, which governs the industry, has had to 
lease out some of its vacant offices in its Beijing head- 
quarters to flourishing companies, both Chinese and 
foreign, that are engaged in healthier trades. 


Many industry officials who once cherished their admin- 
istrative power have “jumped into the sea"—plunged 
into the bracing waters of free enterprise. 


Du Yuzhou, vice-chairman of the ministerial-level 
China Council of Textile Industry, admitted that effi- 
ciency and exports are slipping. 


Exports grew by 6 per cent last year to $22 billion, but 
were offset by a flood of imported—and expensive—raw 
materials. This left net export income of only $10.7 
billion. 


The torpor of the industry belies the fact that China's 1.2 
billion people constitute the world’s largest textile 
market. Its textile exports account for one-seventh of the 
world’s total, and are the country’s leading spinner of 
foreign exchange. 
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Nevertheless, the industry is facing harsh competition 
from abroad. Chinese textiles (including dyeing prod- 
ucts) must cope with rising costs and outdated tech- 


nology. 


China lags behind such fast-growing powers as Hong 
Kong and South Korea. In addition, the emergence of a 
bundle of export processing zones in Pakistan, India, 
Bangladesh, Sri Lanka, Vietnam, the Philippines, 
Malaysia and Thailand offers international consumers 
cheaper alternatives to China [sentence as published]. 


“Backward processing technology such as printing and 
dyeing has hurt the quality of China’s textile products,” 
said Zhou Xiang, a specialist at the China Textile 
Institute. 


This conclusion is shared by at least one European 
fashion designer who sells her silk products in China. 
Although the raw materials and workers come from 
China, she points out that the printing is done elsewhere. 


To prevent being squeezed out of the international 
market. the China National Textile Council has drawn 
up a blueprint for the industry’s future. 


Cutting production capacity and modernizing tech- 
nology are considered the keys to a revival. 


The industry plans to reduce capacity by one-quarter to 
improve efficiency and raise quality. By cutting back 
production at inefficient plants, the government can 
invest the savings in competitive ones. 


The blueprint also calls for fostering more technology- 
and capital-intensive projects to make enterprises more 
competitive against foreign manufacturers. 


Top exporters will receive more financial support in 
expanding sales. 


The government is also encouraging companies to issue 
stock to raise badly needed investment capital . The 
country already has 69 standard joint-stock textile com- 
panies, of which 22 are listed on stock markets. 


Some cities will lease out or auction off small and 
medium-sized State enterprises to help them restructure. 


At the same time, township enterprises will have more 
chances to develop as demand grows from rural con- 
sumers with more money to spend. In 1992, the coun- 
try’s 190,000 township textile enterprises produced more 
than 97 billion yuan ($11 billion) worth of goods. 


Output of the more than 380,000 village-level textile 
enterprises, meanwhile, amounted to 63.4 billion yuan 
($7.3 billion). 


Reinvigorating the textile industry will also depend on 
the fast-growing domestic market, which is now learning 
the value of marketing as well as production. 


Many factories that used to rely on wholesalers are 
opening their own sales outlets across the country. In 
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addition, half of the 8.5 million self-employed Chinese 
are engaged in selling garments 27d textile products . 


Authorities also encourage foreign participation in resus- 
citating the manufacture of textiles. According to incom- 
plete statistics from the National Textile Council, the 
industry has more than 10.000 joint ventures, repre- 
senting investment of more than $7 billion. 


The investors include multinational corporations such as 
the DuPont Co. of the United States, BASF AG and W. 
Schlafhorstag & Co. of Germany, and TPL of Italy. 


Foreign capital has also come from government loans, 
international commercial loans and leasing operations. 


Domestic Airlines To Be Granted Tax Relief 


HK 1906074394 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 19 
Jun 94 pl 


[By Beverly Chau] 


[Text] Beijing plans to break its own tax reform rules by 
offering tax breaks to the two domestic airlines which 
have been given approval to seek listings abroad. The 
planned relief will cut their enterprise income tax (EIT) 
by nearly half. 


The Civil Aviation Administration of China (CAAC) is 
currently negotiating with the State Tax Bureau to 
reduce EIT paid by China Eastern Airlines and China 
Southern Airlines from the unified 33 per cent tax rate 
down to 18 per cent, according to reliable sources. The 
tax reduction is proposed as a subsidies arrangement, 
under which the two airlines would submit the full 
amount to the tax bureau first, after which 15 per cent 
would be returned to the CAAC, which looks after the 
whole family of state-run airlines in China. The conces- 
sionary period will run for two or three years under 
details still being finalised by the State Council. The 
planned tax cuts would save the two airlines about 
US$4.5 million (about HK$34.7 million) per year. 


Alfred Shum, partner of Ernst and Young, said the tax 
cut would give a facelift to the airlines’ profit forecasts. 
Their annual income currently amounts to about US$30 
million each. Beijing is determined to develop its lucra- 
tive aviation business, which has long been enjoying a 
premium 18 per cent EIT, compared to a tax rate which 
sometimes reached 55 per cent for domestic enterprises 
before the tax reform came into effect on January |. 


Other main state-run airlines including Air China, China 
Northern Airlines, China Northwest Airlines and China 
Northeast Airlines are also on the list to benefit from the 
tax cut measures. But business insiders said the conces- 
sions would arouse jealousy among the remainder of the 
second batch of 22 companies seeking overseas listings. 
Mr Shum said he believed the tax breaks could set a 
precedent for the other companies seeking overseas 
listings. 
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Joseph Fu, partner of Deloitte Touche Tohmatsu, said 
China would be unfair if it granted tax concessions to 
only one industry. “China will appear to overrule its own 
rationale to achieve the unification of income tax rules if 
it does give the tax premium to the aviation industry,” 
he said. 


Li Yonggui, general deputy commissioner of the State 
Tax Bureau, denied tax concessions had been granted to 
the two airlines. “We have always been trying to unify 
the tax system. Although we granted tax privileges to 
lower the first batch of H-share companies’ E!T rates by 
15 per cent, we are not going to repeat it this time,” said 
Mr Li. 


Reform of Oil Distribution System Continuing 
‘Smoothly’ 


OW 1706154794 Beijing XINHUA in English 1452 
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[Text] Beijing, June 17 (XINHUA)—The reform of 
China's distribution system for crude and refined oils is 
going on smoothly. 


From May |, China instituted reforms of its distribution 
system for crude and refined oils so as to stabilize oil 
prices and normalize oil transactions on the market, 
rationally allocate oil resources and promote the produc- 
tion of crude oil. 


In the past month, despite planned rises in prices of 
crude oil, retail sales prices of refined oil all over the 
country had declined due to the reduction of interme- 
diate links in the distribution of refined oil. 


Sources said that at present, the oil prices and oil market 
in China are stable and the channel between supply and 
demand is unblocked. 


The reform of China's oil distribution focuses on the 
balance between supply and demand in oil production 
and consumption and coordination between domestic 
and international oil resources and the oil market; 
rational allocation of crude oil processing resources and 
refined oil resources; maintenance of rational oil price 
differences according to regional differences. 


The reform also aims to reduce the intermediate links in 
oil distribution, unclog oil distribution channeis and set 
up risk price funds for crude and refined oils. 


The State Council stressed that from now on the state 
will exercise unified control over the prices of crude and 
refined oils. 


All refineries must implement the sales prices of refined 
oils set by the state and all gas stations must strictly 
follow the stipulated oil prices in sales transactions. 


No party, government or military organizations are 
permitted access to the wholesale or retail sale of crude 
oil and refined oil. 
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The State Council also stressed the role of the sales 
department of the China National Petrochemical Corpo- 
ration as a main channel in the distribution of refined 
oil. 


The government also stipulated that the refineries will 
directly supply big oil-consuming sectors including rail- 
ways, transportation, civil aviation, armed forces and oil 
export companies. 


Foreign Investors Eye Agricultural Projects 
OW 1706133794 Beijing XINHUA in English 1321 
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[Text] Harbin, June 17 (XINHUA)—An increasing 
number of potential overseas investors are turning their 
eyes to China’s agricultural development projects. 


In the recent influx of foreign investment, the construc- 
tion of a new foreign-funded farm, the country’s biggest 
in farm production joined by overseas firms, has started 
in the vast stretches of land under the jurisdiction of 
Fujin city, in northeast China’s Heilongjiang Province. 


The project, covering an area of 38,000 hectares of 
wasteland, was jointly financed by China and the 
Republic of Korea with investments totalling 227 mil- 
lion yuan (26.7 million U.S. dollars). It is expected to be 
completed in three years and provide an annual grain 
output of 105,000 tons. 


According to an official with the provincial agricultural 
development department, in Heilongjiang there is a total 
of 8.6 million hectares of farmland and 1.8 million 
hectares of cultivatable wasteland. The rich land 
resources are becoming a main attraction for overseas 
business people who seek to invest in China. 


He said that the World Bank also has shown great 
interest in the development of arable lands in this area. It 
has approved loans of 120 million U.S. dollars in devel- 
oping land resources in the province. 


The loans will be used in cultivation of wastelands, 
improvement of low-yield lands and grasslands and 
processing of sideline products. The project will start in 
1997, 


Also, a Thai- and Malaysian-funded project involving 10 
million U.S. dollars is being built in Hulin County of the 
province. When the farm is completed, all its sideline 
products will be exported. 


To boost the development of its agriculture, the provin- 
cial government has implemented preferential policies 
for use of wastelands. 


In other parts of China, including Liaoning and Jilin 
provinces also in the northeast, the local governments 
have also made efforts to encourage foreign investors to 
invest in agricultural projects, particularly in the pro- 
cessing of sideline products. 
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Xiao Zhuofu, vice-governor of Liaoning, said that his 
government has decided to select more farmlands for 
development by foreign firms. A farm experimental 
center will be built near Jinxi city to show how overseas 
investment has been attracted to the province, he said. 


The Chinese central government has long paid attention 
to development and construction of grain production 
bases in northeast China. 


Toward the end of the 1970s, one farm in Heilongjiang 
Province took out loans of one million U.S. dollars to 
import more than 60 sets of farm machinery. 


Later, the country’s first modernized farm, called 
“Honghe Farm,” was built in this province with a loan of 
110 million yuan from the Japanese Government in the 
form of compensation trade. About 20,000 hectares of 
wasteland were cultivated. The loan had been paid years 
ago with the soybeans produced in the farm, which is 
now affiliated with a new town. 


So far, a number of such farms have been built in this 
vast fertile plain. 


Ministry of Agriculture Expects ‘Good Summer 
Harvest 


11K 1906014494 Beijing ZHONGGUO XINWEN SHE 
in English 0330 GMT 18 Jun 94 


[Text] Beijing, June 18 (CNS)}—According to the Min- 
istry of Agriculture, though the area under cultivation of 
summer grain crops this year in the country is seven 
million mu less than that of last year, China is still 
expected to have a good summer harvest this year. 


The area cultivated for rape seeds this year is about 84.2 
million mu of land in the country, 7.7 million mu more 
than that of last year. The actual harvesting area is 
estimated to be around 80 million mu, 5 million mu 
more than that of last year. Its gross output is predicted 
to have a remarkable increase this summer. 


The production of summer grain crop this year met some 
difficulties. First, owing to the restructuring of crop 
planting, this summer's grain-crops-growing area 
dropped. Second, because of the adjustment of exchange 
rate of renminbi and price rise, prices for the main 
agricultural production materials increased greatly. 
Third, the weather in early days in such crops’ growing 
period was not so good with the accumulated tempera- 
ture in this period being 200 to 300 degrees centigrade 
less than that in past years. 


Thanks to the strengthening of field management and 
good weather in later days, a good harvest of such crops 
including wheat 1s guaranteed. 
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Northeast Becomes Country's Largest Grain 


OW2006 105594 Beijing XINHUA in English 1029 
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[Text] Shenyang, June 20 (XINHUA)—Northeast 
China, made up of Heilongjiang, Jilin and Liaoning 
provinces, has become the largest grain production base 
in the country, supplying about one-third of China's total 
grain. 


The northeast China plain, about 16 million hectares of 
fertile land stretching across the three provinces, now 
provides about 25 billion kilograms of grain for the 
whole nation. It is also supplying meat, eggs and milk for 
about 100 million urbanites each year. 


Over the past four years, the total output of grain has 
reached SO billion kg each year on average, with the grain 
output last year topping 60 billion kg. The three prov- 
inces can now release more than half of the grain 
produced here for consumption in other parts of China. 


The central government used to supply more than one 
billion kg of grain to Liaoning, which is one of the most 
industrialized regions in the country. However, that 
situation ended two years ago. Liaoning Province now 
offers over one billion tons of grain for the nation each 
year. 


Experts here said that grain produced in this area has 
played a vital role in stabilizing the nation’s grain prices 
since the government lifted price control on grain a few 
years ago. 


“Grain transported from the northeast to other parts of 
the country greatly eased the grain price hikes in some 
major cities last year as some southern grain-producing 
provinces witnessed a decline in output,” said an expert 
here. 


Animal husbandry in the region has been growing fast 
too as a result of more grain. Last year, meat production 
topped three million tons, making the area self-sufficient 
in meat supply. Extra meat was sold to many other parts 
of China. 


The output value of animal husbandry grew to some 30 
billion yuan, 25 percent of the total farm production 
value. About one million farm households now live on 
raising livestock. More than one-third of the 30 billion kg 
of corn produced in the three provinces were used for 
raising livestock. 


Several years ago, there was virtually no animal hus- 
bandry industry in northeast China because of cold 
weather and traditional means of raising animals. The 
area was China's largest meat-importing region as over 
100,000 tons, one-third of the meat consumed there, 
came from other parts of China, especially southwest 
China's Sichuan Province. 


Officials said the grain output increase was the result of 
years of efforts. Heilongjiang Province has spent 1.6 
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billion yuan in the past few years transforming the 
lower-productive fields. Jilin and Liaoning provinces 
have spent years constructing irrigation projects. 

Grain output was often affected by natural disasters such 
as early frost. More than 20 items of new technology in 
cultivating grains, including the development of new 
species, the use of plastic film covers, proper application 
of fertilizer and water-saving techniques, were exploited. 
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Experts attribute over 40 percent of the grain output 
increase to the use of new techniques. 


The three provinces have also increased investment in 
farming annually. Jilin Province spent 18.4 billion yuan 
in the past four years on farming, with an annual 
increase of 11 percent. Investment in agriculture in 
Heilongjiang and Liaoning provinces also grew signifi- 
cantly. 
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East Region 


Zhejiang’s Li Zemin on Anticorruption Goals 
OW 200606] 394 Hangzhou ZHEJIANG RIBAO in 
Chinese 7 Jun 94 p 1 


[Unattributed report on speech by Li Zemin, secretary of 
the Zhejiang Provincial CPC Committee, on 6 June; 
place not known: “Step Up Efforts To Crack Down on 
Major and Grave Economic Crimes and Further Deepen 
the Anticorruption Struggle™’] 


[Text] Yesterday, upon the closing of a telephone con- 
ference held by the Central Commission on Politics and 
Law on making unrelenting efforts to crack down on 
major and grave economic crimes, Li Zemin, secretary of 
the Zhejiang Provincial CPC Committee, set guidelines 
for party committees at all levels in Zhejiang on deep- 
ening the anticorruption struggle. He stressed: We must 
further unify our understanding, streny‘hen leadership, 
ensure a good job of dealing with major and grave cases 
of economic crime, and deepen the anticorruption 
struggle, to maintain the province's trend of reform, 
development, and stability. 


After noting the considerably good results that Zhejiang 
has achieved in dealing with major and grave cases of 
economic crime since the Second Plenary Meeting of the 
Central Discipline Inspection Commission in August, Li 
Zemin pointed out: We should not overestimate the 
results we have achieved—some corrupt practices are far 
from being effectively checked. Work in investigating 
major and grave cases occurring in key departments, 
especially crimes committed by leading cadres, is still a 
weak link—it still far falls short of the expectations of the 
party Central Committee, the State Council, and the 
masses. 


Li Zemin said: The guidelines laid down by Comrade 
Ren Jianxin at the telephone conference concerning 
stepping up efforts to crack down on major and grave 
cases of economic crime are important guidelines of the 
party Central Committee on fighting corruption, espe- 
cially for cracking down on grave economic crimes. With 
the telephone conference as a turning point and in 
conjunction with the relevant guidelines laid down by 
the provincial CPC Committee and government, party 
committees, governments, and public security, procura- 
torial, and judicial departments at all levels of the 
province should faithfully carry out the guidelines set at 
the telephone conference. 


First, we should further unify our understanding of the 
great significance of the anticorruption struggle. Deep- 
ening the struggle is an important assurance for carrying 
out the guiding principle of “seizing the opportunity to 
deepen reform, broaden the scope of opening up, accel- 
erate development, and maintain social stability,” as 
well as an important effort to strengthen party building. 
We should further clear up the vanious vague ideas about 
the struggle currently existing among a small number of 
leading cadres, and correct their wrong way of doing 
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things, in order to bolster their anticorruption resolve 
and confidence. It should be made clear that anticorrup- 
tion efforts are an important need for the economy to 
develop smoothly and in a healthy manner. We should 
preserve cadres’ enthusiasm and initiative in carrying 
out reform and economic construction, but we must 
never defend or wink at their corrupt and criminal acts. 
Leaders at all levels, especially leading comrades of the 
party and government, should restudy Comrade Deng 
Xiaoping's discussion on tightly gripping with two hands 
and Comrade Jiang Zemin’s speech at the Third Plenary 
Meeting of the Central Discipline Inspection Commis- 
sion; further unify their understanding of the great 
significance of the anticorruption struggle; and carry out 
the struggle unequivocally, justly, and forcefully, in 
order to further deepen the struggle and to enable it to 
endure and yield better results. 


Second, priority should be given to investigating and 
prosecuting major or serious cases. Vigorous efforts 
should be made to investigate such cases in key depart- 
ments, especially major criminal cases involving leading 
cadres. Specialized organs should follow the mass line by 
encouraging people to report on criminal cases. We 
should conscientiously do a good job in preliminary 
investigations for clues to solve cases. Party committees 
at various levels should support law- and discipline- 
enforcement departments in preliminary investigations 
of cases. A case that should be investigated and prose- 
cuted must be thoroughly investigated and prosecuted 
no matter who is involved. We should resolutely resist 
various personal connections and interceding for others. 
Interference in the handling of a case that constitutes a 
crime should also be investigated and prosecuted 
according to law. We should support law-enforcement 
departments in handling cases independently. We should 
conscientiously implement the principle of dealing 
promptly and severely with serious cases involving eco- 
nomic crimes. When it is necessary to make a prelimi- 
nary investigation of a case, we should do so; when a case 
should be put on the record for investigation and pros- 
ecution, we should do so; and when those involved in a 
case should be given severe sentences, we should also do 
so. Under the unified leadership of party committees, 
news media and propaganda departments should effec- 
tively report on and publicize typical major or serious 
cases in order to strengthen people's confidence in the 
strugele against corruption. Conscientiously imple- 
menting the principle of “being firm, prudent, and 
accurate,” we should strictly distinguish between being 
guilty and being innocent. 


Third, it is necessary to effectively strengthen our lead- 
ership over the anticorruption struggle and the investi- 
gation and prosecution of major or serious cases. The 
anticorruption struggle is a task for the whole party. So 
the whole party should carry it out, and there should be 
personnel responsible for it at every level. We should 
make unremitting efforts to do solid work in this regard. 
We should conscientiously analyze and check on the 
anticorruption struggle according to the central authori- 
ties’ requirements and the conditions of our localities or 
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units. We should make further arrangements for the 
investigation and prosecution of major or serious cases, 
especially cases involving leading cadres. We should 
strengthen our supervision and inspection in this respect 
and vigorously implement relevant policies and mea- 

sures. We should take the initiative in coordinating the 
investigation and prosecution of major or serious Cases, 
especially cases involving leading cadres. All depart- 

ments concerned should make concerted efforts in han- 
dling such cases. Principal leaders of party and govern- 
ment organizations at various ievels should concern 
themselves with the investigation and prosecution of 
major or serious cases, support law- and discipline- 
enforcement departments in handling cases according to 
law, help them remove obstructions, and back them to 
handle cases impartially. It is essential to improve law- 
and discipline-enforcement departments’ equipment for 
the investigation of cases and to make sure that they 
have enough funds to handle cases—especially enough 
funds to investigate and prosecute major cases involving 
leading cadres. 


Present at the telephone conference were Chai Songyue, 
deputy secretary of the provincial party committee and 
executive vice governor of the province, Wang Qichao, 
standing committee member of the provincial party 
committee and member of the provincial discipline 
inspection commission; Si Daxiao, members of the 
standing committee and secretary of the political and 
legal commission of the provincial party committee, Ge 
Shengping, procurator general of the provincial people's 
procuratorate;, Lu Zushan, secretary general of the pro- 
vincial party committee; and leaders of relevant depart- 
ments. 


Zhejiang CPPCC Committee Holds Meeting 


OW 1706080394 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 15 Jun 94 


{From the “Provincial News Hookup™ program] 


[Text] The seventh standing committee meeting of the 
Seventh Zhejiang Provincial Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
was held in Hangzhou today. Liu Feng and Chen Fawen, 
respectively chairman and vice chairman of the provin- 
cial CPPCC committee, presided over the morning ple- 
nary session. Participants adopted the meeting's 
schedule and agenda. According to the agenda, the 
mecting will discuss further strengthening Zhejiang’s 
socialist spiritual civilization, offer relevant opinions 
and suggestions, and invite leaders from the departments 
concerned to give briefings on Zhejiang’s progress in 
promoting socialist spiritual civilization, in imple- 
menting nine-year compulsory education, and in 
launching an anticorruption campaign to foster honesty, 
as well as on the status of public order in Zhejiang. It will 
also discuss and approve proposals to be forwarded to 
the provincial government, as well as personnel matters. 
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In the morning, (Shen Hui), deputy director of the 
provincial party committee's propaganda department, 
(Zhu Yaozu), deputy secretary of the provincial disci- 
pline inspection commission, and (Cai Yangmeng). 
deputy director of the provincial public security depart- 
ment, reported to the standing commitice members on 
Zhejiang’s progress in promoting socialist spiritual civi- 
lization and in launching an anticorruption campaign to 
foster honesty, as weli as on the status of public order in 
Zhejiang. Sun Jiaxian, Wu Renyuan, Zhan Shaowen, 
Ding Deyun, Xue Yanzhuang, Que Duanlin, Zang 
Kejian, and Wang Xixuan, vice chairmen of the provin- 
cial CPPCC committee, attended the meeting, as did (Li 
Qing), secretary general of the provincial CPPCC com- 
mittee. Wang Qidong, vice chairman of the provincial 
people's congress standing committee, attended the 
meeting by invitation. Present at the meeting in observer 
Status were veteran comrades (Mao Jichua) and Shang 
Jingcai; Sun Yannian, member of the national CPPCC 
committee standing committce,; and some national 
CPPCC committee members in Hangzhou. 


Verdicts Delivered in Zhejiang’s Qiandao Lake 


Three Receive Death Sentenc. 


OW 1906083994 Beijing XINHUA Domestic Service in 
Chinese 0334 GMT 19 Jun 94 


[Text] Hangzhou, June 19 (XINHUA)— The Hangzhou 
City Intermediate People’s Court [IPC] convened a 
sentencing rally in Hangzhou this morning to announce 
the judgment of the Zhejiang Provincial Higher People’s 
Court approving the death sentence for Wu Lihong, Hu 
Zhihan, and Yu Aijun, the three criminals guilty of the 
heinous crime of robbery and murder in Qiandao Lake, 
Chunan County, on 31 March. Leaders of Hangzhou city 
and representatives from all walks of life and relevant 
departments of the province and city—1,200 in all— 
were present at the sentencing rally. 


Yang Gang, president of the Hangzhou City IPC, pre 
sided over the rally. Wang Zhijian, chief judge of ‘the 
First Criminal Division of the Hangzhou City IPC, read 
the adjudication. After reviewing the death sentences, 
the Zhejiang Provincial Higher People’s Court decided 
to approve the sentences—death and deprivation of 
political rights for life—for Wu Lihong, Hu Zhihan, and 
Yu Aijun for the crime of robbery and murder. The court 
decided the cumMlative punishment of death and depn- 
vation of political rights for life be carried out. 


Wang Yongming. mayor of Hangzhou, spoke at the rally. 
He pointed out that the sentencing rally fully reflects the 
purpose of judicial organs in upholding justice and being 
loyal to the law and peopic. it fully reflects the party and 
government's firm determination to safeguard public 
order, to severely punish criminals, and to protect the 
safety of life and property of the broad masses of the 
people as well as compatriots from Hong Kong, Macao 
and Taiwan, and overseas Chinese, and foreign nationals 
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within Chinese territory. The severe punishment for the 
three criminals in accordance with law not only defends 
the dignity of law but also serves as the best consolation 
for the deceased compatriots. 


After the sentencing rally, the three criminals Wu 
Lihong, Hu Zhihan, and Yu Aijun were, after verifica- 
tion of their identity, escorted to the execution ground 
and shot in pursuance of 2n order of execution issued by 
the president of the Zhejiang Provincial Higher People's 
Court. 


1,200 Gather To Hear Judgment 


OW 1906042894 Beijing XINHUA in English 0355 
GMT 19 Jun 94 


[Text] Hangzhou, June 19 (XINHUA)—Three men 
guilty of robbery and murder in the March 3! Qiandao 
Lake tragedy in Zhejiang Province, east China, were 
executed here today after the provincial higher court 
approved the death sentence. 


More than 1,200 people gathered at the Hangzhou 
theater this morning to hear the judgement announced 
by the Intermediate Peopie’s Court of Hangzhou. The 
verdict was read by the intermediate people's court, 
saying that Wu Lihong, Hu Zhihan and Yu Ayun on 
March 31 this year robbed and murdered 24 Taiwan 
tourists and eight mainland crew members on a pleasure 
boat on Qingdao Lake, a major tourist attraction in 
Zhejiang Province. 


It said that the three men robbed the tourists of large 
quantities of their property by threatening them with 
violence and then murdered the victims by blowing up 
the boat and setting fire to it. 


The three men accused of robbery and murder were 
sentenced to death and deprived of political rights for 
life on June 12. 


They did not appeal to a higher court ‘hgainst the 
sentence within the legal period. Chinese law grants a 
three-day period for appeals. 


Zhejiang Leases Land for Foreign Investment 


OW 2006030394 Beijing XINHUA in English 0147 
GMT 20 Jun 94 


[Text] Hangzhou, June 20 (XINHUA)—East China's 
Zhejiang Province has leased five plots of land for 
foreign investment. 


With a combined area of 23.7 sq km, the five plots are 
located in the Ningbo Bonded Zone, Hangzhou's Qian- 
jiang Investment Zone, Zhoushan’s Donggang Economic 
Development Zone, the Jiaxing Economic Development 
Zone and the Zhapu Economic Development Zone. 


The plots are being developed jointly by the Zhejiang 
Real Estate Industrial Development Company and five 
other companies. 
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Altogether, 300 million yuan has been used in con- 
structing infrastructure facilities, and seven sq km of the 
areas are ready for foreign investment. 


An official of the company said that business people 
from the United States, Canada and Australia have 
expressed interest in investing in the areas. 


Central-South Region 


Guangdong Flood To Be Diverted To Save Delta 
Region 


11K 2006073594 Hong Kong AFP in English 0643 GMT 
20 Jun 94 


[Text] Hong Kong, June 20 (AFP)—China was making 
plans Monday to blow vp a strategic levy in Guangdong 
Province to stop the worst floods in 50 years from 
inundating the prosperous Pearl River delta region. 
Local officials, contacted by telephone, said all measures 
had been taken to destroy the levy at Foshan, 20 kilo- 
meters (12 miles) west of Guangzhou city, if ood waters 
continued to rise. “If the flood waters rise by another 30 
centimeters (one foot), then we will have to sacrifice part 
of Foshan,” one official told AFP. 


Threatened downriver were Guangzhou, the provincial 
capital which has been on full flood alert since Saturday, 
and the Pearl River delta, which is home to China's 
largest concentration of foreign investment. 


Hong Kong newspapers called the floods—triggered by 
successive days of torrential rains which persisted Mon- 
day—the worst in 50 years, claiming more than 200 lives 
in various areas by official count. The crisis disrupted 
what was supposed to have been a trumphant inspection 
tour of the province by China's president and commu- 
nist party leader Jiang Zemin, the EASTERN EXPRESS 
newspaper said. Jiang arrived Sunday in Shenzhen, 
across the border from Hong Kong, only to spend his 
first hours visiting some of the 160 injured in Friday's 
collapse of a fire-gutted textile mill in another city, 
Zhuhai, that left 24 dead. 


The Guangdong official, who asked not to be named, 
said the demolition of the levy had been approved by the 
central government in Beijing, which has called for all 
efforts to protect China's richest province. Blowing up 
the levy would put a vast area of lush farmland under- 
water, but reduce the threat of floods wreaking greater 
damage downriver. Flood waters had already submerged 
several counties around Sanshui city, upriver from Fos- 
han, where the North and East rivers join to become part 
of the Pearl River delta, which flows into the South 
China Sea. Late Sunday, flood waters in Sanshui had 
risen to 12.34 meters (40 feet) or nine meters (30 feet) 
above the warning level. In nearby Zhaoqging, the North 
River had jumped its banks, rising 13.53 meters (44 feet) 
or 4.53 meters (15 feet) above the warning point. 
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Tens of thousands of Foshan residents were evacuated to 
Guangzhou, residents said, while in the provincial cap- 
ital itself $00,000 people—half of them from the Army— 
had been mobilized to fight the floods. In Guangzhou, 
shops and factories along the river banks set up walls of 
sandbags and moved equipment to higher ground, resi- 
dents said. 

Provincial authorities meanwhile banned increases in 
staple-food prices, with immediate fines for anyone 
caught profiteering from the flood. 


2 a eo 


HK2006111694 Hong Kong AFP in English 0826 GMT 
20 Jun 94 


[Text] Hong Kong, June 20 (AFP)}—In Hong Kong, 
Governor Chris Patten said the territory has informed 
China that it stands ready to provide whatever assistance 
it can to help Guangdong confront its flood waters. “The 
devastating floods in China have shocked everybody in 
Hong Kong,” Patten said. He also extended “sympathy 
at the large loss of life which those floods have already 
caused.” The majority of Hong Kong's six million people 
trace their family roots to the Pearl River delta. 


Up to 40 Trapped in Collapsed Zhuhai Textile 
Factory 


Joint-Venture Factory Burns, Gutted 


11K 1706131894 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 17 Jun 94 


[From the “News at 8:00"] 


[Text] One person is confirmed dead and 60 injured after 
a Hong Kong-owned textile factory collapsed in Zhuhai 
this afternoon. Up to 40 people are still thought trapped 
beneath the rubble of the building, which was being 
cleaned up after being gutted by fire. 


The factory is owned by a Hong Kong-China joint 
venture and is estimated io have employed around 1,500 
workers. What remains of it now is mostly rubble. The 
gutted remains of the building were being searched by 
around 200 workers and firemen, making sure the fire 
was completely extinguished and starting to move out 
cloth and textile materials. At about 1400 it's believed 
that heavy rains started to fall, weakening the structure 
still standing. Shortly afterwards, the remaining walls 
came crashing down, trapping around 100 people. Sixty 
of them are said to have been taken to hospital, suffering 
injuries. A spokeswoman at Zhuhai's People Hospital 
described the situation there as very busy. One person is 
confirmed dead; about 40 others are still thought to be 
trapped under the rubble. 


The fire at the factory began at around 1700 yesterday 
afternoon, and spread quickly through the six-story 
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building located close to the Macao border. It was put 
out around four hours later at 2100. 

The question authorities will mow be asking is why 
workers and firemen went back into the building if the 
structure was unsafe. 


*At Least’ Eight Dead 
HK 1806062294 Hong Kong SOUTH CHINA 
MORKNING POST in English 18 Jun 94 p I 


[By Clifford Lo and Ng Kang-Chung in Qianshan] 


[Text] At least eight workers ordered by their Hong Kong 
bosses to retrieve cotton from a fire-damaged Zhuhai 
factory were killed when it collapsed yesterday. 


Shopkeepers next to the Hong Kong joint-venture fac- 
tory said they saw the bodies of eight workers covered in 


blankets next to huge mounds of rubble. Soldiers, Public 
Security Bureau (PSB) officers and hospital workers 
were searching for an estimated 40 others carly this 
morning. 

Another 40 were in hospital, many with broken limbs. 


The Yue Sun Textile Factory—a joint venture between a 
Hong Kong merchant and the Zhuhai Qianshan Indus- 
trial Company 1s in the Qianshan Industriel Zone about 
cight kilometres north of the Macao bord It is one of 
the largest in Zhuhai. 


Two weeks ago in nearby Shenzhen 11 people died when 
a partially-built plastics factory collapsed. 


PSB officers were refusing to comment but sources at the 
scene said the workers were ordered back into the factory 
yesterday by their Hong Kong bosses to salvage cotton 
damaged in the blaze which gutted the factory on 
Thursday. They said workers could be seen throughout 
all six storeys of the building as it crumbled into a 
three-storey pile of rubble about 2 pm. Rescue work was 
delayed for 30 minutes after debris caught fire at 9 pm. 
Diggers and cranes moved in, allowing a human chain 
formed by survivors to reach one man, screaming as his 
head popped above the rubble. 


Shopkeeper Chang Kamyick, 18, said: “On the third 
floor I saw at least 20 workers. I heard a huge bang like 
an earthquake and | turned and saw the building collapse 
within two minutes. 


“Ten workers ran out but others were trapped. One man 
only had his head above the rubble. He yelled for help 
and a digger went in to rescue him. 


“Many workers joined hands to pull him out. Others 
stayed to look for survivors. Minutes later officials 
arrived to help.” 


Other sources at the scene said the fire-damaged 
building, which supported heavy machines on its middie 
floors, appeared to be weakened after a four-hour down- 
pour. Maintenance worker, Liang Yuyang, 25, who was 


building. At about 2 pm after torrential rain and strong 
winds, the front half of the building collapsed. Zhuhai 
public security authorities sent hundreds of officers and 
firemen to rescue the victims, and sealed off a section of 
the highway to Guangzhou for ambulances and rescue 
vehicles. 


A spokesman for Zhuhai City People’s Hospital said 
most of its patients had minor injuries. Many had been 
treated and discharged. Factory director Yeung Chi- 
kwong refused to comment on why workers were allowed 
back into the scorched building, saying management still 
had to clarify many questions. He said: “We can't answer 
your questions at the moment, because of administrative 


Zhuhai residents gathered to see whether relatives were 
among the casualties. 


The factory was one of the largest in Zhuhai and 
employed more than 2,000 workers, most of them from 
Sichuan and Hunan provinces. Portuguese news agency 
Lusa in Macao said it was a 300 million yuan (HK$267.6 
millon [Hong Kong dollars] ) investment. 


Zhuhai Labour Bureau director Guo Boquan said pre- 
luminary investigations showed the fire had been related 
to welding. 


17 Confirmed Dead, ‘Scores’ Missing 


HK1906080794 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 19 Jun 94 p 2 


[By staff reporters] 


[Text] At least 17 people are now known to have been 
killed by the collapse of Zhuhai’s Yu Xin factory on 
Friday and scores remain missing. Rescue workers were 
today planning to continue their search for more victims 
still believed to be trapped in the rubbie. 


The tragedy happened the day after fire tore through the 


arrested three welders they claim had started the blaze by 


igniting bales of cotton in the factory, a joint Hong Kong 
and Chinese venture. No one was hurt in that incident. 


The factory site, five kilometres north of Macao, was 
cordoned off by police, and reporters were barred from 
Zhuhai People’s Hospital where an emergency team 
awaited victims. There were unconfirmed reports that 
one Hong Kong worker was taken to hospital and three 
others had died in the tragedy. Last night, 57 of the 
injured had left hospital and 101 were still being treated. 


All buildings in the region are being checked by officials 
today for safety and fire security measures. Some 
workers suggested a combination of thuaderstorms and 
the fire had prompted the collapse of the damaged 
building and that many more bodies were still buried in 
the rubble. The factory employed over 2,000 workers. 

Labour activists in Hong Kong met in emergency session 
yesterday and denounced greedy local investors who put 
profit ahead of human life. A coalition of trade union 
and human rights groups vowed to fight for strict worker 
safety regulations, and planned to enlist the support of 
international labour groups. 


Rescue teams and firemen were reported to be among 
those missing in the disaster, which occurred minutes 
after workers were ordered back into the factory to 
salvage equipment in the aftermath of Thursday's blaze. 
The area was not cordoned off by government officials, 
according to local reports. “How come these workers 
were allowed back in?” asked Lam Wah-hui, chairman of 
the Joint Organisation of Unions in Hong Kong. “Thus is 
crazy. The authorities should be guarding the site to 
prevent this kind of disaster. If the area is unsafe, no one 
should be allowed inside.” 


Representatives of cight worker, human rights and 
women’s groups met yesterday in the territory to form a 
coalition to improve Chinese worker safety, said Winnie 
Tam, executive secretary of the Confederation of Trade 
Unions. “We plan to push investors to pay more atten- 
tion to worker safety,” she said. “Most of these incidents 
involve Hong Kong investors. We plan to advocate 
strong measures for the protection of workers in China. 
They shouldn't be victims of Hong Kong investors.” 
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The Zhuhai accident ts the second this month involving 
Hong Kong businessmen. A toy and plastics factory in 
Shenzhen collapsed two weeks ago, killing 11 migrant 
workers. Last November 84 people, mostly migrant 
women workers, died in a fire at another Hong Kong- 
owned toy factory in Shenzhen. 


‘Threat’ Forced Workers Back Inside 


HK 1906080994 Hong Kong SUNDAY HONGKONG 
STANDARD in English 19 Jun 94 pp 1, 2 


{By Kiwi Lee in Zhuhai] 


[Text] Workers at the factory that collapsed in Zhuhai on 
Friday killing |7 people say they were threatened with 
pay cuts if they refused to go back into the gutted 
building to search for undamaged cloth. About 200 
workers were inside searching for material when the 
Hong Kong-Chinese joint venture factory collapsed. Ten 
people are still missing and people at the scene said five 
supervisors from Hong Kong were among those still 
buried under the rubble. 


The injured Yu Xin Printing and Dyeing factory 
workers, who asked not to be named, said they had been 
told to check the six-storey building for unburnt cloth 10 
hours after flames left it a burnt-out hulk. “About 300 
workers were lined up outside the burnt building at 
around | pm,” one woman said. “Our manager told us to 
collect any unburnt material, otherwise our salaries 
would be deducted.” A number of workers ignored the 
management's order. “Some of the workers and I were 
picking up some of the unburnt cloth on the second 
floor,” the woman said. “An hour later the building 
suddenly collapsed and I was buried.” 


The woman, who was admitted to the Zhuhai Municipal 
Government Hospital suffering from minor head and leg 
injuries, said she was lucky to escape alive. “Nobody 
came to rescue me. I climbed out from the debris by 
myself. | don’t know how many of my colleagues have 
been buried,” she said. 


According to Shenzhen Municipal Authority spokesman 
Yang Shuiping, 17 bodies had been recovered by last 
night and the search for other victims was to continue 
today. She said the workers had heard nothing from the 
Hong Kong owners about compensation for their inju- 
ries although management had sent two people to visit 
the victims several times telling them to “take care”. 


Other workers at the hospital said a Hong Kong factory 
manager gave the order to enter the building to salvage 
cloth and begin a site clean-up. The woman said: “Even 
the factory fire did not kill anybody. But his order did.” 


The spokesman, a Mr Yang, [as received] said of the 158 
people hospitalised, 101 were still receiving treatment 
while another 15 were in a serious condition. 


Yesterday piles of debris from the collapsed factory 
reached the third floor of an adjoining building. Smoke 
still poured from the rubble despite heavy rain and the 
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fire being extinguished more than 24 hours beforehand. 
Witnesses said half the building was like “carbon and 


believed heavy rain contributed to its collapse. 


It was the second time in as many weeks that an 
industrial building in China’s most dynamic region 
coilapsed. A partially-built Shenzhen factory collapsed 
earlier this month killing 11 people. The Governor of 
Guangdong province, Zhu Senlin, visited the disaster 
scene yesterday. 


Mr Yang said the government had vowed to find those 
responsible for the disaster. He said three welders had 
been arrested. The workmen allegedly caused the fire 
when sparks from equipment they were using to install 
fire safety measures ignited cotton bales. The fire broke 
out on Thursday in the factory's number three workshop. 
No one was injured in the blaze which was put out by 
Friday morning. 


The Yu Xin factory, located inside Zhuhai'’s Qianshan 
Textile City, is a joint venture between a Hong Kong 
merchant and the Zhuhai Qian-shan Industrial Co. 


Guangxi Party Chief On Flood Control Efforts 


HK 2006065194 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 17 Jun 94 


[Text] Extensive flooding has touched the hearts of the 
autonomous regional party and government leaders. In 
the last two days, regional CPC Secretary Zhao Fulin, 
who was attending the National Education Conference 
in Beijing, inquired about the losses caused by floods and 
issued concrete instructions on flood fighting and relief 
work every day. Yesterday, after regional Deputy Secre- 
tary Ding Tingmo reported to Secretary Zhao on the 
losses inflicted by floods, Comrade Zhao Fulin instantly 
and explicitly pointed out: |) All prefectures, counties, 
cities, and townships hit by floods must take flood 
fighting and relief tasks as the focus of their work, and 
must try by every possible means to minimize the losses 
caused by floods. 2) Good arrangements should be made 
for flood victims. Local governments must work hard 
and mobilize the masses of people so that villages and 
neighbors help each other. Leading cadres at all levels 
must go down to the flooded areas and do a good job in 
relief work. To put it briefly, they must try their best to 
fight floods, secure safety, and reap bumper harvests. 


Regional government Chairman Cheng Keyice issued a 
special instruction to the heavily flooded city of 
Liuzhou. He said: It is necessary to do a good job in 
moving flood victims to secure places, while at the same 
time, maintaining social order and guarantecing the 
safety of the people's lives and property. Leaders of all 
institutions and units must be on duty, and cadres must 
go to the forefront to do relief work. 


The regional party committee and government held an 
emergency mecting this afternoon to mobilize forces to 
fight floods and do relief work. Liu Mingfu, deputy 
secretary of the regional party committee and chairman 
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of the regional people's congress, stressed: Party commit- 
tees and governments at all levels in the region must 
grasp flood fighting and relief tasks as the focus of their 
current work. All departments must go down to the 
flooded areas and help them solve practical problems. At 


the same time, they must carry out more telephone 
contacts, establish a system of taking a turn on duty so as 
to guarantee a smooth of information, stop all meetings 
currently under way, and concentrate their energy on 
doing a good job in flood fighting and relief work. 
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XINHUA Commentary on Li Teng-hui Remarks 


OW 1806093694 Beijing XINHUA Domestic Service in 
Chinese 0445 GMT 18 Jun 94 


[Commentary by XINHUA reporter Zhu Chengxiu 
(2612 2110 0208): “On Li Denghui’s Certain Remarks”) 


[Text] Beijing, June 18 (XINHUA)—This year, Mr. Li 
Denghui [Li Teng-hui], the preeminent power-holder of 
the Taiwan authorities, has made a great deal of unusual 
remarks inside and outside the island of Taiwan, and 
these remarks have quite flagrantly betrayed his inclina- 
tion toward “Taiwan independence.” This has triggered 
serious concern at home and abroad. People commonly 
maintain it is imperative to keep a close watch on Li 
Denghui’s moves from now on and also refute his strange 
talk and comments. 


Some of Li Denghui’s remarks were blatant, and some 
were ambiguous; and more often than not they were 
self-contradictory and logically confusing. Moreover, 
soon after he made certain mind-boggling remarks, he 
would amend them to alleviate questioning by the 
media. But whenever there was an opportunity, he would 
give a different explanation. Despite his changeability, 
he was helplessly “revealing his true intenis true.” What, 
then, is Mr. Li Denghut's true intent? 


People may have discovered that, within the island of 
Taiwan, Mr. Li Denghui has disseminated the seed of 
discord by occasionally provoking contradictions 
between Taiwanese people and those from the mainland. 
On cross-strait relations, he has denied that there is but 
one China, thus separating Taiwan from the mainland 
and pitting Taiwan against the mainland. He has also, 
time and again, been wantonly critical of the CPC, and 
the language he has used has been so vile that it appeared 
he had lost his head. In this way he has exposed himself 
Step by step. 


Among Li Denghui’s pronouncements is the demagogic 
phrase of “the sorrows of being born a Taiwanese.” 
Whenever he uses this phrase, he invariably makes 
reference to “Exodus” in the Bible. In other words, he is 
distressed by the invasions and suffering in the history of 
Taiwan and it is his ambition to lead the Taiwanese in 
building a new nation. What Li Denghui tries to do here 
is to separate Taiwan from China, and Taiwanese from 
Chinese. Yes, the corrupt government in the later years 
of the Qing Dynasty ceded Taiwan to Japan following 
the 1894-95 Sino-Japanese War, and the Taiwanese 
people suffered enslavement for half a century. That 
episode of history is, however, a tragic chapter for China 
and the Chinese nation as a whole. Hong Kong, Macao, 
Taiwan, and the concessions in Shanghai and other parts 
of China are all symbols of the tragic fate of China due to 
aggression by the big powers, a Chinese nation in humil- 
ation. For many long years people on both sides of the 
strait suffered, and their sufferings were those of the 
Chinese nation as a whole. It should also be pointed out 
that from the day the Qing Government decided to cede 
Taiwan, Taiwanese, one stepping into the breach as 
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another fell, fought and laid down their lives in their 
struggle against the ceding and the aggression of Japa- 
nese imperialism. Numerous national heroes emerged 
among the Taiwanese. Their wish that Taiwan be 
returned to China was realized 50 years later after the 
Chinese people fought eight years of bloody war. 
Although all their struggles ended in failure, their her- 
oism will be immortalized in history. How could Li 
Denghui, who prates about “the sorrows of being a 
Taiwanese” and “Exodus” and claims to be most knowl- 
edgeable about modern Chinese history, be so ignorant 
of the history of his own country? 


We must also point out that only a unified and strong 
China can prevent tragedy from falling on the Chinese 
people. Being born a Taiwanese is being born a Chinese. 
Only by working for the great cause of motherland 
reunification will we be able to prevent the historical 
tragedy from repeating itself. We are convinced that 
Taiwan compatriots will, instead of being swayed by Li 
Denghui’s demagogy, obtain a more profound under- 
standing of this. 


Li Denghui claimed that cross-strait relations should not 
develop into a relationship between father and son but 
into a relationship between brother and brother. He also 
asserted that the inclusion of Taiwan as a province of the 
People’s Republic of China by the CPC constitutes a 
“sirange dream,” adding “Taiwan and the mainiand are 
under different governments. This is all I can say.”’ This 
is another ill-intentioned attempt by him to sow discord 
among and incite the compatriots in Taiwan regarding 
cross-strait relations. This is him trying to confuse 
people about cross-strait relations. It should be said that 
the people of both sides of the strait are kinsfolk to each 
other; as far as the country is concerned, both sides of the 
strait are one entity, each forming a part of China. Like 
30 other provincial-level administrative regions of 
China, Taiwan ts also a provincial-level administrative 
region. In the future there will be Hong Kong and 
Macao. All these provincial-level administrative regions 
form the great People’s Republic of China. How can one 
distinguish between father and son in a unified body? 
Moreover, when the two sides of the strait are reunified 
peacefully in the future, it will not be one side swallowing 
up the other side or vice versa; Taiwan will become a 
province or a provincial-level special administrative 
region of the People’s Republic of China; the central 
government will reserve a certain number of leading 
positions for Taiwan. As for the question of “different 
governments,” we have always advocated one country, 
two systems. When peaceful reunification ts achieved in 
the future, Taiwan can practice a system different from 
that on the mainland. Taiwan's party, government, and 
military will be managed by Taiwan itself. These policies 
of ours were made known to the world long ago. They 
cannot be obliterated by a few ambiguous utterances by 
Mr. Li Denghui. However, this does in no way mean that 
China is permitting the promotion of two political 
entities of equal standing. If Mr. Li Denghui stubbornly 
clings to his aim of a political entity of equal standing, he 
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is dreaming of something strange, but when he wakes up 
he will find that everything is empty. Mr. Li Denghui 
should know this. 


Recently Li Denghu: also hawked the so-called “Repub- 
lic of China on Taiwan” everywhere in an attempt to use 
these ambiguous words to create “two Chinas” interna- 
tionally, and to stand up to the People’s Republic of 
China as an equal. His attempt will be doomed to run 
into a wall. Interestingly, he, despite flaunting the sign- 
board of “the Republic of China,” does not take great 
interest in “the Republic of China” and claimed that it is 
“a regime from the outside.” The fact that he does not 
value the general interests of the Chinese nation above 
everything else makes Mr. Li Denghui a very confused 
person. 


Lately, sovereignty also has become one of the pet topics 
of Li Denghui. At one time he would say “sovereignty is 
a dangerous word.” At another time he would toy with 
such pretty slogans as “sovereignty rests with the 
people.” He scolded the Communist Chinese, saying 
“they lack the qualification to talk about sovereignty.” 
Recently he changed his mind, saying that it would be 
better not to talk about the issue of sovereignty and that 
mainland leaders “are ossified.”” The whole thing is 
deadlocked over the issue of “sovereignty rests with the 
people and let's set aside the problem of sovereignty for 
the moment.” His babblings are just mind-boggling. 
Very few people in the world can understand why 
“sovereignty” 1s “a dangerous word,” because all they 
know is that sovereignty is sacred and inviolable. As 
regards Li Denghui’s so- called “sovereignty rests with 
the people,” this is nothing but his attempt to make use 
of an empty concept to evade the issue of who owns the 
sovereignty of Taiwan. “Let's set aside the issue of 
sovereignty for the moment” is another stalling tactic to 
gain time. Li Denghui's aim, in the final analysis, is to 
split Taiwan away from China. But, to borrow Mr. Li 
Denghui'’s own words: It is nothing but babblings in 
dreams. 


Li Denghui has repeatedly emphasized the present 
divide and separate rule on both sides of the strait. He 
failed to speak about the historical reasons which lead to 
this situation. He refrained from speaking on the efforts 
needed to achieve reunification. Therefore, people 
cannot help thinking that he ts trying to fan up a 
separation consciousness from that side of the strait. 
There is a saying that to judge a person, one needs not 
only to listen to his remarks but also to observe his 
deeds. Mr. Li Denghui is just the sort of person who is 
obsessed with his own small calculations. 


On several occasions this year, Li Denghui has let loose 
a torrent of abuse against the Chinese Communists. His 
muddle headedness has even surprised the people on the 
island. Because the Chinese Communists did not deem 
to heed his curses, he became so conceited that he even 
said, “When I get tough, the other side blinks.” People 
are simply amazed at the degree of his lack of self- 
knowledge. He also repeatedly claimed that before he 
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reached the age of 22 (that is in 1945, before the 
retrocession of Taiwan to China) he had been a Japa- 
nese. If one understands that he is not ashamed of, but 
even proud of his country being conquered by Japan, 
then it will be easy to understand on what kind of 
ideological basis he has based his various fallacies of 
today. Of course, what makes the people most concerned 
now is how far this person, with such an ideological 
basis, will go on the erroneous path. 


ARATS Sends Letter to SEF Urging 
Arrangements for Talks 


OW 1806121894 Beijing XINHUA Domestic Service in 
Chinese 0905 GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—Yesterday, the 
Association for Relations Across the Taiwan Strait 
[ARATS] and ARATS Executive Vice Chairman Tang 
Shubei separately sent letters to Taiwan's Straits 
Exchange Foundation [SEF] and SEF Vice Chairman 
Jiao Renhe, suggesting that arrangements be made for 
holding talks between persons in charge of the ARATS 
and the SEF and between their deputy secretaries and for 
holding department director-level talks. 


The letter sent by ARATS to SEF noted: After the talks 
between the persons in charge of ARATS and the SEF 
ended in Beijing in February this year, compatriots on 
both sides of the Taiwan Strait affirmed their efforts and 
optimistically antic pated the fourth routine meeting 
would yield positive icsults. However, the fourth routine 
meeting failed to achieve the anticipated objective. We 
sincerely feel it is necessary for the persons in charge of 
ARATS and the SEF to hold talks to facilitate the ironing 
out of differences at an early date, to strive for the 
conclusion of three agreements, including the agreement 
on the “Repatriation of Personnel Who Have Entered 
Into the Region of the Other Side in Violation of 
Relevant Regulations and Other Related Issues,” to 
discuss other topics on the agenda as soon as possible, 
and to expedite ARATS-SEF affairs. According to the 
“Agreement on ARATS-SEF Contacts and the System 
for Their Talks,” the dates for the biannual talks between 
the persons in charge of ARATS and the SEF, the 
quarterly meeting between their deputy secretaries gen- 
eral, and the quarterly department director-level meeting 
between ARATS and the SEF will be due soon. We 
suggest that arrangements be made for the above- 
mentioned talks and meetings to be held at the same 
time. We would like to have your opinion on the above. 


Tang Shubei's letter to Jiao Renhe noted: After the 
persons in charge of ARATS and the SEF ended their 
talks in Beijing in February this year, agreements should 
have been reached as quickly as possible on the basis of 
the high degree of consensus reached during the Feb- 
ruary Beijing talks, and according to the “Joint News 
Draft.” However, the fourth routine meeting encoun- 
tered various difficulties and failed to achieve the antic- 
ipated objective. Under the circumstances, press circles 
on both sides of the Taiwan Strait believed it 1s necessary 
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for the persons in charge of ARATS and the SEF to hold 
talks. According to the “Agreement on ARATS-SEF 
Contacts and the System for Their Talks,” the dates for 
meetings between the persons in charge of ARATS and 
the SEF, and between their deputy secretaries general 
will be due soon. I am afraid both you and I will have to 
make efforts again to successfully fulfill our tasks and to 
continue to promote ARATS-SEF cooperation as well as 
the achievement of results in cross-strait relations. 


ARATS Suggests Further Negotiations With SEF 


OW 1806131194 Beijing XINHUA in English 1302 
GMT 18 Jun 94 


[Text] Beijing, June 18 (XINHUA)—The Association 
for Relations Across the Taiwan Straits (ARATS) of the 
mainiand suggested in a letter to the Taiwan-based 
Straits Exchange Foundation (SEF) Friday [17 June] to 
hold further talks between the two organizations soon. 


The letter said that ARATS hopes the negotiations will 
help resolve disputes at an early date and help them to 
finalize three other agreements, including one involving 
the repatriation of people who entered the other side 
through illegal means. 


The fourth business-like negotiations, which were held 
earlier this year, did not reach expected results due to 
various factors, said the letter. 


Tang Shubei, executive vice-chairman of ARATS, said 
in a separate letter to Chiao Jen Ho [Jiao Renhe], 
vice-chairman of SEF, that he hopes both Jiao and he 
would make joint efforts to help promote cooperation 
between the two organizations and improve relations 
across the Taiwan Straits. 


The letter said that mm accordance with agreements 
reached earlier, the time to hold the bi-annua! meeting 
between officials in charge of the two organizations and 
the quarterly meeting between officials at the deputy 
secretary general level will come soon. 
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Taipei Rebuffs Beijing’s Call for High-Lev.l 
Meeting 


OW1706134694 Taipei CNA in English 1328 GMT 
17 Jun 94 


[By Benjamin Yeh] 


[Text] Taipei, June 17 (CNA)—Taipei on Friday [17 
June] responded coolly to Beijing's call for a high-level 
meeting to promote cross-strait dialogue and rapproche- 
ment. 


Kao Kung-lian, vice chairman of the Mainland Affairs 
Council, told a press conference that “there is no need 
for Taiwan to immediately respond to the mainland’s 
urge to hold high-level talks or the fifth round of nego- 
tiations...because Taiwan's call for special negotiations 
to work out ways to safeguard Taiwan tourists on the 
mainland has been snubbed by Beijing.” 


“Taiwan on several occasions urged the mainland to talk 
over compensation for the 24 Taiwan tourists killed in 
March 31’s Qiandao Lake crime, but ARATS [Associa- 
tion for Relations Across the Taiwan Strait] has yet to 
respond to our request,” Kao said. 


Wang Daohan, chairman of the Beijing-based Associa- 
tion for Relations Across the Taiwan Strait, faxed a 
message to C.F. Ku, president of Taipei's Straits 
Exchange Foundation (SEF) on Thursday recom- 
mending the two meet either in Taipei or a third place to 
tackle cross-strait issues. 


ARATS again raised the proposal in another fax to the 
SEF on Friday. The two semi-official organizations are 
authorized by their respective governments to handle 
private exchanges between the two sides in the absence 
of official contacts. 


Ku and Wang met in Singapore in April 1993 for the first 
time to lay a framework for SEF-ARATS exchanges. 
Several agreements were signed during the historic 
meeting. 


Cross-strait relations have been severely strained due to 
the killings. 


Foreign Minister Reiterates Hope To Join UN 


OW 1706135794 Taipei CNA in English 1322 GMT 
17 Jun 94 


[By Willie Chu and Y.C. Tsai] 


[Text] San Francisco, June 16 (CNA)—The Republic of 
China [ROC] hopes to join the United Nations in order 
to make more contributions to the prosperity and sta- 
bility of the Asia-Pacific region, ROC Foreign Affairs 
Minister Frederick Chien said Thursday [16 June]. 


Chien made the statement in a pane! discussion of the 
1994 world forum in Beaver Creek, Colorado. The 
forum opened Thursday and will continue through Sat- 
urday. 
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The forum, sponsored by the American Enterprise Insti- 
tute, annually brings together more than 100 ranking 
government officials, senior business executives, and 
renowned academics from around the world to exchange 
views on the world’s major concerns ranging from poli- 
tics and regional security to economic issues. 


Dignitaries attending the 1994 forum include former 
U.S. President Gerald Ford, Former French President 
Valery Giscard d’Estaing and former British Prime Min- 
ister James Callaghan. 


During the panel discussion entitled “Asia at Center 
Stage—Trade, Security, and Human Rights,” Chien 
noted that Asia is expected to contribute 50 percent to 
global economic growth ii the next decade. 


Asia, which currently outperforms other world areas in 
employment and inflation, is a major source of the U.S. 
trade deficit, he pointed out, adding that how to narrow 
the trade imbalance has become a major concern. 


Moreover, he said, the ROC has pleyed an important 
role in the stability of the Asia-Pacific region. He also 
stressed that the investments made by Taiwan manufac- 
turers in Mainland China have had a strong impact on 
the development of the mainland economy. 


The panel discussion was chaired by James Lilly, former 
director of the Taipei office of the American Institute in 
Taiwan and former U.S. ambassador to Beijing. 


Chien, accompanied by his wife, arrived in Beaver Creek 
Wednesday. This is the fourth consecutive year Chien 
has attended the forum. 


SEF Official ‘Displeased’ With Qiandao Lake 
Executions 


OW 2006005894 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
18 Jun 94 


[From the “Hookup” program] 


[Text] According to a mainland-based source, the three 
defendants in the Chientao [Qiandao] Lake case may be 
executed by shooting on 20 June. 


After hearing the news, Hsu Hui-yu, secretary general of 
the Strait Exchange Foundation [SEF] replied helplessly: 
The case may end up this way—with no definite answers. 
Hsu Hui-yu said: The issues concerning the Chientao 
Lake case will not be resolved through hastily shooting 
and executing the three defendants, but through investi- 
gating and clarifying the truth of the case and on paying 
compensation for losses. Hsu Hui-yu believed: Resolving 
these issues is more realistic than holding routine or 
high-level talks. The mainland’s Association for Rela- 
tions Across the Taiwan Strait [ARATS] has written 
three letters to the SEF within two or three days, pro- 
posing to hold, at an early date, a second set of Ku- Wang 
[Ku Chenfu-Wang Taohan (Gu Zhenfu-Wang Daohan)) 
talks, a second set of Chiao-Tang [Chiao Jenhe-Tang 
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Shupei (Jiao Renhe-Tang Shubei]) talks, and a fifth 
round of routine consultations. 


Hsu Hui-yu indicated: According to SEF-ARATS agree- 
ments on contacts and talks, it is necessary for both sides 
to hold talks. However, the problem at present is the 
agenda. We cannot simply say hello, rush through the 
meetings, and bid one another goodbye. 


Hsu Hui-yu indicated: On the one hand, the mainland 
wants to hold talks with Taiwan. On the other, it has not 
responded to the issues of settling the aftermath of the 
Chientao Lake case. We really find it hard to understand 
this situation. 


Recently, the ARATS has successively facsimiled three 
letters to the SEF, urging high-level SEF-ARATS talks. 
Commenting on the situation, SEF officials indicated: 
The aftermath of the Chientao Lake case has yet to be 
resolved. The mainland should at least express its sin- 
cerity in settling these issues before the SEF and the 
ARATS can properly hold follow-up consultations and 
high-level talks. 


Report Says Former RCA Plants ‘Seriously 
Contaminated’ 


OW 1806104194 Taipei CNA in English 0709 GMT 
18 Jun 94 


[By Debbie Kuo] 


[Text] Taipei, June 18 (CNA)—The former RCA 
Taoyuan and Chupei plants and surrounding areas were 
declared to be “seriously contaminated” by the Indus- 
trial Technology Research Institute Friday {17 June]. 


Results of the institute’s random testing of water from 
private wells and reports of three foreign industrial 
consulting firms have confirmed alarming rates of 
organic-solvent contamination in the surrounding areas, 
institute officials said. 


Waiter in 18 of the 40 wells within a one-kilometer radius 
of she Taoyuan plant were found to be contaminated 
with trichloroethylene and tetrachloroethylene. Tetra- 
chloroethylene found in water samples taken from well 
No. 4 registered 210 parts per billion [ppb], which is 42 
times higher than the government-allowed maximum of 


5 ppb. 
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Reports of the Bechtel Corp., which was contracted by 
Thomson Consumer Electronics Co. to investigate pol- 
lution at the RCA plant in 1990, showed that tetrachlo- 
roethylene in the plant's production wells was found to 
be at levels ranging from 10 parts per million [ppm] to 
1,100 ppm, or 200,000 times higher than the allowed 
maximum. 


Thomson, a French-based firm, began using the RCA 
plant in 1988 after it secured the plant from the U.S.- 
based General Electric Co. [GE], which bought RCA in 
1986. 


GE had hired the U.S. industrial consultant D&M Co. to 
do investigation possible contamination around the 
Taoyuan plant in 1988. 


The institute said that both GE and Thomson knew 
about the toxic waste but did not take preventive mea- 
sures to offset any negative impacts, such as informing 
plant workers and residents in the neighborhood to 
refrain from drinking underground water in the areca. 
Instead, the two companies chose to bury the contam:- 
nants in 11 wells at the Taoyuan plant and four wells at 
the Chupei plant. 


Eight other wells in the vicinity of the Chupei plant, now 
owned by Japanese-based Ushio Co. which produces 
halogen lamps, were also found contaminated with tet- 
rachloroethylene, the institute said. 


The contaminants, however, could be derived from 
other sources, it said. Situated behind Ushio is Philips 
Taiwan, while Yuloong Styrofoam Co. lies opposite the 
Chupei plant. 


According to medical research data, trichlorocthylene 
and tetrachloroethylene may be carcinogenic and are 
damaging to the liver, heart, and central nervous system. 


The environmental protection administration has 
decided to speed up operations to enable tap water to be 
supplied to residents in the vicinity of the two plants 
from a source other than groundwater 2s soon as pos- 
sible. 


Meanwhile, the construction affairs depariment of the 
Ministry of the Interior announced that it will freeze an 
application by the current owner of the Taoyuan plant to 
use the land for commercial or residential use rather 
than for industrial use. 
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Hong Kong 


Patten Reportedly Lobbying To Secure Votes on 
Reforms 

11K 1506071694 Hong Kong EASTERN EXPRESS in 
Engush 18 Jun 94 pl 


[By Wing Kay Po] 


[Text] With just 12 days to go before the crucial vote on 
the Governor's electoral reform proposals, Chris Patten 
and his aides have plunged into a frenzy of last-minute 
lobbying to persuade a handful of wavering legislators. 


Enquiries by Eastern Express show there ts an almost 
equal split in the Legislative Council [Legco] between 
those who support Patten and those who support the 
package of amendments—known as the 1994 package— 
sponsored by the Liberal Party and some independents 
co-ordinated by Eric Li. 


Non-aligned members will be decisive in determining 
the outcome of the vote. 


A legislator, who did not wish to be identified, said 
yesterday Patten has been personally seeing non-aligned 
members to lobby them to support the electoral reform 
bill. 


The lobbying has focused on four appointed members— 
Roger Luk, Vincent Cheng, Marvin Cheung and Martin 
Barrow—who have been heavily courted by Patten in the 
past two days. These four legislators are understood to 
support the 1994 package. Last night Roger Luk said he 
would stand firm on his support for the watered down 
proposals despite lobbying by Patten. Patten is believed 
to have requested breakfast with the group of non- 
aligned legislators to iobby for their support. 


The Liberal Party and some independent members yes- 
terday finalised and submitted their package of amend- 
ments to water down the government bill which will be 
debated on June 29. The main thrust of these proposals 
is to retain corporate voting in functional constituencies 
and reduce the size of the electorates. 


it 1s estimated that apart from the three government 
officials in Legco, there are 23 legislators in the Demo- 
cratic camp who will vote for the government bill. These 
include the 17 United Democrats and Meeting Point 
members, and independents in the Democratic camp, 
such as Fung Kin-kee, Christine Loh, Anna Wu and 
Jimmy McGregor. 


Emily Lau, a committed Democrat, is also counted as a 
supporter but she said she was still considering her 
support as she had put in a private member's bill for full 
direct elections. 


Lau said there was still a “fighting chance” her bill would 
be passed by Legco. She said she has secured 17 votes 
Hui Yin-fat is also believed to support Patten's bill. 
Simon Ip ts another possible supporter. 
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Wong, Roger Luk and Vincent 
Marvin Cheung and Alfred Tso are also likely to support 
it. 


A legislator who prefers to remain anonymous and who 
supports the 1994 package, said there would be at most 

31 votes for the watered down proposals if pro-China 
legislators did not abstain. Because of the close vote, it is 
possible neither the government bill nor any of the 
amendments will pass. If so the status quo will be 
maintained. 

Last night, a senior government official denied allega- 
tions that the Government is panicking over securing 
enough votes for the reform package. Among the 1994 
amendments 1s a proposal to set up a four-part election 
committee, each comprising 99 members returning 10 
legisiztors. 


‘Blunder’ Casts Doubt on Legality of Reform Law 


HK 1906074194 Hong Korg SOUTH CHINA SUNDAY 
MORNING POST in English 19 Jun 94 pp 1, 4 


[“Exclusive™ by Political Editor Danny Gittings] 


[Text] Legislation enacting Hong Kong's last two budgets 
plus the preliminary stages of Governor Chris Patten's 
political reforms may be invalid because of a major 
constitutional blunder, the Sunday Morning Post can 
reveal. 


It has emerged that changes allowing John Swaine to 
replace the Governor as President of the Legislative 
Council last year did not complete the process of 
becoming law until seven weeks after his election. As a 
result the validity of up to 125 Hong Kong laws, 
including the sensitive electoral reforms that form the 
basis of Mr Patten’s on-going row with Beijing, has been 
questioned by legal experts. 


The Hong Kong Government and the Foreign Office 
yesterday denied there was any reason for such doubts, 
but constitutional experts warned that the unprece- 
dented situation had potentially devastating conse- 
quences. A clerical error in the Foreign Office meant the 
necessary amendments to the Letters Patent and Royal 
Instructions had not undergone essential parts of the 
process of becoming law, understood to include being 
signed by the Queen, before they were gazetted in Hong 
Kong on February 18 and 19 1993. Mr Swaine was 
elected President on February 19. 


Constitutional experts said this suggested the gazettal-— 
and Mr Swaine’s subsequent ion—were invalid. 
Since the amendments only come into effect when prop- 
erly gazetted, that would mean they are still not in force. 
It would also mean Mr Patten constitutionally remains 
Legco President, and raises doubts about the validity of 
the 125 laws passed under Mr Swaine's stewardship. 
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“This is not just some technical irregularity, it means Mr 
Swaine ts presiding over Legco without any legal author- 
ity,” said University of Hong Kong senior law lecturer 
Dr Nihal Jayaw:ckrama, who spent seven years handling 
such amendments as secretary for justice in Sri Lanka. 
“Law making is a very formal process. The whole point 
of the rule of law is that there are steps which have to be 
een Se ae Se See Sy ae ee Se 

take the final step too early, and then tned 
to fill in the blanks afterwards.” 


Constitutional expert Professor Peter Wesiey-Smith, also 
a University of Hong Kong law lecturer, said only the 
courts could now decide if the 125 laws were valid. 
“There's never been a case on anything like this before: 
it could go all the way to the Privy Council,” he said. 


The Government yesterday denied that the blunder had 
“any effect on the validity of anything done in Hong 
Kong”. A Constitutional Affairs Branch 

admitted “formalities” relating to the Royal Instructions 
amendment were only completed on March 24, 1993, 
and the Letters Patent amendment was finalsd ever 
later, on April 15, 1993. However, the spokesman 
insisted this did not affect the amendments’ validity 
since they were approved in draft by the Queen—the 
first stage of the process towards becoming law—at a 
Privy Council meeting on December 17, 1992, more 
than two months before Mr Swaine’s election. 


Despite the spokesman’s statement, government officials 
are known to be privately concerned that the blunder 
leaves local laws open to challenge in the courts, 
although they itsist any such challenge would be unlikely 
to succeed. It 1s understood the administration—which 
has known about the problem for more than a year— 
privately urged the Foreign Office to correct the blunder, 
but was rebuffed. 


Constitutional experts said that only a special Act of 
Parliament, or a fresh Letters Patent listing all 125 laws, 
would remove the uncertainties caused by the error. 


Legislators who, until now, have been told nothing about 
the blunder, are expected to quiz Deputy Secretary for 
Constitutional Affairs Leung Chin-man about it at a 
Constitutional Development Panel meeting tomorrow 
morning. Panel chairman Andrew Wong Wang-fat said 
while the mistake was understandable, the cover-up was 
inexcusable. “This is truly a major foul-up,” he said. 
“They should have rectified it as soon as they discovered 
the error: the more you try to cover up, the graver it 
becomes. We now have to see how we can validate 
everything Legco has done since then (February 1993). 
Until that 1s done there will always be uncertainty: this 
puts all the constitutional reform bills in jeopardy.” 


Legislative Council legal adviser Jonathan Daw, also 
previously unaware of the blunder, said: “The facts, as 
presented, appear to be of concern and no doubt mem- 
bers will wish them to be investigated.” 
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In London, Labour Member of Parliarnent Gerry Ber- 
mingham will this week table urgent questions in the 
House of Commons, secking more information from 
Foreign Secretary Douglas Hurd about the blunder. Mr 
Bermingham, whose attempts to obtain information on 
the amendments from the British Government have so 
far been rebuffed, said he wanted “to dispel the cloud of 
mystery which the Foreign Office seems to have thrown 
around this subject”. “It is becoming increasingly diffi- 
cult to ascertain the date the orders came into force. 
Nobody seems to have copies of the original docu- 
ments,” he said, after the House of Commons library 
informed him copies of the amendments “seem to be 
missing”. “Questions need to be asked as to when the 
orders were actually signed by the Queen and what, if 
any, legislation was passed through Legco in accordance 
with the terms of the orders. If there was, then there must 
be a serious constitutional question over the legaliiy of 
such legislation. [no close quotation mark as published] 


A list of constitutional amendments, recently issued to 
legislators in Hong Kong, carefully concealed the error 
but did admit that: “following approval by the Privy 
Council, a number of formalities have to be completed 
before the amendments are ready to be gazetted in Hong 
Kong’. Listed as examples were receiving Her Majesty's 
signature, affixing of the Great Seal and passing under 
the Royal Sign Manual and Signet". [no begin quotation 
mark as putvished] 


Dr Jayawickrama predicted the Government would 
resist taking action to correct the blunder, in the hope 
that no cour! would be prepared to strike Hong Kong 
laws down. But he warned this would send the wrong sort 
of signals to Beijing. “This is very dangerous, these are 
constitutional matters and you can't just treat them so 
lightly,” he said. 
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[By Darren Goodsir] 


[Text] Organised crime syndicates may use Hong Kong 
as a base to trade im nuclear weapons, police have been 
warned. 


Assistant Commissioner David Hodson, the Deputy 
Director (Crime), said yesterday it was clear that tough 
new laws were needed. 


Latest international intelligence showed that organised 
crime might seck to use Hong Kong as a base for 
arranging deals to buy weapons of mass destruction, 
especially in relation to targeting nuclear storage depots 
in the former Soviet Union. He said the territory was 
vulnerable to profits from nuclear arms sales being 
laundered locally, if it had not already taken place. 
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Mr Hodson also lamented the failure of local legislation 
to fight money laundering. 


“It is an example of a maximum problem scenario,” he 
said on the risk of nuclear infiltration. “We have to be 
prepared for the worst—and hope for the best. 


“We have got to keep up with the times. We need to be 
able to make sure we can keep these people from abusing 
our financial laws, to stop organised crime from using 
this place as a scene for financing this sort of activity. 
‘und, of course, laundering the proceeds of this activity.” 


In the United States, FBI director Louis Freeh and the 
CIA head, James Woolsey, have repeatedly voiced their 
concern about the threat of organised crime hoarding 
stockpiles of nuclear material capable of being used in 
terrorism. The problem stems from the collapse of secu- 
rity in the former Soviet bloc and the formidable 
strength of Russian organised crime. 


The German Federal Police—the Bunderskriminal—last 
year reported 243 “incidents” involving breaches of 
security with nuclear-related material. 


In April, Mr Woolsey told a U.S. Senate Foreign Rela- 
tions Committee that Russian crime was “actively 
involved” in the “illegal transport and sale” of nuclear 
weapons. He said the CIA paid “particular atiention to 
the potential illegal sale of fissionable nuclear material”. 


“We've not seen significant quantities of weapons grade 
materials or any other nuclear warheads smuggled out,” 
he said. 


“But there have been... reports of thefts of low grade 
nuclear materials. In many cases the thieves or smugglers 
have been apprehended.” 


Mr Hodson said U.S. authorities rated Hong Kong-based 
organised crime as one of the most significant threats to 
their national security. He added it was unthinkable that 
Asian criminals would not try to become involved in 
nuclear transactions. 
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Mr Hodson said Hong Kong maintained “unimpressive” 
laundering laws and had “hardly an impressive record” 
in seizing the proceeds of crime. This made the territory 
ripe for brokering sophisticated criminal enterprise. 
He said it was disheartening that no one had been 
convicted of laundering. 

“We have to play our part. I think we have got to learn 
lessons from other countries. 


“We have got to recognise that organised crime, in ns 
many forms, is a very different animal now than what it 
was 20 to 25 years ago.” 


When asked of the threat of nuclear deals being orga- 
nised from Hong Kong, he replied: “I think it important 
that we take reasonable, rational measures to protect 
ourselves from it. 


“I am saying these are the concerns expressed by highly 
respected leaders. 


“Traditionally, police have investigated crime after it 
occurred but we can no longer afford to take this sort of 
approach—we must go after it. 


“When you have strong organised crime, you have 
something that is an ongoing activity. 


“You become aware of the people involved in this kind 
of activity. But it requires a different approach—a dif- 
ferent style. 


“It is also international in nature and we have to look at 
things occasionally from the viewpoint that it is essential 
we play our part on the international scene.” 


Mr Hodson’s comments highlight the concern felt by 
police . 

It also marks the depth to which morale has slipped in 
senior ranks over the failure for 23 months of the 
Legislative Council to pass the Organised and Serious 
Crimes Bill. 
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